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THIS MORTGAGE, Made the 28th day of . February .
by

MILTON RAY SESSLER and BONNIE JEAN SESSLER, husband and wife

Mortgagors, unto LENDER, THE OREGON BANK, Broadway & Qak Branch ;'an Oregon Corporation, Mortgagee,

WITNESSETH: That the said Mortgagors, in consideration of the sum of.
=~ 1n0/100 (5.350,000.00___y Doltars,

................................. J

¢ the receipt of which is acknowledged; and for the purpose of securing the repayment of the said sum with interest, and the performance of

the covenants hereinafter contained, do hereby grant, convey, mortgage and warrant unto the said Mortgagec the lands, premises and

property situated in the County of Klamath and State of 0r€g0Ndescribed as follows, to-wit:

The NE%SE%, EMNE% of Section 29, Township 39 South, Range 9 East
of the Willamette Meridian, EXCEPTING THEREFROM

Beginning at the Northwest corner of the NELNEY of said Section 29;
thence East 50 feet; thence South 100 feet; thence West 50 feet;
thence North 100 feet to the point of beginning.

TO HAVE AND TO HOLD the granted premises and property, together with the tenements, hereditaments, rights, privileges and
appurtenances, now or hereafter belonging to or used in connection with the above described premises including all buildings and
improvements thereon (or that may hereafter be erected thereon), together with the reversions and remainders, rents, issues and
profits thereof; together with: the following property which is and shall be deemed to be fixtures and a part of the real property: all
plumbing, heating, cooking, cooling, ventilating, watering, irrigating apparatus, window shades, venctian blinds, screens and storm
windows and doors, shutters and awnings. floor coverings, machinery or any other fixtures and replicements thercof now or hercafter
during the term of this mortgage belonging to or used in connection with the above described premises all of which are a part of the
security for the indebtedness herein mentioned. .

In addition thereto, the following described furniture, appliances and equipment or other fixtures and any replucements thereof,
which are and shall be deemed to be fixtures and a part of the realty, are included as security for the indebtedness herein mentioned,
to-wit: :

Amd the Modgagors hereby covenant with the suid Mortgagee as follows:

FIRST: That this mortgage is given to secure S XN MHK XK XX KXEHAMN XXX KO KM KoUK MR K KRKXE X X XN XXX KX KK X
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KX HHOGOHNN R NOEINNKH NI HHRY K XXX XX XXX XXX XXX XXXXXXXXXXXXXX. @al1 indebtedness up to $350,000.00 B
to Sessler, Inc. under Continuing Guaranty dated February 28, 1978 a copy of which is attached. E

SECOND: The security of this mortgage shall also extend to and cover any additional ioan, loans or.advances made by the mortgagee to

SESSLER E] INC. , or any of his successors in ownership in the real estate hereby conveyed.
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THIRD: The Mortgagors warrant that they hold merchantable title to the above described premises and property in fee simple free of all
encumbrances other - than. those enumerated in the title insurance policy, if any, issued for the benefit of the Mortgagee in connection with this
transaction and accepted by the Mortgagee. Subject to such exceptions, the Mortgagors warrant and will forever defend the title against the claims of all
persons. In the event any action or proceeding is commenced which questions Mortgagors” title or the interest or priority of the Mortgagee under this
mortgage, Mortgagors shall defend the action or proceeding at their expense.

FOURTH: This instrument shall constitutc a sccurity agreement with respect to any personal property or fixtures or both included within the
description of the property.

At the request of the Mortgagee, Mortgagors shall join with the Mortgagee in executing on¢ or more financing statements pursuant to the Uniform
Commercial Code in a form satisfactory to the Mortgagee and will pay for filing the same in the proper public office or offices as well as the cost of such
lien searches made by filing officers or searching agencies as may be deemed desirable by the Mortgagee.

FIFTH: During the cntire life of this mortgage the building and improvements crected and to be crected upon said premises, and the personal
property mortgaged herein if any, shall be kept insured by the Mortgagors against loss or damage Dy fire and such other hazurds in such amounts, for such
periods and under such form and type of policy as shall be satisfactory to the Mortgagee. All the insurance written on the mortgaged premises and
property shall be made payable, in the cvent of loss, to the Mortgagee and the Mortgagee shall be entitled to the possession of all such insurance policies
during the life of this mortgage. The cash value of all such insurance policies is hereby assigned to the Mortgagee as additional secusity to the loan and in
the event of forectosure of this mortgage or other transfer of title to the mortgaged property in extinguishment of the debt secured hereby, all right, title
and interest of the Mortgagors in and to any such insurance policies then in force shall pass to the Mortgagee. The Mortgagors will pay the premiums for
said insurance as the same shall become duc. The Mortgagee shall not be responsible for any failure to place or maintain such insurance, or for loss or
damage growing out of a defect or non-payment of loss under any such policy of insurance. {f the premises or property covered hereby or any part
thereof, shall be damaged by fire or other hazards against which insurance is held, the amounts paid by any insurance company pursuant to the contract
of insurance, shall be paid to the Mortgagee and the amounts so received may be applicd by the Mortgagee, at its option, either upon any sum or sums
sccured by the mortgage, whether or not same arc due, or released by the Mortgagee, at its option, for the repairing, replacing and rebuilding of the
premises and property; said repairing, replacing and rebuilding to be done and made subject to the approval of the Mortgagee and in a manner satisfactory
to the Mortgagee.

Mortgagors shall promptly notify Mortgagee of any loss or damage which may occur to the mortgaged property. Mortgagee is hereby authorized. at
Mortgagee’s option, to make proof of loss if the same is not promptly made by the Mortgagors. Mortgagee may compromise with any insurance company
and make a final settlement which shall be binding upon Mortgagors.

SIXTH: The Mortgagors will pay before delinquency, and before any penaltics, interest or other charges accruc or are added thereto, any and all
taxes, assessments, liens, charges for the use of water on said premises, and any other charges or assessments which may become liens thercon prior to the
lien of this mortgage, and will keep said property free and clear of any and all liens for labor or material, or any lien whatsoever that may become prior to
this mortgage. If any future law is passed taxing or asscssing this mortgage or the Mortgagee on account of its owneiship of this mortgage, then the
Mortgagee may, upon the passing of such law, declare the entire debt hereby secured due and payable.

The assessor or tax collector of the county in which the mortgaged property is located is authorized to deliver to the Mortgagee a written statement of
the property taxes assessed or owing ut any time.

SEVENTH: Together with and in addition to the monthly payments of principal and interest payable under the terms of the note or notes secured
hereby, the Mortgagors may agree to pay (o the Mortgagee, until the said note or notes are fully paid, the following:

A sum cqual to the premiums that will next become payable on policies of fire and other hazard insurance covering the mortgaged property, plus
taxes and assessments next due on the mortgaged property (all as estitnated by the Mortgagee, and of which the Mortgagors are notificd) less atl sums
already paid therefor, divided by the number of months to clapse before one month prior to the date when such premiums, taxes wnd assessments will
become delinquent, such sums to be held by Mortgagee to pay such premiums, taxes and assessments. In the event that Mortgagors agree 1o pay 10 the
Mortgagee such sums, payment shall be secured by this mortgage and Mortgagors failure to make such payments shall be un event of default hereunder.

EIGHTH: The Mortgagors will use said mortgaged premises only for lawful purposes and will not commit nor suffer strip or waste upon said premises
and will not do or suffer to be done any act or thing which may in any way impair the security of this mortgage. The said premises and any and atl
improvements thereon shall at afl times be kept in a sound state of preservation and in good 1epair; the character and usage of said property shall not be
changed, and alteriations in the said premises or additions thereto shall not be imade without the written consent of the Mortgagee. 1t the mortgaged
premises are to be used for farming, Mortgagors will maintain and cultivate the same in 2 good and husbandlike manner, using approved methods of
preventing soil erosion thercon and of preserving the fertility of the cultivated portions thereols will keep the orchards on said Land properly irrigated,
cultivated, pruned, sprayed and cared for; will not remove or demolish or permit the removal or demolishment of any building or buildings or fences or
other improvements now or hereafter existing on said premises: will not cut or remove or permit the cutting or removal of timber from said premises,
except for domestic use thercon; and will do all acts and things necessary to protect from pollution any and all surface waters, scepige waters, wells,
springs and streams now or hereafter upon or used for irrigation of domuestic purposes upon said premises.

In the event of an actual or threatened destruction or removal of the improvements or property on said premises, or the breach of any other covenunt
in this paragraph “EIGHTH,” the Mortgagee may, at its option, declare the entire debt hereby secured due and payable. All judgments, decrees and
awards for injury to the mortgaged property and all awards pursuant to procecdings for condemnation thereof are hereby assigned in their entirety to the
Mortgagee, who may apply the same to the indebtedness hereby secured in such manner as it may clect.

NINTH: Any structure being constructed on the mortgaged premises, or 10 be constructed, shall be completed within _==== ___months from the
date hereof. Mortgagors will perform all of the terms and conditions of Mortgagors to be performed pursuant to any commitment agreement or
construction loan agreement exccuted in connection with this mortgage. Failure of performance of any of such terms ot conditions shall also be a default
under this mortgage. in the event of any such defaults the Mortgagee may, at its option, and in addition to any other remedies provided by law or
contract, declare the entire debt hereby secured to be immediately due and payable. B

TENTH: This mortgage and the note or notes hereby sccured may be extended or modificd by the Mortgagee at any time for the payor hereunder
without notice to any other person, firm or corporation and without releasing the Mortgugors or any subsequent guarantos or payor from any lisbility
hereunder or under said note or notes and without impairing, altering or affecting the lien of this morgage in any way. Each of the covenants and
agreements herein shall be binding upon, all successors in intercst of cach of the Mortgagors and shall inure to the benefit of any successor in interest of
the Mortgagee. And it is agreed that if any notc or notes secured hereby be assigned and transferred by the Mortgagee to any one Or morce parties without
the assignment of this mortgage, then the Mortgagee shall hold this mortgage in trust for the bengfit of such s signee or assignees, and may sue and
recover upon such note or notes, and foreclose such mortgage in its own name for the benefit of such assignee or assignees to the same cxtent as though
such notes had not been assigned.

ELEVENTH: All rents, issues, income and profits derived from the mortgaged premises and property arc hereby assigned to the Mortgagee as
additional security. In the event of default of the Mortgagors in any respect under this mortgage, the Mortgagee shall have the right to collect and retain
the rents, issues, income and profits derived from the mortgaged premiscs and property, and said rents, issues, income and profits shall be applied by the
Mortgagee, at its option, in payment of operating costs and expenses in connection with the operation and management of the mortgaged premises. in
payment of customary costs and charges for collection and management, or upon any indebtedness due or which may become duc upon said note or
nutes, or upon oF under this mottgage. The Mortgagee shall have the right at its option to enter into-and upon the mortgaged premises and take possession
thereof in the event of default and to collect saidd rents, issues, income and profits therefrom amd require any tenants or oceupants of said premises o
make payments to the Mortgagee of tental or of other charges aising eut of the use amd occupancy of said premises.

TWELEFTILE 1 all or any patt of the nentgaged premises smd property ix condemued, the Motgagee may, at s clection, vquie that afl or any
portion of the net proceeds of the awid be applicd on the indebtedness secmed hereby, The “uet proceeds of the award™ means the award after payment
of all reasonable costs, expenses and attorneys” fees necessarily paid or incurred by Mortgagors and the Mottgagee in vonnection with the comdetnn

If any proceedings in condemnation are filed, Mortgagors shatl promptly tuke such steps as may be necessary 1o defend the action amd obtain the award.

THIRTEENTH: In the event it becomes necessary in the judgment of the Mortgagee so to do, the Mortgagee, without notice and without regard to
the value of the mortgaged premises or to the adequacy of the security for the debt, shall have the right to apply to any Court having jurisdiction for the
appointment of a Recciver and to have appointed a Receiver to manage and control said mortgaged premises and property. In the event the Mortgagee of
any Receiver enters into possession of said premises and property, uny personal property owned by the Mortgagors and remaining in or about sitidd
premises may be used without charge by the Mortgagee or Receiver in the operation of (he premises, ov may be temuoved by the Mortgagee of Reeeiver,
and in no event shall the Mortgagee or Receiver be held liable or responsible in any manner for injurics, loss, destruction or damige to such property of
any portion thereof. -
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FOURTEENTH: In the event suit or action is instituted to enforce any of the terms of this mortgage, the Morigagee shall be entitled to recover from
Mortgagors such sum as the court may adjudge reasonable as attorneys’ fees at trial und on any appeal. All reasonable expenses incurred by the Mortgagee
that are necessary at any time in the Mortgagee’s opinion for the protection of its interest or the enforcement of its rights, including without limitation,
the cost of searching records, obtaining title reports, surveyors’ reports, attorneys” opinions or title insuranee, whether or not any court action is involved.
shall become a part of the indebtedness sccured hereby, payable on demand and shall bear interest at the rate of ten percent per annum from the date of
expenditure until repaid.

FIFTEENTH: Should the Mortgagors be or become in default in any of the covenants or agreements contained herein, then the Mortgagee (whether
electing to declare the whole indebtedness hereby secured due and collcctible or not) may perform the same and alt expenditures made by the Mortgagee
in so doing, or under any of the covenants or agrecments hercin, shall draw the same rate of interest as is provided to be paid on the principal of this
mortgage, and all such expenditures shall be repayable by the Mortgagors without demand, and together with interest and costs a2ccruing thereon. shall be
secured by this mortgage; and the rights and dutics of the parties covenanted for in this paragraph shall apply equally to any and zli pari pavments or
advances made by the Mortgagee for any of the purposes herein referred to.

SIXTEENTH: Mortgagors will not, without prior written consent of Mortgagee, transfer Mortgators’ interest in said premises or any part thzreo
whether or not the transferee assumes or agrees to pay the indebtedness hereby secured. Upon any application for Mortgagee's consent to such = s
Mortgagee may require from the transferee such information as would normally be required if the transferee were 2 new loan applicant. Morigzzes shzil
not unreasonably withhold its consent. As a condition of its consent to any transfer, Mortgagee may impose a service charge and may increase the interest
on the indebtedness hereby secured.

SEVENTEENTH: Should the debt hereby secured and all sums due under the terms and covenants hercof be paid when due, then this indenture shall
be void, but in case default be madc in the payment of the principal or interest, or any part or installment thereof, or in case the Mortgagors shall fail or
refuse or default in the payment of any sum which may become due under the terms hereof when and as the swne become due, or shall default in the
fulfillment of any of the terms hereof or the performance of any of the provisions herein required by them as and when the same are required to be
performed hereby, or shall permit or suffer any default in any of the terms hereof, time being the essence hereof, then the whole of the principal sum
secured hereby and the interest thercon and any and all other sums due the Mortgagee under the terms hereof shall, at the option of the Mortgagee,
become immediately due and payable without notice, and this mortgage may be foreclosed, but the failure to delay of the Mortgagee to exercise such
option in any one or more instances shall not be a waiver or relinquishment of the right to exercise such option. )

EIGHTEENTH: The mailing address(es) of the Mortgagor (Debtor) is 111 Highway 99 North, Eugene, OR 97402

and the address of the Mortgagee (Secured Party) from which security information is obtainable is ___1 N€ -Oregon Bank, Broadway &
O0ak Branch, 111 E. Broadway, P.0. Box 10426, Eugene, OR 97440 :

Executed the day and year first above written.

STATE OF
County of

THIS CERTIFIES That on this28th o dayorf_.  February =~ -

undersigned, a notary public in and for said County and State, personally appeared the withinnamed ...

Milton Ray Sessler ia

who 33 known

to mie to be the identical individual - desenibed in and who executed the within insteument, and acknowledged 1o me that he

executed the sameas DES  free act and deed, for the uses dind purposes therein expressed.
b, )

CAEas e : T .

L IN TESTIMONY WHEREOF_ | have hereunto set my hand and

7

oY
)
affixed m cial seal the day and yc;u/ﬁ::hm’c writfen.
. N y .




STATE OF OREGON
COUNTY OF Lane

BE IT REMEMBERED that on this =2~ day of ___February

pefore me, the undersigned, a Notary Public in and for said County and State, personally appeared the within named

Bonnie J. Sessler is

I e ,who 22— known to me to be the

identical individual. described in and who executed thef\'vi.tj.l‘l;ivr;x;‘instxjuxnen: and acknowledged to me that>___he __executedthe

same freely and voluntarily.

Fe

N TESTIMONY WHERECF, Ihave hereunte/det 1y h

iind;g:;:d &?f.—z 2l seal the day and year last above written.
R A

. s

_M@._AZZZ‘ /;’_)‘4_,_.—-.__ , Notary pablic for Oregon My Commission Expires A_,,§,QP,§QUIDQC_ZLJ.980

Com 339 2-66

My Commission expires.

h

M, and duly

h
A.D. 1918
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THE OREGON BAMK
Broadway & Oak Branc
P.0. Box 10426

Klomath )

Fired for record at request of

Milton Ray Sessler

Bonnie Jean Sessler
Broadway & Qak Branc
WHEN RECORDED PLEASE MAIL TO

6th coy of _March

THE OREGON BANK

Mountain “itle Co,

ms

STATE OF OREGON, )

fea 312,00

Ceunty of
rece-ded in Vol

¥
]
t
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