1978 by and between Carl C. Ortifeb and Linda S. ortlieb

(hereinafier referred to as mortgagor) and the Administrater of the Sme!l Business Administre

inistretion, an ageacy of the
Government of the United States of America (herveinafter referred tc as mortgagee), who maintains an office and

placo of busimem st 211 Main Street, san Francisco, California 94105
Wrranisrn, that for the consideration ‘hereinafter siated, receipt of which is hereby sekrowledged, the
mﬁmdwhmhymm(@ge, eell, mnt.m@. »-d convey unto the mortgages, his suecessors ond cesigns, ol

of the following described property itaered <= biing in the County of  K1amath
Seat2 of ~ Oregon o b ’ '

Lot 32, Block 36, Klamath Falls Forest Estates Highway 66 Unit, Plat Ho.2
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Together with and including all buildings. all fixtures ineluding but not Limited to all plumbing, heating, light-
ing, ventilating, refrigerating, incinerating, sir conditioning spparatus, znd elevators (the mortgagor hereby
declaring that it is intended that the items herein enumerated shall he deemed to have been permanently in-
stalled as part of ihe realty), and all improvements now or hereafter existing thereon; the hereditaments and
appurtenances end all other rights thereunto helonging, or in anywise appertaining, and the reversion and re-
versions, remainder and remainders, all rights of redemption, and the renis, issues, and profits of the above
described property (provided, however, that the morigager shall be entitled o the possession of said property
and 10 collect and retain the rents, issues, and prefits until default hereunder). To have and to hold the same

unto the mortgagee and the successors in interest of the mortgagee forever in fee simple or such other estate,
if any, as is stated herein.

The moﬁ-tg#gor covenants that he is law{ully seized and possessed of snd hes the right to eoli and convey ceid
property; that the same s free from all encumbrances except 28 horeinabave recited; and that he hereby binds

himself,and his succeseors in interest 10 warrant and defend the title aforesaid thereto and every part thereof agoinst
the claims of all parsons whamses¥or:..., . ;.. ‘

S

This instrument is given to secure the payment of a promissory note dated of even date

in the principal cam (s 41°600.00 " sigaed By Carl C. Ortiieb and Linda S. Ortlieb
w hehaliof CENTRAL VALLEY HARDWARE AlD SUPPLY, a 1imited partaership.

SBA Form 9357 (3=73} Previous Editiona azo Chsolate.
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1. The mongzgar eovemmts andw asfollows: ‘

. & He will promptly pay the indebtcdness evidenced by said promissory note at the times and in the

b He wiill pay nlla:.ea. assesements, water ratea,md other gé{@mm or mppiciﬁal charges, fines, or
immpositions, for which provision hes not been made hersinbefore, and will promptly deliver the official receipts
therefor to the caid mortgagee.

c. He will pay such expenses and fees as may be incurred in the protection and maintenance of said
property, including the fees of any attorney employed by the morigagee for the collection of any or all of
the indebtedness hereby secured, or for foreclosure by mortgagee’s sale, or court proceedings, or in any other
litigation or proceeding affecting said premises. Attorneys’ fees reasonably incurred in zay other way shall be
paid by the mortgagor.

4. For better security of the indebtedness hereby secured, npon the request of the mortgagee, its suc-
cessors or assigns, he shall execute and deliver a supplemental mortgage or morigages covering any additions,
improvements, or betterments made to the property hereinabove described and 21l property acquired by
it after the date hereof (all in form satisfactory to mortgagee). Farthermore, should mortgagor fail to cure
any default in the payment ‘of:a: prior or inferior encumbraace on the property described by this instrument,
mortgagor hereby agrees te permit mortgagee to cure such default, but mortgagee is not obligated to do co;
and such advances shall become part of the indebtedness secured by this instrument, subject to the same
terms and conditions.

e. The rights created by this conveyance shall remain in full force and effect during any postponement
or exiension of the time of payment of the indebtedness evidenced by said promissory note or any part thereof
secured hereby.

f- He will continuously maintain hazard insurance, of such type or types and in such amounts as the
mertgagee may (rom time to time require on the improvements now or hereafter on said property, and
will pay promptly when due any premiums therefor. All insurance shall be carried in companies acceptable
to mortgsgee and the policies and renewals thereof chall be held by morigagee and have atiached thereto
loes payable clauses in favor of and in form acceptable to the morigagee. In event of loss, mortgagor will give
immediste notice in writifig to mortgagee, and mortgagee may make proof of loss if not made promptly by
mortgagor, and each insurance company concerned is hereby authorized and directed to make payment for such
loes directly to mortgagee instead of to mortgagor and mortgagee jointly, and the irsurance proceeds, or any
part thereof, may be applied by mortgagee at its option either to the reduction of the indebtedness hereby
secured or 1o the restoraticn or repair of the property damuged or destroyed. In event of foreclosure of this
mortgage, or other transfer of title to said property in extinguishment of the indebtedness secured hereby, all
right, title, and interest of the mortgagor in snd to sny insurance policies then in force shall pass to the
purchaser or mortgagee oT, at the option of the mortgagee, may be surrendered for = refund.

g- He will keep all buildings and other improvements on said property in gnod repair and condition:
wiil permit, commit, or suffer no waste, impairment, deterioration of said property or any part thereof;
in the event of failure of the mortgagor to kéep the buildings on said premises and those erected on said
premises, or improvements thereon, in good repair, the mortgagee may make such repairs zs in its discretion it
may deem necessary for the proper preservation thereof; and the full amount of each and every such payment
shall be immediately due and payable and shall be secured by the lien of this moertgage.

h. He will not voluntarily create or perrhit to be created against the property subject to this mortgage
any lien or liens inferier or superior to the lien of this mortgage without the writien consent of the mort-
gagee; and further, he will keep and maintain the same free from the claim of all persons supplying labor or
meaterials for construction: of any and all buildings or improvements now being erected or to be erected on
said premises. N o h

i. He will not rent or assign any part of the rent of gaid mortgaged property or demolish, or remove,
or substantially alter any building witheut ihe written consent of the mortgagee.

j. All awards of damages in connection with ‘any condémnation for public use of or injury 1o any of the
properiy sabject to this mortgage are heseby assigned and shail be paid to mortgagee, who may apply the
sgine to payment of the insttllments last due under said note; and mortgagee is hereby anthorized, in the
name of the martgagor, to execute and deliver valid acquittances thereof and to appeal from any such award.

k. Tho morigegee cheli have the right to:in;peci the mortgaged premises at sny ressonable time.

- 2. Defanlt im gny of the covenants or conditions of this jnstrument or of the note or loan agreement secured
hereby sholl esrminate the mortgegor’s right te possession, use, and enjoyment of the property, at the option of the
mortgegee or his assigna (it being agreed that the mortgagor shall have such right until default). Upen any such
default, the mortgages shall become the owner of all of the rents and profits accruing after default as security
for the indebtedness secured hereby, with the right !éﬁi&"ﬁpon said property for the purpose of collecting such
rents and profits. This instrument shall opexiie a’ifﬁ%’é‘m ‘any rentals on said property to that extent.
; . snld T Rs
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: '~ 3. The mortgagor covenants and agrees that if he shall fail to pay said indebtedness or any part theieof when
due, or shall fail to perform any covenant or agreement of this instrument or the promissory note secured hereby, the
‘entire indebtedness hereby secured shall immediately become due, payable, and collectible without notice, at the
“gption of the mortgagee ar assigns, regardless of maturity, and the mortgagee or his assigns may before or after entry-
sell said property without appraisement (the mortgagor having waived and assigned to the mortgagee all rights of
‘“g?_praisemem) : -

e {1} at judieial sale pursuant to the provisions of 28 U.S.C. 2001 (a): or

(12) at the option of the mottgagee, either by auetion or by solicitation of sealed bids, for the highest and
best bid complying with the terms of sale and manner of payment specified in the published notice of sale, first
giving four weeks’ notice of the time, terms, and place of such sale, by advertisement not less than once
during each of said four weeks in a newspaper published or distributed in the county in which said property

is situated, all other notice being hereby waived by the mortgagor (and said mortgagee, or any person on
behalf of said mortgages, may bid with the unpaid indebtedness evidenced by said note). Said sale shall be
held at or on the preperty to be sold or at the Federal, county, or city courthouse for the county in which the
property is located. The mortgagee is hereby authorized to excgute(iigx .and on behalf of the mortgagor and to
deliver to the purchaser at such aale a sufficient conveyance of sai ‘property, which conveyance shall contain
recitals es to the happening of the defsult upon which the execution of the power of sale herein granted
depends; and the said mortgagor hereby constitutes and appoints the mortgagee or any agent or attorney of the
mortgagee, the .agent end atiorney in fact of said mortgagor to make such recitals and to execute said
conveyance and hereby covenants and agrees. that the recitals so made chall be efiectual to bar all equity or -
right of redemption, homestead, dower, and all other exémptions of the mortgagor, all of which are hereby
expreasly waived and conveyed to the mortgagee; or PR T R .

HE

(111) take any other appropriate action pursuant to stale oF Federal statute either in state or Federal
court or otherwise for the dispesition of the property.

In the event of a sale as hereinahove provided, the mortgagor or any person in possession under the mortgagor shall
then become and be tenants holding over and shall forthwith deliver possession to the purchaser at such sale or be
summarily dispossessed, in accordance with the provisions of law applicable to tenants holding over. The power
and agency hereby granted are coupled with an interest and are irrevocable by death or otherwise, and are granted
as cumulative to the remedies for collection of said indebtedness provided by law.

4. The proceeds of any sale of said property in aceordance with the preceding paragraphs shall be applied first
pay the costs and expenses of eaid sale, the expenses incurred by the mortgagee for the purpose of protecting or main-
sining said property. and reasonable attorneys’ fees; secondly, to pay the indebtedness secured hereby; and thirdly.

‘l‘o pay any surplus or excess to the person or persons legally entitled thereto.

5. In the event said property is sold at a judicial foreclosure sale or pursuant to the power of sale hereinabove
granted, and the praceeds are not cufficient to pay the total indebtedness secured by this instrument and evidenced by
said promissory note, the mortgagee will be entitled to a deficiency judgment for the amount of the deficiency without
regard to appreisement.

6. In the event the mortgagor fails to pay any Federal, state, or local tax assessment, income 1ax or other tax lien,
charge, fee, or other expense charged against the property. the mortgagee is hereby authorized at his option to pay
the same. Any sums so paid by the mertgagee shall be added to and hecome a part of the principal amount of the
indebtedness evidenced by said note, subject to the same terms and conditions. If the mortgagor shall pay and
discharge the indebtedness evidenced by said promissory note, and shall pay such sums and ghall discharge all taxes
ard liens and, the, goats, fees, and expenses of making, enforcing, and executing this mortgage, then this mortgage
chall be canceled and surrendered. T

7. The covenznts herein contsined shall bind and the benefits and advantages shall inure to the respective suc-

esssors and assigns of the parties hereto. Whenever used, the singular number shall include the plural, the plural the
gingulsr, and the use of any gender shall include all genders. . . - :

8. No waiver of any covenant herein or of the obligation secured hereby ghall at any time thereafter be held
to be a waiver of the terms hereof or of the note secured hereby. - '

9. In coznplisnce with soction 101.1(d) of the Rules and Regulations of the Small Business Administration 13
C.ER. 101.1(d) ], thia instrument is to bo conatrued and enforced in accordance with applicsble Federal law.

0. A judic!ii decree, order, or judgﬁ\ant holdiné any provision or portion of this inatr
enforceable shall not in eny way impair or preclude the enforcement of the remai
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11. Any written noties to be iszued 1o the mortgagor pursuznt to the provisions of this instrument ehall be ad-
dressed to the Mortgegorat  P.0. Box 819 Central Valley, Ca] ifornia 96019
and any written notice 1o be issued to the inorigegee chall
San Francisco, Cal ifornia 94105

bo addvessed 19 she mortgageeat 211 Main Street

STATE OF- CALIFORNIA

County of Shasta
On this___10th —~—-day of-“_nﬁji___._._______in the year one thowsand nine hundved md%.._i\

before ne, .. the ““de‘Sig_‘lE‘L_M ~——, & Notary Public in and for the
’ County of_..-_Shasta.,....*_._.__&*.____m.__, State of California, residing theveia,

duly comsmissioned and sworn, Car b and
Linda S. ort lieb

knotm to me 1o be the per:Om_/?.go:c ; me,.§_ale___:ub::ﬁb¢d 2o the trithin instrumeny

ond acknowledged 4o e that.  the ecuted the same.

IN WITNESS ?VHER’,EOF have hereunto set my hand ond affized =y official secl
in the. ———{—Cossp f—Shasta - the doy and year in this
certificate first aboye L o
1S 2 L K

/

Notary Public In and for B _._Count of ...
ary Sl{ll‘eayo‘g Cali'{g'xjnia.zx V4

AICO-UTILITY Line Foem %o, 80.c03

"TATE OF CREGGre; COUNTY GF KLAMATH; s,

ited for record W&um.mh —

< rhes A28k day of ~—-April A 5 1978 at920% cinck Apm. on

1uly_,ir;ecor6§dvin Vol. —ﬁl&;, of -Hm::gagaaw.___ on Page_ 6999
S T T i Vém D, t-.*:i’NE/ County Clen

Fee $12.00
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