' STATE OF OREGON - ST I BT e F R R . .
P b - E e : This form is used in connection with
FHA:!:ORMAN(.)]‘?%;G.QF o . RS AT deeds'of trust insured under the one:
-January 1977 : i L DR * to: four-family - provisions - of -the
) : . *. National Housing Act. A

‘THIS DEED OF TRUST; made this 13th " dayof' 2" C e ‘ 1978

Sebetween_Kenineth 0. Farnest snd Shirley As T

D

L e g i PN ,asgran'tor,r

: “'33233rrYA(l'e". 5?”’ TR AL e g S e S

- rge- sy Klamath Falls

el el (Strectand numben) G T (City) z ,

—HMountain Title Company ... oo s o ,as Trustce, and
“i1>Unf£ed‘StatesiNétichal?Béhk_bF”Oﬁéébh S '

hose address is

; C.Lw

 State of O‘regbrn‘,

8 1y

»as Beneficiary.

he paftiés under 'thiS'Instrumcnt_ are expressly made sul)jgct to the provisions of ,,ﬂ!‘? :
: t ‘hetween the provisions of this. Addendum andi )

“Addendum :ittiléhcd to the Deed of Trust. In'thq event of any _conflic :
~“'the printed “provisions of this Instrument, ‘the“conditions of the Addendum shall control.

Initial Initial

“The rigfxts and obligations of  t

indéﬁtédﬁéss,l;ei':cin'_rccitcd ‘und’i the trust . herein created, irrevocably grants |
r'and‘_con‘veys"""tb' Trustee, in trist, ¢ \sale,  the ‘::’fol_lyoi\'i_!flg‘;,desélf‘ibed property located in the County ‘of
D e S ;'}S‘t:it'e’éffOiean: S o

BORR()\\';-:'R, in - consideration:

“The uest L5 feet of Lot I, Block @, FIRST ADDITIoN To
o TEE HOMES, accordin ~to the official plat thereof
‘ on”Fi‘TgN?nE%hg, o%%},cei.of ;thegCounty.,,Clerl"k of Klamath County, Oregon

which said described property- is not currently used: for agricultural, timber or grazing purposes.

Together with all the tenements, hereditaments, and dppurtenances now or hereatter thereunto belonging or in anywise appertaining,
" the rents, issues, and profits thereof, SUBJ ECT, HOWEVER, to the right; power, and authority hereinafter given to and conferred

upon Beneficiary to collect and apply such rents; issues, and profits, = . s ’ ’
N unto Trustee, - .
ir-agreement of Grantor herein contained and payment of the sum

- with interest. thereon according to the terms of a promissory note, dated ferch 13 )

_,’1928° . payable to Be‘xvietr'rii:iafyv_or_ order and m’:_adé‘,_bi/‘Cramor, the final payment of principal and interest thercof, if
not sooner paid, shall be due and payable on the first day of _APri |, 2008 .,
_ w1 1. Privilege is reserved. to:pay the:-debt in'w , Or i : qual to one or. more monthly payments on-the principal that
are next due on the note, on the first day of any month prior to maturity: Provided, however, That writfen notice on-an intention to
exercise such privilege is given at least thirty (30) days prior to prepayment. :
2.- Grantor. agrees. to pay to Beneficiary in addition
id note, on the first day of each month until said note i

s
the Secretary of Housing and Urban Development as follows: - L ] - ; .

(1) 1f and so long as said note of even date and this instrument are insured or are reinsured under the provisions of the National Housing Act, an'
amount sufficient to accumulate in the hands of the holder one (1) month priar to its due date lﬂc annual mortgage insurance premium, in
order to provide ‘such holder with funds to pay such prendum. o the Sceretary of Housing and. Urban Development pursuant to the
National lllonslng Act, as amended, and applica ble, Regulations thereunder: or ) ’

D) 1f and 50 lung as said note of eveq date and t”s ins
licw of 3 mortgage insurance promium) which
R outstanding balance due on the note computed without taking

(b} A sum; as estimated by :the. Beneficiary, equal to the ground rents, if any; and the taxes and special assessments next due on
i ‘Trust, plus the premiums that: will next:become due and payable on policies of fire and other-

] y eficiary in amounts and in a company or companics
all bills and notices therefor, less ail sums already paid -

{ ground rents, premiums, taxes

arge (in
2) percentum of the average

special assessments; before the same become delinquent;and e s e ! » )
Lol (c) Al payments mentioned in' the two precet ing subsections ‘of this paragriph and all’ payments: 1o be made under the note

secured-hereby:shall be -added ‘together and ‘the’aggregate amount: hercof shall be: paid each month in a single payment to be applied
-~ by Bcncficiary'to'the‘followins items in‘the‘order set'forth: = PEEIGRGE S e T R e T R

: (1): premium:.charges: undér;‘the'écontmql of ‘insurance with the Secretary of Housing and Urban Development, of monthly charge (in licu of

Lii7 1 mortgage'insurance premium); as the'case may be; : Lol
(I1) ‘ground rents, if any, taxes, special assessments, fire and other hnznrd_insumncc premiums;




(lll) mterest on the note securcd hereby‘ nd :
(1V): amortization of the principal of:the said note;~ " 2 o7 : : v :

B¢ = Any*deficiency in:the amount of ‘any such aggregate monthly paymcnt shall unlcss madc good pnor to the due d.atc of the next
such payment constitute an event of default under this Deed of Trust. . =7

“3.+In the évént that any payment or portion thereof is not pard within’ Ffteen (lS) days from the daté the same is due Grantor

[ agrees to pay a “late charge” of four cents (4d¢) for €ach dollar so overdue, if charged by Beneficiary.

: ¢ If- thetotal ‘of the‘paymeénts‘made by Grantor-under (b) of paragraph 2 preceding shall cxceed the amount of payments
actually made by Beneficiary- for ground rents; taxes or-assessmeénts; or insurance premiums, as the case’ may be; such exXcess; if the
-:loan is current, at the option of the’Grantor shall be credited on SLbsequenl payments:to’be made by Grantor, or re[unded to the Grantor; [f,
:“however;: the. monthly payments -made‘under(b) of ‘paragraph ‘2 preceding ‘shall’ not be sufficient to pay ground: rents," taxes, and

: -assessments; and .insurance ‘premiums; as the case’ may ‘be] when’ the same shall: become’ dueiand payable, then Grantor shall ‘pay.io .
Beneficiary :any ‘amount: necessary - to- make -up the defic;ency on'or-before’ the date:when payment of such’ground rents, taxes,
assessments; or;insurance: premiums: shall- be:due.:If-at any time Grantor shall tender to Beneficiary, in-accordance with the provisions
hereof, full-payment: of the entire indebtedness secured hereby; Beneficiary shall, in computing the amount of indebtedness, credit to
the account of Grantor all’ payments made under the provisions of (a) of paragraph 2, which the Beneficiary has not become obhgated
to pay to the:Secretary of Housing dnd Urbdn ‘Dévelopment;'and any. balanee remaining in the funds accumulated under. the. provisions
of (b) of paragraph 2 hereof: If there shall ‘be'a default under any of. the. provisions of: this Deed of Trust and thereafter a sale of the
premises in’accordanceé with the _provisions’ hereof, or if the Beéneficiafy acquirés the property otherwise after default, Beneficiary shall
apply, at the time 'of, the, commencement. of. such ‘proceedings, or at the time the property is otherwise acquired, the balance then

‘“remaining in’'the’ funds ‘accumiulated under (b) of paragraph 2 preceding, as a credit .against the amount-of. principal. then remammg
“unpaid under said note and shall, properly adjust’ any. payments ‘which-shall have been made under (a) of paragraph 2. ;

.TO PROTECT THE SECURITY OF THIS DEED OF TRUST; GRANTOR AGREES: :

’5..To keep:said : ;premises 'in, as: good order and: condmon as: they now.are and not. to commit or permit any waste thereof
reasonable wear and -tear excepted.. - .-

: 6..To complete.or restore promptly and in good workmanlrke manner any building or improvement which may be constructed,
damagcd .or . destroyed. thereon, and pay: when.due ail costs:incurred: therefor, and; if:the loan secured- hereby: or any part thereofis -
being. obtamed for.the purpose. of fmancmg construction of improvements on sard property, Grantor further agrees:

N (a) to commence, constructlon promplly and in .any_event wrthm 30 days from the date of the commitment of the Dcpartmcnt
of Housmg and’'Urban Developmeént; and complete same in accordance ‘with p]ans and specnfrcanons satrsfactory to Beneﬁcrary, .

3 (b):to allow Beneficiary to inspect said-property ‘at’all times during construction, - : :

. . (€). to réplace.any.work-or- matenals unsatlsfactory to- Beneficiary,:within: frfteex: (15) calendar. days after wntten notice from

: Benefrcxary of such fact, whrch notrce may. be grven to:the’ Grantor by. reglstered m.ul sent to his last l\nown address, or by personal
serv1ce of the same, o )

dd)éthat work shall not e on thi iction of such xmprovcments for, .any rcason whatsoe,vcr fora le’lOd of Fftecn (15)
ndar days.’ : R
IThé Trustee upon prc tation to n affrdavn srgned by Beneﬁcrary settmg forth facts showmg a dcfault by Gr.mtor under thls
numbered paragraph is.authorized to m.cept as true and conclusive:all facts and statements therein, and to act thereon hereunder.

7."'Not to remove.or demolish any building or unprovement thercon.. .

8. To comply:with all laws, ordinances, regulations, convenants, ¢onditions, and restnctxons .lfl'ec'mg sald propt.rty

9. :To provide and: maintain’ insurance against loss by fire and other hamrds casualties,and contingencies including war damage
as may be required:from time to time by the Beneficiary.in such amounts and for such perrods as'may be required by the Beneficiary,
with loss payable fo the Beneficiary and Grantor, as their interests may appear, and to deliver all policies to Beneficiary, which
delivery shall constitute an assignment to Benefxcmry of all return premiums.

10. To appear in and defend any. action or proceeding purporting to affect the security hercof or the rights or powers of
Beneficiary or Truste¢; and should: Beneficiary or Trustee clect to also appear in or defend any such action or procceding, to pay all
costs and expenses, mt.ludmg cost of evidence of title and attorney’s fees in a reasonable sum incurred by Beneficiary or Trustee.

11.-To pay at least 10 days before delmquem.y all assessments upon-water company stock, and all rents, assessments and
charges for water, appurtenant to or used in connectioh with said property; to pay, when due, all cmumbl.mcas clmr(,es and liens
with interest, on sald property or any.part thereof, which at any time appear to be prior or superior hereto; to pay all costs, fees, and
‘expenses of this Trust.

.12, “To pay immediately and without demand all sums expended hereunder by Beneficiary or Trustce, with interest from date of
expenditure at the rate provided on the principal debt; and the repayment thereof shall be secured hereby.

:13. To do all acts and make all payments requrred of Grantor and of the owner of the property to make said note and this Déed
ellglble for insurance by Beneficiary under the provisions of the National Housing A¢t and amendments thereto, and agrees not to do,
or cause or suffer to be done, any act which will void siich insurance durmg the existence of this Deed.

ITIS MUTUALLY AGREED THAT: . ;

14.:Should Grantor fail to-make any payml.nl or-to do any act-as herein provided, then ch.ﬁcmry or Trustee, but wrthout .
obligation so to do and without notice to or demand ‘upon Grantor and without releasing Grantor from any obhgauon hereof, may:
Make or do the same in such manner and to such extent as either may deem necessary to protect the security hereof, Beneficiary or
Trustee being authorized to enter upon the property- for such purposes; commence, appear in and defend any action or proceedmg o
purpornng toaffect.the security: hereof or-the: rights or powers of- Beneflctary or Trustee ‘pay, purchase contest, or-.compromise any:
encumbrance charge; or lien ‘which’'in the judgment of either appears to be prior or superior hereto; and.in exercising any such powers,
‘incur.any hablhty, expend .whatever amounts in its absolute di retr n it decm necessary thucfor mcludmg costs of cvrdencc of
title, employ counsel; and:pay his reasonable fees. +:

15." Should the property or any part thereof be taken or damaged by rcason of any publzc llllpfOVCllant or condemnatron

- proceeding, or damaged by fire, or earthquake; or.in any other manner, Beneficiary shall be entitled to all compensatron awards; and

- other payments or relief therefor and shall be entitled at its option to commence, appear in, and prosecute in its own name, any’' =

- action or proceedings, or to make any compromise or settlement; in connection with such takmg or damage. All such compensation,

- -awards, damages, rights.of action-and -proceeds; mcludmg the, proceeds ‘of-any: policies-of fire and other insurance affecting:said

- property,'are hereby assigned to Beneficiary,iwho'may after. deductmg therefrom all its expenses, including attorney’s fees, release any
moneys so received by it orapply the same on any indebtedness secured hereby. Grantor agrees to execute such further assrgnments of

- any,compensation, award, damage, and rights of action and proceeds as Beneficiary or Trustee may rcqurre

16. By accepting payment of any sum secured hereby after its due date; Bencficiary doces not waive its right cither to require
prompt payment when due of all other sums so secured or.to declare default for faxlure SO to pay.

g ~ 17.”At any time and-from:time:to:time‘upon written request of :Beneficiary, payment of its ft.cs and prcsentauon of thrs Deed
and the note for endorsement-(in case:of full reconveyance, for cancellation and retention), without affecting the liability of any
person- for the payment of the indebtedness ‘Trustee may-(a) consent to the making of any map or plat of said property; (b) join‘in
granting any easement. or creating any restriction: thereon; (c) join in any subordination or other agreement affecting this Deed or the-
lxen of charge thereof; (d) reconvey, without warranty, all or any part of the property.
¢« The Grantee in any.reconveyance may be described as:the “‘person or persons legally: entrtled thereto > and the recrtals therem of
any matters or facts shall be conclusive proof of the truthfulness thereof.

18. As additional sccurity, Grantor hereby assigns to Beneficiary during the continuance of these trusts, all rents, issues, royaltics,
and profits ‘of ‘the property uifected by this Deed und of ‘any personal property located. thereon, Until Grantor shall det aultin the
m\’nmnl of any indebtedneas secnied hereby or fu the performance of any agreement horenmder, Guantor shall have the tight to colled
all sueh renls, tasues, royalties, and peofits earmed prior to default as they become due anid pay able,

19, Upon any default, Beneficiary may at any time without notice, either in person, by agent, or by a receiver to be |pp0mlul
by acourt, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon any take possession of
said property or any part thereof, in his own name sue for or otherwise:collect suchirents, issues and profits, rm.ludmg those past due
and unpaid, and apply the same, less costs and expenses of operation and: collection; including rcasonable attorney’s fees, upon any
indebtedness secured: hereby,. and in such order as Beneficiary  may. determine. The entering upon and taking- possession of-said -
property, the: collection-of such rents, issues and profits and the application thereof as aforesnld shall not cure or walve any dcfault or:
notrce of' default'hereunder or invalidate any act done pursuant to such notice.

20, Upon default by Grantor in.payment of any indcbtedness secured hereby or in purformanu: of any agreement hcreunder or

’ should this Deed and said note not be cligible for-insurance ‘under the National' Housing ‘Act within " three - months from:
:the date hereof (wnttcn statement of .any officer of the Departmcnt of Houslrg and Urban Developm(.nl or authorized agent of the

Sccretary of !lousmg ‘and. Urban Dcvelopment dn!ed subscqucnt to months’ time from the date of
o e




.3
this Deed, -declining to insure said note and this Deed, being deemed conclusive proof of such ineligibility), or should the commitment -
of - the Department. of Housing and Urban Development to . insure this loan cease to be in full force and effect for any reason
whatsoever, Beneficiary may declare ‘all sums secured hereby. immediately "duc and -payable by delivery:to Trustee: of written
declaration of default and demand for sale, and of written notice of ‘default and of election to cause the property to be sold, which
notice Trustee shall cause.to be duly filed for record. Beneficiary shall also deposit with Trustee this Deed, the note and all documents
evidencing expenditures secured hereby. - : ) ‘ : -

21.% After the lapse of such time as may then be required by law following the recordation of said notice of default, and notice-
of 'sale having been given as then required by law, Trustee, without demand on Grartor, shall sell said property at the time and place
fixed by it in said notice of sale, either as a whole or in separate parcels, and in such order as it may determine (but subject to any
statutory right of Grantor to direct the order in which such property, if consisting of several known lots or parcels, shall be sold), at

. public auction to the highest bidder for cash in lawful money of the United States, payable at time of sale. Trustee may postpone sale

of -all or-any portion of said property by public announcement at such time and place of sale, and from time to time thereafter may

- postpone the sale by public announcement at the time fixed by the preceding postponement. Trustee shall deliver to the purchaser its
Deed conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the Deed of any
matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including Grantor, or Beneficiary, may purchase at
the sale.- After. deducting all costs, fees, and expenses of Trustee and of this trust, including cost of title evidence and reasonable
-attorney’s fees, in connection with sale, Trustee shall apply the proceeds of sale to the payment of all sums expended under the terms
hereof not:then repaid, with accrued interest at the rate provided on the principal debt; all other sums then secured hereby; and the
remainder, if any, to the person or persons legally entitled thereto. ‘

22, Beneficiary may, from time to-time, as provided by statute, appoint another Trustee in place and instead of Trustee herein
named, ‘and thereupon the Trustee herein named shall be discharged and Trustee so appointed shall be substituted as Trustee
hereunder with the same effect as if originally named Trustee herein.

23, This Deed shall inure to and bind the heirs, legatees, devisees; administrators, executors, successors, and assigns’ of the
parties hereto. All obligations of Grantor hereunder are joint and several. The term “Beneficiary™ shall mean the owner and holder,

- including pledgees, of the note secured hereby, whether or not named as Beneficiary herein. .

24. Trustee accepts this Trust when this Deed, duly executéd and acknowledged, is made public record as provided by law.
“Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any action or proceeding in
which Grantor, Beneficiary, or Trustee shall be a party, unless brought by Trustee. - - = :
75 25, The term “Deed of Trust,” as used herein, shall:mean the same as, and be synonymous with, the term *“Trust Deed,” as used :

- in the laws of Oregon relating to Deeds of Trust and Trust Deeds, Whenever used, the singular number shall include the plural, the *
plural the singular, and the use of any gender shall be applicable to all genders. - : ; R
: 26.. Attomey’s fees, as used in this Deed of Trust and in the Note, ““Attomney’s Fees’” shall .include attorney’s fees, if any, whict
-shall be awarded by an Appellate Court. .~ = L T : k. TN :
2 Kenneth: 0. Earnest - . " Signature of Grairor. SR ey el L Signature of Grantor.
.- “STATE OF OREGON
COUNTY OF Nt
- *KLAMATH " o T ; L
I, the undersigned, o 257?‘54 e letrg e : . i : , hereby certify that on this
Lo pgt e "day ‘of . LVIAR CiF . ;1928 -, personally appeared before me:
otH -Earnest and Shirlev A. Earnest ...
o me: kifown td'yeﬁt!le‘-if;diﬁdn’al ‘described in and who executed the within instrument, and acknowledged that
they TN kg sealed the same as - Ehe@IT " "free and voluntary act and deed; for the uses and purposes
‘thergin mentioned.~ - - 5 R S e — N '
22z -Given ‘!thff%‘haﬁd and:official seal the day and year last above written. -, -= = .. o / s
: SEE A452227¢/ PN AP g5 ar
’ / s ﬂotary Pubiic in and for tie State of Oregon.
My ¢ "'-nexpiresj”_//" (’V/
REQUEST FOR FULL RECONVEYANCE .

Do nb_t record. To be used only whén note has been paid.

587

. To: TRUSTEE. - - ' : R - : .
" . The undersigned is the legal owner and holder of the note and all other indebtedness secured by the within Deed of Trust. Said note, together with

:all other indebtedness secured by said Deed of Trust,-has been fully paid and satisfied; and you are hereby requested and directed on payment to you of - :

-any.sums owing to you under the terms of said Deed of Trust, to cancel said riote above mentioned; and all other evidences of indebtedness secured by

. ’said Deed of Trust deli d to'you'h ith, together with the said Deed of Trust, and to reconvey; without warranty, to the parties designated by the
+-terms of said Deed of Trust, all the estate now held by you thereunder. . S e e : . :

R ;;19

Mail yance to

STATE or‘onu:JbN e
COUNTYOR 7.~ | ™

; B

L AN G o T s , S
' I hereby; certify that. this: within Regd of -T rust was filed .in thissgffice for Record on the : ‘ ay of
- = / S i , 8t -.0'clopk™M., and: was duly redorded in Book : . :

, oAb v , r
Sl " oot of Regord of/@ﬁktg&gﬁg of ... e T -S‘-“ L i+ County, State of Oregon, on

" UHEN RECORDED RETURN TO: 7 o S e
el \\ ; EREIE Y /' \ {2//ﬁ
: T . cordet,
‘ B N . » N Dcp\%v. ‘

PO Box MMIZ e
Portfand, Oregon 97208 -

'United;StateSsNationaliééﬁkﬂdF‘Orégbh:tf

BB 10 Room 1020

CPO v12.202




SINGLE-FAMILY MORTGAGE PURCHASE PROGRAM

ADDENDUM TO'FNMA/FHLMC, FHA OR VA DEED OF TRUST

The rights and obligations of the parties to the attached Deed of Trust and the
Note which is secured by the Deed of Trust are expressly made subject to this Ad-
dendum. - In the .event of any conflict between the' provisions of this aAddendum and
the provisions of the Deed of Trust or Note, the provisions of this Addendum . shall
control. - R ' :

1.. The Borrower agrees that the Lender or its assignee may, at any time and with-
out prior notice,’ increase the rate of interest charged on a loan evidenced by
the Deed of Trust and Note to 4.500 % per annum, or accelerate.all payments
due under the Deed of Trust and Note and exercise any other remedy allowed by

for breach of the Deed of Trust or Note if: : : ] ‘

- The Borrower sells, rents, or fails to occupy the Property as his or her
permanent and primary residence; or :

The Borrower fails to abide by the agreemenfs contained in the Affidavit,
or if the Lender or the DiviSion (Housing Division, Department of Commerce,
State of Oregon) finds any statemént contained. in the Affidavit to be untrue.

The-Borrower ‘understands ‘that the agreements and statements of fact contained
in the Affidavit are hecessary conditions for the granting of this Loan, and
that an increase in the interest rate of the Loan will result in an increase in
the monthly payments required for  this Loan. EUS

The Borrower agrees. that the 'Lender or its assignee may impose a late charge in
the amount ‘of  four percent (4%) of each monthly payment of principal and in-
terest which is more than fifteen (15) days delinguent.  Late charges on FHA
‘and VA insured loans shall be those established by the insuring agency. :

The Borrower;égreés that no Future Advances will be made under the Deed of
Trust without the consent of the Oregon State Housing Division.

NOTICE TO BORROWER: » ‘ ‘
This docdment‘SubStahtially modifies the terms of this Loan. Do not sign it unless
you have read and understand it. [ ~ ‘ y
I hereby consent:tpﬁthé modificatiohs'of the terms of the Deed of Trust and

- Note which are ‘contained. in: the Addendum. ] ’

Dated»ythvyis ‘ /577Z day"'of g 3 /77;1(0// N /19 .78

Ko B  ALeg o

. Eenneth 0 EdPemrswer) - Shirlgy A E@enestr)
_ STATE OF OREGON = ) L
. County of Klamath = ) - . -
~ on thisrcéf*z%ay_df . IR 19 2?8 ', personally appeared

‘the above named  Kenneth ¢ Earnest and Sh rley A Earnest and ac-

. knowledged "the foregoing_instrument to be the - voluntaxy act and deed.

s5. L ) | N

IS TEry —

taryPublic’ for Oregon

ission. expires: g—//"é;

L : ~Af£er recérain‘,rmail to: ROl STATE OF\OREGON.)ﬂ
~ UNITED STATES NATIO&%L BANK:OF OREGON County ~ of " Klamath )

LR 1o __Room 1020 7 Filed for record X XotRoaaty

. PO B: (o3 a0 1 o T
~.Portland, Oregon: 97208

: :n:lh;s__lS]',h‘c)‘ of Mapch  AD.19 78
T 73;[‘?,,__';_“__,- d'elock —P M, and doly
1ecoided in Vol MI8 o MTG:AGES?

Page 5005 AT

L "Wm O, MILINE, County Clerk

W
Byj f 6&- Deputy

: Fee___§ 18,00 -
-3700 " 11/77 1 o2
USNB 90-3 / Rev. 10-18-77




