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Inventory on hand shall be determined pricr to
clesing at retail less 20%. The present inventory
is owned by John W. and Patricia Howell, present
operators of the business. The down payment as set
forth beiow, to be paid to John W. and Patricia
Howell, will transfer title to the present inventory
Lo Buyers. It is estimated that the price for said
inventory is $10,000.00, however, any adjustment
thereon after ascertaining the exact amount will be
made between Buyers and John W. and Patricia Howell,

Until a change is requested, all tax statements shall
be sent to: Galen 0Olson
1842 pPortland street
Klamath Falls, Oregon 97601

PURCHASE PRICE:

Buyers promise and agree to pay as the total purchase
price, subject to adjustment for inventory as above provided,
for the above real and personal property, the sum of $89,500,00,
which sum shall be paid as follows:

a. The sum of $500,00 as earnest money has heretofore
been paid. Upon closing, Buyers will pay to John W. Howell and
Patricia Howell, husband and wife, present owners and contract
holders, the sum of $54,500.00 for their equity therein, for a
total down payment of $55,000.00.

b. The balance of $34,500.00 and interaest ghall be
payable in monthly installments of $370.00 each, including
interest, the fjirst such monthly installment to be paid on the
lst day of June, 1978, and subsoquent and like payments to bo
Paid on or before the lst day of each month thereafter until
said balance and interest is paid in full, Aay remaizing halance

which may be unpaid on October 1, 1991, shall be due and payable
on or before that date,
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together with the original Contract and said Bill of Sale in
egcrow at First Federal Savings and Loan Association of Klamath
Falls, Oregon, and the parties hereto agree to enter into

written escrow instructions in form satisfactory to said escrow

holder and the parties hereto whereby the escrow holder is
instructed that at auch time as the Buyers have paid the purchase
price in accordance with the terms and conditions of this
agreement, said escrow holder shall deliver gaid deed and Bill

of sale to Buyers, put in case of default by Buyers said escrow

holder shall, on demand, surrender said deed and Bill of sale

to sellers, or either of then.

TAXES AHD INSURANCE:

Buyers shall pay promptly all indebtedness incurred

by their acts which may become a lien or purported lien upon
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said property. and shall regularly and before the same shall
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become delinguent, pay all taxes, including adjustment of same

LLOY

for any reason, agsessments, liens, purported liens, and
encumbrances of whatsoever kind affecting said property after
the date hereof, provided, all such taxeas, assessments and
charges for the current year shall be prorated as of the date
hereof and in the event Buyers shall fail to so pay., when due,
any such matters or amounts required by Buyer; to be paid
hereunder, or to procure and pay seasonably for insurance,
sellers may pay any oOr all such amounts and any such payment

shall be added to the purchase price of said property on the

\
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date such payments are made by Sellers and such amount shall
bear interest at the rate herein provided, without waiver,
however, of any right arising to Sellers for Buyers' breach of
contract, and, in such event or events, the escrow holder is
hereby directed and authorized to so add such amounts to the
contract balance upon being tendered a proper receipt therefor.
Buyers agree to furnish Sellers proof of timely payment of
all real estate taxes within 10 days of the date such taxes
are due and payable,
INSURANCE:

Buyers shall keep the buildings on said property

|

1
insured against loss or damage by fire or other casualty in an {

]
amount not lesg than the insurable value thereof with loss

payable to the parties hereto and the interests herein refiected,!

|

H

all, ag their interests appear at the time of loss, all uninsured|
losses to be borne by Buyers on or after the date Buyers become
entitled to possession. Buyers agree to furnish Sellers proof

of insurance under this paragraph, and timely renewals thereof.

ALTERATIONS AND IMPROVEMENTS:

!
|
|

shall horeafter Le placed on the property, shall remain a part of

the real property and shall not be removed at any time prior |

Buyern aqroe that all improvements now located or which

5
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to the expiration of this Contract without the written consent {
f

of Sellers. Buyers shall not commit or suffer any waste of the

property, or any improvements thereon, or alteration thereof,
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ATTORNEY AT LAW

540 MAIN STREET

°
©
~
@
Zz
o]}
o
w
I
[e]
v
]
2
o<
w
X
[
<
§
4

m
®
o~
Iy
o
@
]

xS

and shall maintain the property, improvements and alterations
thereof in good condition and repair, provided, Buyers shall

not make or cause to be made any major improvement or alteration
to the property without first obtaining the written consent

of Sellers.

INDEMNIFICATION AND LIABILITY INSURANCE:

Buyers shall during the term hereof indemnify and defend
Sellers from any claim, loss or liability arising out of or
related to any activity of Buyers on the subject property or
any condition of the property and shall maintain public
liability and property damage jnsurance in a responsible
company with limits of not less than $100,000 for injury to
one person and $300,000 for injury to two or more persons
in one occurrence, and $50,000 for damage to preperty.
ALLOCATION:

The parties do hereby agree that the sum of $7,500.00
shall be allocated to the above described personal property and
equipment, and the sum of $72,000,00 shall be allccated to the
real property and improvements.,

TITLE INSURANULS

Buyers will bu furnished, at noedpense to-them, a
purchagser's Policy of Title Insurance in the amount of $72,000.00
within thirty days from the date of closing, insuring Buyers
against loss or damage sustained by Buyers by reason of the

wnmarketability of Sellers' titla, or liens or erncumbrances

Page 6 - Contract of Sale
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thereon, excepting matters herein expiessly covered and further

. excepting matters contained in the usual printed exceptions in

such title insurance policies,

| CONDITION OF PROPERTY:

Buyers accept the land, buildings, improvements, and
all other aspects of the property in their present condition,
as is, including latent defects, without any representations
or warranties, expressed or implied, unless they are in writing
gigned by Sellers, Buyers agree that they have ascertained,
from sources other than Sellers the applicable zoning, building,
housing, and other regulatory ordinances and laws and that
they accept the property with full awareness of these ordinances
and laws as they may affect the present use or any intended
future use of the property, and Sellers have made no representa-
tions with respect thereto,

ASSIGNABILITY:

Buyers agree that they will not assign, sell, transfer
or dispose of their interest in this agreement or the said land,
improvements or personal property covered herein without first
obtainirg the written aonsent of flellers to do mso, provided,
however, that Sellers agree that they will not unreasonably
withhold such <onsent, It is expressly understood and agreed
that in the event Buyers do consaent to such assignment, sale
or transfer, the entire unpaid balance remaining an this Contract

as well as any other moneys due Sellers will be paid to Sellers
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they will at alj timas during the tarm hereof,
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property clean and in good repair and working order; that they
will not sell oxr digpose of any such property or permit the same
to be removed from the above premises and real property without
first obtaining the written consent of seliers: that if replace-
ment of any such item of personal property shall become
necessary, Buyers shall replace the same with jtems of like
quality, value and atility, free from any encumbrance., and,

that any such replacement orx substitute jtems shall, immediately{
upon acquisition by the Buyers. pe subject to all of the terms
and conditions of this Contract.

Buyers hereby grant to Sellers a security interest
in said personal propertys together with all accessories,
substitutions, additions, replacements,-parts and accessories
affixed to or used in connection therewith, herein called
wcollateral® and shall contemporaneously herewith execute and
deliver unto sellers £inancing statements covering said
property.

INSURANCE:?

Buyers further agree that during the rerm hereof they
ahall carry workmenn® Compensation £rom the Oregon state
Industrial Acc idant Commiasion or from & responsibloc private
carrier and in the event thay obtain privace jnsurance such
insurance shall provide the schedule of amployees’ penefits
required by law and shall provide employer's 1iability coverace

with limits of at least $250,000 for {njury to one person and

page 9 - contract of sale




$1,000,000 for injury to two or more persons in one occurrence.
CREDITORS:

Buyers assume and agree to pay promptly all creditors
of the business for any accounts and/or debts incurred after
June 1, 1978, and during the term hereof ard so long as they
operate said business.

Sellers and Buyers agree to cause to be notified all

creditors of the business of the change of ownership promptly

© O a9 @ ot R W N

after June 1, 1978.
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Buyers shall assume responsibility for all utilities,
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licenses and assessments after June 1, 1978, and so long as they
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operate said business.
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upon the strict terms and at the times above specified, or
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within thirty days from the due date thereof, or fail to keep any |
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of the other terms or conditions of this Agreement, time of
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payment and strict performance being declared to be the essence %
of thia Cantract, then tellevnm ahall have the follawing rightss
(1) To foreclose this Contract by strict foreclosure in Equity;
(2) To declare the full unpaid balance immediately due and
payable; (3) To specifically enforce the terms of this Contract
by suit in Equity; (4) To declare this Contract null and void,
and in any of such cases, excapt exercise of the right to
specifically enforce this Contract by suit in Equity, all the
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right and interest hereby created or then existing in favor of
Buyers derived under thig Contract shall utterly cease ard
determine, and the premises aforesaid shall revert and revest in
Sellers without any declaration or forfeiture or act of re-entry,
and without any other act by Sellers to be pPerformed and without
any right of Buyers of reclamation Or Compensation for money paid
or for improvements made, as absclutely, fully and perfectly as if
this Contract had nhever been made,

Should Buyers, while in default, permit the premises to
become vacant, Sellersg may take possession of same for the
purpose of Protecting and Preserving the Property and thejr
security interest herein, and in the event possession is so taken
by Sellersg they shall not be deemed to have waived their right
to exercise any of the foregoing rights,

In the event guit or action is instituted to enforce
any of the terms of this Contract, the prevailing party shall be
entitled to recover from the other pParty such sum as the Court
may adjudge reasonable as attorney's fees at trial or on appeal
of such suit or action, in addition to all othar sumg provided
by law. Buyers furthey agree that failure by sellers at any time
to require Performance by Buvers of any provision hereof shall in
ho way affect sellerg! right hereundor to enforce the same, nor
shall any waiver of any succeeding breach of any such provision,
or as a waiver of the provision itsolf,

This Contract of gale shall Lind and inure to the
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benefit of, as the Circumstances may require, the parties hereto
and their respective heirs, executors, administrators, successors
and assigns, subject to the foregoing,

WITNESS THE HANDS of the parties the day and year
first herein written,

SELLERS: ‘ w =
wrence I, wWorlein

ﬁz [l

‘Gdren OLson 7
(&l{/l’k_/

riiyn QlSOD

STATE OF OREGON )

County of Klamath ; °s- April 29 s 1978
Personally appeared the within named LAWRENCE I. WORLEIN

and PAULINE E. WORLEIN, husband and wife, and GALEN OLSON and

MARILYN OLSON, husband and wife, and acknowledged the foregoing

instrument to be their voluntary act and deed,

BEFORE ME:

‘Notary Public foa Eragan

My commisaion expigas:

Page 12 - Contract of Sale




>
&
s
(9]
X
Y]
0
<
X
Q
Q
<
N
[o]
3
3

E
<«
-4
.
<
>
w
z
[
P
<

o
0
~
o
L8
w
r O
£
[+]
ta
<
z 3
b
g
e L
<
3
x

o
n
I
I
N
4]
@

© 0 A ® Ut B W N

-
- o

| B S S 7 S O S S
LB~ B - S T

ADDENDOUM
The above sellers and Buyers further agree that the
within and foregoing Contract of Sale is subject to and
contingent upon the approval of the Oregon State Liquor Control
Commission and the transfer of the present license of and
pertaining to the existing business located upon the above-

described real property.

—gééﬁ-%"—;‘?_ - Q;/LC Ce —a
auline L., Woriein
. y .

Ay )
WAy g4
w-("//‘g.-//[ add /Cl/-j/*z.,

" Galen Olson
o i L

1

Marilyn OY¥son

‘210 QF OREGOM; COUNTY OF KLAMATH; ss.
_Lloyd A. Comaschofsky

“ied for record at request of

= Jed  dovod May AN 19 78 a5 clc ke P A

Dgedn P
Wa D, MILNE, Covety O

J X
uvxl:»m[ﬁlbﬁ a‘( yzr Ll,

wly recorded in Vol M8 of

Fee $39,00
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