together with all rights, interests, casements, hereditaments and appurtenances thereunto belonging, the rents. issues, and
profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto or
reasonably necessary to the use thereof, including, but not limited to, ranges, refrigerators, clothes washers. clothes dryers,
or carpeting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining
thercto, and all payments at any time owing tu-Borrower by virtue of any sale, lease. transfer, convevance, or condemnation
of any part thereofl or interest therein-all of which e herein called “the property™:

TO HAVE AND TO HOLD the property unto Trustec, his successors. grantees and assiens forever:

IN TRUST, NEVERTHELESS, (a) at all times when the note is held by the Goyvernment or in the event the Government
should assign this instrument without insurance of the payment of the note, tosecure prompt pavinent of the note and any
renewals and extensions thereof and any agreemenis contained therein, including anv provision for the payment of an
insurance or other charge, (h) at all times when the note is held by an insured holder. 10 secure performance of Borrower’s
agreement herein to indemnify and save harmless the Government against loss under its insurance endorsement by reason of
any default by Borrower, and (¢) in any event and at all timies to securé the prompt payment of all advances and expenditures
made by the Governmient, witl interest, as hereinafter described, and the performance of every covenant and agreement of
Borrower contained herein or in supplementary agreement; the provisions of which are hereby incorporated herein and made
a parthereof, )

BORROWER for himself, his heirs. execttons, administiators, suceessors and assipns WARRANTS the property and the
title theretosunto Trustee for the benefit of thel Government against all lawful claims and demands whatsoever except any
liens, encumbrances, easements, reservations, or conveyances specificd hereinabove, and COVENANTS AND AGREES ss
follows:

(1) To pay promptly when due any indebtedness 1o the Government herehy seenred and 1o indemnify and save harmless
the Government against any loss under ifs insurance off pavinent of the note by teason of any default by Borrower. Arall
times when the note is hield by an insored holder: Bonower sliafl continne 1o nuke pavients oo the nofte to the Govermment,
as collection agent for the holder,

7Y To pay 1o the Goversment such fees amd other clatzes sy now o hereatter be sequned by repulations of the
Fanners Home Administation, i :

(3) 10 required by the Government. to mike additional monthly payinents of 1,12 of the estimated ansmual faxes,
assessinents, insurance premiums and other cliarges upon the mortgaged premises.

(4) Whether or not the note is insured by the Government, the Government may at any tme pay any other amounts
required herein to be paid by Borrower and not paid by him when due. as well S any costs and expenses for the preservation,
protection, or enforcement of this lien. as advances for the account of Borrower. All such advances shall bear interest at the
tte borne by the note which has the highest interest rate. -

(5 Al advances by the Government as described i this mstonent, walumterest, shall be fimmed@itel due il prayiabli
by Borrower to the Government without demnd ag the place destprited an the latest note amd shall be secured hieteby | e
such advance by the Government shall telicve Botrower Trom breach of his covernint (o pay. Such advances, with interest,
shll be repaid from the first available collections received from Barrower, Otherwise, any payvimentmade by Bonower may
be applied on the note or any indehtediess 16 the Government secured hereby, i any order the Government detenmimes,

0y To use N 1oan evidenced by the note sobely for purpose authorized by the Government, )
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(7) To pay when due all taxes, liens. judgments, cncumbrances, and assessments lawfully attaching to or assessed against
the property, including all charges and assessmests in connection with water, water rights, and water stock pertaining to or
reasonably necessary to the use of the real property described above, and promptly deliver 1o the Government without
demand receipts evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by, delivered to, and retained
by the Government.

(v) To maintain improvements in good repair and make repairs required by the Government; operate the property
in a good and husbandmanlike manner; comply with such farm conservation practices and farm and home maniagement plans
as the Government from time to time may prescribe; and not to abandon the property. of cause orpermit wiste, lessening
or impairment of the security covered hereby, ur. without the written consent of the/Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien
and priority hereof and to the enforcement of or the complisnee with the provisions hereof and of the note and any
supplemientary agreement (whether before or after default), including but notdimited 16 costs ot evidence of title 1o and
survey of the property, costs of recording this and other tnstruments, attorneys’ [ees, trustees” fees, comt costs, and expenses
of advertising, selling, and conveying the property. .

(12) Neither the property nor uny portion thereol” o interest therein shall be leased. assigned, sold, transferred. o
encumbered, voluntarily or otherwise, without the written cansent of the Governnment. The Government shall have the sdle
and exclusive rights as beneticiary hereunder, including but notdimited to the power to grant consents, partinl releases.
subordinations, and satisfaction, and no insured holder shall have any right. title ot interést in or 1o the lien or any benefits
hereol.

(13} At all reasonable times the Government and ftsgents maysinspect the property to ascertain whether the covenants
and agreements contained herein or inany supplementiany agreement are being petformed. -

(14) The Government may extend and defer the maturity of and renew and reamortize the debt evidenced by the note
or any indebtedness to the Governmient secured hereby ., release from liability to the Guvernment any party so tiable 1thereon,
release portions of the property from and subordinate the lien hercof, and waive any other rights hereunder, without aifccting

the lien or priority hereof or the liability 1o the Government of Borrower or any other party for payment of” the note or
indebtedness secured hereby. except as specificd by the Government in writing. '

{(15) If at any time it shall appear o the Govermment that Borrower may be able to obtain « loan from a production
credit association, a Federal tand bank, or other responsible cooperative or private eredit source, al reasonable taies and
terms for Joans for similar pufposesand periods ol time, Borrower will, upon the Governnient's request, apply for and aceept
such loan in sufficient amount to pay the note and any indebtedness secured hereby and o pay for anystock necessiy 1o be
purchased ina cooperative lending agency in connection with snch loan. :

(16) Default hereunder shall constitute detiutt under any other real estates wr under sy prisomil praperty o other
seewrity instiumient held o insured by the Government wnd exeeuted of asstned by Bonowerpand dilault under any such
other security instrunment shall constitute default hereunder.

(17) SHOULD DEFAULT oecur in the performance or-discharge of any obligatiorn i this instaument or secured by this
instrument, or should any onc of the parties named as Borrower die 'or be declared @n incompeient, i bankmpt, or-an
insolvent, or make an assignment for the benelit of ereditors, the Government, at its option, with ‘or withont notice, may:
(1) dectare the entire amount unpaid under the note and any indebtedness torthe Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable expenses Tor repair o1 maintenance of and take
possession of, operate or rent the property, (¢} upon application by it and production”of this iustrament, without other
evidence and without notice of hearing of said application, have @ receiver appointed for the property, with the usual powers
of receivers i like cases, and (d) authorize and request Trustee 1o foreclose this instrument and scH the property as provided
by faw. : -

{181 “WALIVER: THIE BORROWER ACKMOWLEDGES AND AGREES THAT IF HE DEFAULTS A NONJUDICIAL
CGRECLOSURE SALE OF THE PROPERTY MAY BE CONDUCTED WITHOUT A HEARING OF ANY KIND AND
WITHIOUT NOTI BEYOND THE PURLICATION OF THE NOTICE OF SALE. THE BORROWER HERERY WAIVES
ANY RIGHIS FE MAY HAVE TO ANY SUCH HUEARING AND NOTICE, NEVERTHELESS, THE REGULATIONS alb
THE FARMERS HOME ADMINISTRATION IN VT1LEPCE A LHE TIME SUCH FORPCTOSURE IS SEARTED AMAY
PROVIDE FOR NOTICT ANDY A MEUUTING AND THE - COVERNMEXNI Wi TOLTOW THESE REGUE VTIONS

(19) At the request ot the Government, Trusiee gay lorectone this mstnanent by advertisetent and sale ot the propesiy
as provided by law, for cash o1 sectred eredit at the option of the Govenmnent, such sale nuy be adpourned trosn tie b
time without other notice than oral proclamation at the time and plice appointed for such sale and cottection made o the
pusted notices; and at such sule the Government and 1ts agents may bid amd purchase asa stranger: Trustee at his opion mmay
conduct such sale without being personaily present through his delegate authorized by him for such purpose onally o in
writing and Trustee’s execution of a conveyance of the property or any pait theteol o any purchaset at toreciosue sale
shail be conclusive evidence that the sale was conducted by Trustee personally o through his delegate duly suthonized in
accordance herewith.

(20) The proceeds of foreclosure sale shall be applied in the Tollowing order 1o the payment of (i) costs and expenses
incident 1o enforcing, ot complying with the provisions hereof, (b) any priot iens tequired by faw e competent coart 1o be
sy paid, () the debt evidenced by he note and all indebtedness 1o the Government secuted hereby, {dy interion hens of
record requited by Jaw or a competent comt to be s paid, (¢) at the Government’s option, any other indebiedness o
Botrower owing to or imswed by the Government, and (0 any balance (o Borrower. b case the Governinent is thestedssiul
deder ot foreclosure or other safe of all oy part ol the properiy, e Government an - pav sshure ot the purclise phice

by crediting such amount on any debis of Bontower owing fo o msared by the Governnmeniom the vnder ;vz\'§c¥|?1'§1§ﬂjn'\“'.
- .. h




(21) All powers and agencies granted in this instrument are coupled with an interest and aie rrevocuble by Judx or
otherwise; and - the rights and remedies provided in this instiument are cumulative 1o remedies provided by law.

(22) Borrower agrees that the Government will not be bound by any present or future laws, (u) pr g for vatuation,
appraisal, hume\lc‘ld or exemption of the property. (h) prohibiting maintenance of an action for s deficiency wdgment or
limiting the amount thereof or the time within which such sction must be brought. {¢) prescribing znyv other statite of
limitations, (d) allowing any right of rcdunplmn or possession following any lnrulnsurg sale, or (e limiting the conditions
which the Government may by regulation impose, lllL|lldlnL the interest rate it may charge, as a condition of approving a
transfer of the property to a new Borrower. Borrower expressly waives-the benefit of any xudr Stute faws. Burrower nuwy
relinquishes, waives. and conveys all rights. inchoate or consummate. of descent. dower, and curtesy. E

{23) If any part of the loan for which this instrument is given shall be used to finance the purcitase, construction or
repair of property to be used as an owner-occupied dwelling (herein called “the dwelling™) and if Borrower intends to seil
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anvone authorized toact
for him will after receipt of a bona fide offer, refuse 1o negotiste for the sale or rental of the dwelling or will otherwise make
unavailable or deny the dwelling to anyone lu,musu of race, color, religion, sex or national origin, and (b) Borrower 1ecognizes
as illegal and hereby disclaims, and will not comply with ar attempt to enforce any restrictive covenanis on the’ dudluw
relating to race, color, religion, sex. or national origin.

(24) This instrument shall be subject to the present regulations of the Farmers Home Administration, and o its future
regulations not inconsistent with the express provision hereof.

(25) Notices given hereunder shall be sent by certified muil, unless otherwise required by law, addsessed, unless and until
some other address is designated in a notice so given, in the case of the Government to Farmers Home Administration,
United- States Department “of Agriculture, Purtl.md, Ou.y,rm 97205 and in the case of Borrower to him at his post office
address stated above.

(36) -Upon full and final payment of all indebtedness hereby secured and the performanée and discharge of each and
every condition, agreement and obligation, contingent or otherwise, contained herein or secured hereby, the Government
shall request trustee to execute and dchvu to Borrower at his above post office address a deed of reconvevance of the
property within 60 days after written demand by Borrower, and Borrower hereby waives the-benefits of all laws requiring
carlier execution or delivery of such deed of reconveyance.

(27) If any provision of this instrument or application thereol 10 uny person or eircumstances is held invalid, such
1nvahd1!y will not affect other provisions or dpp]lCﬂ[l()l]S of the instrument which can be given effecCwithout the invalid
provision or application, and to that end the provisions hereof afe declured to be severable.

WITNESS the hand(s) of Borrower this day of March

K&/ﬁ vﬂﬂﬂa
JAM&M/@%

ACKNOWLEDGMENT
FOR OREGON

STATE OF OREGON

COUNTY OF Klamath

On this Sl 21st day of March , , personally appeared the above-named”

‘

“Robert G. Pappe and Sharlene J. Pappe
tep .

and acknuwlcdgcd._thgfureguing instrument to be their voluntary act and deed. Before me:

INOTARIAL SEAL] Notary Public.

8-23-81

My Comnussion expires

voturn to: Farmers *mo Administration

Box 1328 .
o
2230 @ K1 T Falls, Ore.

STATE OF OREGON; COUNTY OF KLAMATH:; ss.

I hereby certify that the within instrument was received and filed for record on tlie__z_z“_d-day of

M‘“‘_‘*‘A.D., 1978 4 3345 o’clock P M., and duly recorded in VOILF
of Mortgazes 5492

on Page
WM. D, MILNE County Clcrk

FEE _$12.00 By __)y /ILL//L/l/ /\f /\d/(’ /\ Dennty




