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proceeding'is e
ors shall defend’ the action or proceeding at their pense. -

J instrument shali. utc 3 s ty ‘agreement with Tospect to any. personal property of fixtures or both inclided within th
n of the property. L I R e )
or more financing Statements pursuant to the Unifomm .
e In the proper public dffice or offices as well as the cost of such
> Mortgagee,” T R
‘ " : ”'idy be erected upon’ said premises, and the personal .
ge by fire and such other hazards in such amounts, for such_

f the debt secured hereby, all right, title
The Motigagors will pay the premiums for -~ -
E ins tain such insurance, or for loss or.
-damage growing out’ of
- thereof, shall be dama : ; L
" of insurance, shall be . g .the.am .50 received : i . , at j ion, ci UpoN any sum or sums
secured by the: mortgag s due, or, ased by.the Mc -at i replacing and rebuilding of the
‘premises and property; agee and in a manner satisfactory -
:to the Mortgagee. : : .
g Mortgagee is hereby authorized, at
omise with any insurance company

. If any -future law- passed: taxing or 3

Ttgagee may, upon (hevpassing of such law, dcclpre t_he'

. . The assestor or tax collector of the county in which
.- 'the property. taxes assessed or owing at any time.

! SEVENTH: Togéther;with'and‘in addition to the monthly payments of principal and-interest payable under the terms of the note or notes secured
- hereby, the Mortgagors may agree to pay to the Mortgagee, until the said note or notes are fully’paid,’thé'foﬂowing: R : ,
- ~A’sum equal to the premiums that. will next become payable on policies. of fire and other hazard insurance ‘Covering the mortgaged property, plus
- taxes and assessments next due on the mortgaged property (all‘as estimated by the Mortgagee, and of which the Mortgagors are'notified) less all sums
eal i ivi elapse. before one ‘month prior-to’ the date when such premiums, taxes and assessments will
ch s pay such” premium 1 . In the cvent that Mo

=" cultivated, pruned, sprayed and cared for; : h ¢
other ‘mprovements now or. hereafter existing on said premises; will not cut’or remove ‘or permit the cutting or removal
<. €xcept ‘for- domestic use theréon; and will do all acts and things necessary to protect from pollution any and all surface
“r..Springs and streams now or hereafier upon or used for irrigation or domestic Purposes upon said premises;.. . . L :

I the event of an actual or threatened destruction o emoval of the improvements or Property on said premises, or the breach of any other covenant
in this paragraph “EIGHTH,” the Mortgagee may, at its option," declare the:entire-debt hereby. securéd due and Payable. All judgments, decrees and
awards for injury to the morigaged property and all awards pursuant to proceedings f@r}éorjdemnati_on thereof are hereby assigned in their entirety to the

-~ Mottgagee; who may apply the same to the indebtedness hereby secured in such manner as it may elect.- o .

=~ :'NINTH: ’Any structure being constructed on the m remi ¢ str mpleted within __ 177 months from ihe
~. date hereof, ‘Mortgagors " will - perform’ all “of : ndition: performed pursuant. to, any_commitment agreement or
-« construction loan agreement: cxecuted in connection with Ttgage: of pérformarce of any-of such terms or conditions shall also be a default
“-under this mortgage. In the event of any such defaults‘thg'Mortgagee may, at-its option, and in addition to any other remedies provided by law or

contract, declare the entire debt e immediately due and payable. - . oor T T R
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Mongégee;’at-its'option; in.payment.of operatin sts;and, iin, cction with' the opcration”und management of the mortgaged premises, in. -

payment_ of customary_costs and charges for cc an nugement, or upon any indebtedness ‘duc or which may. become duc upon said note or
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thereof in the ovent of default and to colloct satd TOnx, snios, ncome und profits thorofrom ‘wnd requirs any tenants or. occupants of said premises to

- ke pay ments to the Mortgagoe of rontal ar of other A arlslng out of the.use and occuy v:of sald | ises, S E :

B TWELFTH: If alt ‘or any - part ‘of ‘the ‘property is' condemned, ‘the Mortgagee may, at its clection, require that all or any
“ portion of. the net proceeds of, the award be appli 8 socured heroby, The “net proceeds of the award* means the award after payment
“;of all reasonable COsts, expenses and attomeys” sarily “incurrod by Mortgsgors and the Mortgageo in connection with the condemnation,
I cedings in condemnistion ure Mled, Mogi y take such stops ux may be necossiry- to defend the uction and obtain the award,

= THIRTEENTH: 'In the event it becomes Necessary in’ the judg:nent'ot“thq Mortgugee s6'to do, the Mortgagee, withiout notice and without regard to
the value of -the mortgaged premises or;to the adequacy of the security; for the debt, shall have the ght to apply to any Court having jurisdiction for the 7.
point to have appointed a Receiver to manage und control said mortgaged premises and property, In the cvent the Mortgagee or
ssion” of :said premises’ and property; any nal: property “owried: by ‘the Mortgagors and remaining in or about said
charge by: the Mortgages or-Receiver-in-the ‘aper D ¢ mises; or may be removed by the Mortgagee or Receiver, -
Mortgagee or Receiver be held. liable of , jurics, loss, destriiction or damage to such property or -




FOURTEENTH:: In the event suit or.action g , the Mortgagee shall be entitled to rec
ttgagors such sum as the court may adjud : 1 : i d on any, appeal. Al reasonable expenses incurred by the Mortgagee
that are necessary at any time in the:Mortgagee’s opinion for the protection ‘of its interest or the enforcement of its rights, including without limitation, -
the“cost of searching records, obtaining title reports, surveyors’ seports, attorneys’ opinions or title insurance, whether or not any court action is involved,
hall become a part of the indebtedn secured: by payable on demand and shall bear intérest at the rate of ten percent per annum from the date of
~expenditure until repaid. .. - o : e Lt REETLT g : S

FIFTEENTH: Should the Mortgagors be or become in default in any of the covenants or agreements contained herein, then the Mortgagee (whether
lecting to declare; the'whole indebtedness hereby: secured ‘die and collectible of not) may perform the same and all expenditures made by the Mortgagee
-in so doing; or under any of:the’covenants or agreements herein, shall’ draw the same rate of interest.as. is provided to be paidion the principal of this
“mortgage; and all such expenditures shall be repayable by; the Mortgagors without demand, and together with interest and costs accruing thereon, shall be
secured by’ this mortgage; and. the tights’and duties of the parties covenanted for in this paragraph shall apply. equally to any and all part payments or - -
dvancés miade by the Mortgagee for any of the purposes herein referred t AT SR B T s
7y SIXTEENTH: - Mortgagors:will not; without: prior. written consent of :Mortgagee, transfer: Mortgators® interest in said premises or any part thereof,
- whether or not:the transferee assumes of agrees to pay:the indebtedness hereby secured. Upon any. application for Mortgagee’s consent to such a transfer,
" Mortgagee may require from the transferee such information as would normally.be required if the transferce were a new.loan applicant. Mortgagee shall
“not unreasonably withhold its conscnt.As a condition of its consent to an; sfer; Mortgigée may imposc a service charge and may increase the interest

1 and all sums due under the terms and covenants hereof be paid when due, then this indenture shall
e:void,: but in’case e | 1 : of thé principal or interest, or any part or. instaliment thereof, or in casc the Mortgagors shell fail or
vefuse or default in the. payment:of any sum which may’ become due under.the terms hereof when and as the same become due, or shall default in the
fulfillment of 5 hi [ performance of any of the provisions herein required by them as and wiien the same are required to be
rformed he shall pé iult'in'any ‘of the terms liereof, tire béing the essence hereof, then the whole of the principal sum
. .sumsdue the Mortgagee under.the:terms hereof shall, at the option of the Mortgagee, -
become immediately due an his mortgage may . be foréclosed, but the failure to delay of the Mortgagee to exercise such
tion inany on i finquishment of the Tight to exercise such cption. - S e T
EIGHTEENTH:" The mailing addréss(es) of the Mortgagor (Debtor) 111 Highway 99 N., Eugene, OR 97402 .
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In consideration of a concurrent loan made, at the request of the un.dersigned. by THE OREGON BANK, Portland, Oregon. an
: SESSLER, INC.

'CONTINUING GUARANTY

Oregon corporation, hereinafter referred to as the Bank, to

hereinafter called the Debtor, and in
further consideration of the present forebearance of the Bank to sue upon any past due debt of said Debtor. and in further considera-
tion of loans, or advances, or overdrafts, or discounts, hereafter made by the Bank to the Debtor, or by Debtor to others. and discounted
by holder with the Bank, or discounts of obligations of others upon which Debtor is liable as principal. endorser, guarantor or otherwise.
or other obligations arising by the Debtor to the Bank, by way of acceptances, suretyships. indorsements, or guaranties. and whether
. the liability of the Debtor be primary, secondary or contingent, or for moneys advanced by the Bank to pay insurance premiums.
interest, or taxes, or repairs, care, or storage, upon any property, real or personal, held as collateral to any indebtedness of the Debtor
to the Bank, or otherwise, the undersigned hereby guarantees unto the Bank, its successors and assigns: unconditionally, and at all times.
the prompt payment in lawful money of the United States of America of any and all indebtedness which the Debtor may now. or at

any time héreafter, owe to the Bank to the extent of not exceeding the sum of.
n0/100------ - mmmmmmmmooooooo oo loo007350,000.00 ) pon

principal sum and any interest accrued and unpaid on the whole or any part of said principal sum. '

The foregoing is not intended as a restriction upon the amount of the indebtedness of the Debtor to the Bank, either in the aggre-
gate or at any one time; and the Bank shall have and is hereby given the right and privilege to apply all sums of money and/or prop-
erty, of ‘any kind or nature, which may be by it received from the Debtor, or anyone on the Debtor’s behalf, or for his or its use or °
benefit, to the reduction and/or payment of any indebtedness of the Debtor in excess of the amount covered by this Guaranty. before
any such amounts need be applied to the reduction of the liability of the undersigned created by virtue of this instrument.

Such liability of the undersigned shall remain at all times undiminished. unreleased and undischarged by any. act done or left
undone by the Bank, the Debtor, or any surety, or any other guarantor. other than by the payment to the Bank of the full amount of
every and all indebtedness which may now, or at-any time hereafter, be owing from the Debtor to the Bank. and no payments made
upon any such indebtedness shall be held to discharge or diminish the liability of the undersigned for any and all remaining and suc-
ceeding indebtedness of the Debtor to the Bank. : )

The. guaranty is in full force and effect, when delivered to the Bank. whether. so delivered to the Bank by the undersigned, the
Debtor or anyone else, and no written or other acceptance hereof by the Bank is required, and the undersigned hereby expressly waives
any such written or other acceptance by the Bank.

The undersigned hereby expressly waives presentment, protest. demand or notice of non-payment of any of said indebtedness of
the Debtor, or of any collateral thereto, and notices of every. other kind. including those of any action or non-action‘on the part of the
Debtor, the Bank, or any surety, or other guarantor, and hereby consents to any and all extensions of time, or renewals, granted by the
Bank to the Debtor, or to the other parties bound upon any collateral thereto. .

The undersigned consents to the Bank selling any collateral to the said indebtedness of the Debtor, or any part thereof. or any that
may have been received in exchange therefor, or in addition thereto, or any part thereof,:at the Bank's aption, on the nonpayment of
any of said indebtedness, at public or private sale, or the substitution of any new collateral for any formerly held by the Bank, in its
discretion. ' :

The Bank may compound with the Debtor, or any person, firm or corporation liable as guarantor or endorser, or otherwise, or
liable upon any collateral to any of the Debtor’s indebtedness, which collateral may be held by the Bank: and in furtherance thereof, may
enter into any agreement not to sue the person, firm or corporation entering into such composition, without affecting this guaranty.

" This guaranty covers all costs and expenses, including attorney’s fees, which the Bank may pay. or become liable for in the col-
lection of any such indebtedness of the Debtor, or collection or the sale of any- collateral thereto, whether suit or action is brought or
not, and in the event any suit or action is brought by the Bank against the undersigned on account of, or in connection with, this”
guarahnty, the Bank shall be entitled to recover in any such suit or action such sum as the court may adjudge reasonable as attorney’s
fees thierein.

This:guaranty is hereby agreed to be a continuing guaranty,.(the benefit of any statute of limitations being hereby expressly
waived by the undersigned), binding the undersigned, and each of his. their or its heirs. legal representatives and successors. until
terminated by written notice to the Bank, and the payment and discharge of all obligations owing and existing from the Debtor to the
Bank at the date said notice is delivered to and received by the Bank.

Upon any default of the Debtor, the Bank may, at its option, proceed directly and at once against the undersigned to collect the
full amount of any h‘alnllly hereunder, or any portion thereof, without. first proceeding against the Debtor, or any surety, or other
guarantor, or foreclosing upon, selling, or otherwise disposing of any collaterals it may have as surety for any of such indebtedness.

In the event of the payment by the undersigned to the Bank of any. amount whatsoever hereunder and/or in the event the under-
signed shall for any other reason acquire a claim against the Debtor, the amount of the indebtedness of the Debtor still existing in favor
of the Bank after the payment of the liability of the undersigned, pursuant to this Guaranty, shall be and the same is hereby declared
to be prior to any claim that the undersigned may have against the Debtor, whether or not the Debtor is at such time ‘or thereafter
becomes insolvent; and in case of bankruptcy, this agreement shall constitute an assignment to the Bank of any dividends payable to
the undersigned from the assets of the Debtor: and the undersigned shall and does expressly subordinate any claim against the Debtor.
upon:any account whatsoever, to any claim that the Bank may then have against the Debtor, which subordination shall be enforced
by all Courts, bankruptey, law or cquity. (including; if the undersigned is a corporation, the court having jurisdiction under the reor-
ganization provisions of chapter X of the Bankruptcy Act as amended), :

"ONI “4378S3S

In _lhe event of this guaranty being signed by more than one person, the obligation of all and each of the parties signing is intended
to be joint and several, and this guaranty is assignable with the principal obligations and when assigned the guarantors shall ke bound,
as above, to the transferee. . ) -

Date& at;......m....E.Ug.e.ne : Oregon, this 28th 7 day nf’ February; . 19:78

‘Witnesses:

satisrizeaast B P FESLITUIVELPRTR L AT

crrrer ESTEYTSran fevarmesvane PRI S

Loan 689 4/65

. STATE OF OREGON; COUNTY OF KLAMATH; ss.

I hereby certify that the within instriiment was feceived and filed for record on the__15th day. of
Macch - A p.. 19.78 5 8345 o'clock__ A M., and duly recorded in Vol___M78 _ .

‘dfé_“ﬁﬂmt'__on Page_4903 | ‘

WM. D. MILNE, Coynty Clerk
FEE_$12.00 7 ' gy <7

Dennty-




