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DEED OF TRUST

THIS DEED OF TRUST is made this
19.78_ amung the Grantor.. . _THEODORE J. PADDOCK

(hercin “Borrower™}
(herein “Trustee”™). and the Beneficiary.
a corporation organized and

BORROWER, in consideration of the indebtedness herein recited and the trust herein created. irrevocably grants
and conveys to Trustee, in trust, with power of sale. the following described property located in the County of
KLAMATH State of Oregon:

Lot &, Block 31, FIRST ADDITION TO THE CITY OF KLAMATH FALLS, in the
County of Klamath, State of Oregon.

which has the addressof . . . .. 610 . and 612 Hcl(inley Street .. Klamath Falls,

{Street} {City]

(herein “Property Address™);
{State and Zip Code]

ToGETHER with all the improvements now or hereafter erected on the praperty. and all casements. rights.
appurtenances, rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), royalties, mineral, oil and gas rights and profits, water. water rights, and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to he
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
{or the lcasehold cstate if this Deed of Trust is on a leaschold) are hercin referred to as the “Property™

To SECURE to Lender (a) the repayment of the indebtedness evidenced béll?orrowcr’s note dated
1978, . ....... (hercin “Note™), in the principal sum of, .. NRTYEIG L THWSAND NINE HU
oY A I R T e Dollare, witly interest thereon, providing for monthly installments
of \riucis\.‘.\l and iitereat, with the bitance af the andebtedness it ot sonne paid, due and pavable en e
NE 1, L the paviient ot all other sums, with interest thervon advaneed
i wccordance herewith o protect the security of this Deed of Frusts and the petformanes of the covenants and
agreements of Borrower herein contained: and () the repayment of any fiure advinees, with interest thereon, mide
(o Borrower by Lender pursuant 1o paragraph 21 hereot (herein “Luture Advanees’™).

Borrower covenants that Borrower is lawlully sciscd of the ostate hereby conveyed and has the right o gran
and canvey the Property, that the Property s unencumbesed, and that Borrower with wanant and detend penerally
the title to the Property against wil clnims and denuands, subject to any declirntiony, ciocments o esgctions histed
in o schedule of cxeeptions o coverage in uny title insutance policy inurng Lendet's mteiest the Phopenty.
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UNIFORM CovENaNTs, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, Prepayment and late charges as provided in the Note. and the principal of and interes
onany F ‘ances s by this Deed of Trus.

. F for Taxes and Insurance. Subject 10 applicable law or 10 a written waiver by Lender, Borrower shaly pay
to Lender on the day monthly installments of principal and interest are payable under the ¢. until the Note i paid in fuli,
a sum (herein “Funds") cqual to one-twelf(h of the yearly taxes and s whic 4y atain priority over thie
Deed of Trust, and ground renis on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mertgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments ; s casonable estimates thereof

The Funds s i instituti its s of which are insyred or guaranteed by a Federal or

i ] i instituti ds to pay said taves, assessments,

e Funds, analyzing said account

OFfOWCT interest on the Funds and applicable law

ay agree in writing ar the time of execution of this

hat interest on the Funds s i » and unless such agreement is made or applicable jaw

requires such interest (g be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lendes

shall give to Borrower, without charge. an annuat accounting of the Fupds showing credits and debits 1o the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additiona] security for the sums secured
by this Decd of Trust.

f the amount of the Funds held by : i ins s of Funds payable prior to
the due dates of taxes, i iums ; S, S required to pay said taves,
assessments, iums S as 1 . . 4t Borrower's optica, cither

i ments of Funds, If the amount of the Fund.
ient to pay taxes, assessments, insurance premiums and ground rents g they fall due,
all pay any amount necessary to make up the deficiency within 30 davs from the dage notice s murifed
by Lender to Borrower fequesting payment thereof.

Upon payment in full of all sums sectred by this Deed of Trust, Lender shal promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 1§ hereof the Y is sold or the Property is otherwise acquired by Lender! Lender
shall apply, no later than immediately pr; sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a ¢y gainst the sums secured by this Deed of Trust.

3. Application of Payments. Unjess applicable law provides otherwise, all payments received by Lender under the

and paragraphs | and 2 hereof shalt be applied by Lender first in payment of amounts payable to Lender by Borrower

, then to interest Payable on the Note, then to the principal of the Note. and then (o interest and
Advances.

4. Borrower shalt pay all taxes. assessments and other charges, fines and impositions attributable (o
the Property which may attain a priority over this Deed of Trust, and leaschold payments or ground rents. jf any, in the
manncr provided under paragraph 2 hercof or, jf NOt paid in such manner, by Borrower making payment, when duce, directly
to the payce thereof. Borrower shall prompuly furnish 1o Lender all notices of amounts due under this Paragraph, and in the
event Borrower shall make payment directly, Borrower shalt prompily furnish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust: provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall ayment of the obligation secured by
such lien in a mann i r defend enforcement of such ien in.
legal proceedings w. i i of the Property or any part thereof.

i existing or hereafter crected on the Property ipsured
ge”, and such other hazards 4 Lender may require
T such periods a¢ Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Deed of Trust.
The insurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by I.ender: provided,
ot be unreasunably withheld. A premiums on insurance policics shall be paid in the manner
2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the

and renewals thercof shall be in form acceptable 10 Lender and shay include a standard mortgage
cnder. all have the right to hold the policies and renewals thereof,

all receipts of paid premivms. In the event of Joss,

-ender may make proof of loss if not made promptiy

Unless Lender and Borrower otherwise agree in w riting, insurance proceeds shall be applied to restoration OF repair of
the Property damaged, provided such restoration or repair is cconomically feasible and the security of this Deed of Trus i
not thereby impaired. 1If such restoration or Fepair is not ceonomically feasible or if the sceurity of this Deed of Trust would
be impairdd, the insurance proceeds shall be applicd (o the sums secured by this Deed of Trust, with the exeessouf any, pand
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails 1o respond to Lender with:n 30 days from the
date notice is mailed by Lender to Borrower that the Insurance carrier offers 1o settle a claim tor insurance benefits, Lender
1s authorizee to collect and apply the insurance proceeds at Lender's option ecither 1o restoration or repair of the Property
or to the suras secured by this Deed of Trust. :

Untess 1ender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
Or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercol oy chinge the amount of
such instaliments. If under paragraph 18 hercof the Property i acquired hy Lender, all right. title and interest of Borrower
in and to any insurance policies and in and 1o the proceeds thereof resulting from damage 10 the Property prior 1o the sade
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trusy immediately PRIor o such sale o
acquisition.

6. Preservation and Maintenance of Property; Leascholds; Condmuiniums; Planned Unit Developments, Borrower
shall keep the Property in goud repair and shall ot commit waste or permit impairment op deterioration of the Properey
and shall comply with the provisions of any lease if this Deed of Trust is on a leaschold. If this Deed of Trust is on 4 unitin a
condominiuny or g planned unir development, Borrower shail perform all of Borrower's oblzations under the declaration
or covenants creating or governing the condeminium of planned unit dcvclopmcn(, the bylaws and regulations of the
condominium or planned unit development, and constituent documents. Jf g condominium’ or planned unit development
rider is executed by Borrower and recorded together with this Deed of Trust, the covenants and agrecments of such rider
¢ incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trusg as if the rider
were a part hereof.

7. Protection of Lender's Security. if Borrower fails 1o perform the covenany and agreements cantined in o (his
Decd of Trust. or if any action or proceeding conmenced which materally affects Tender's e mothe Propery,
mcluding, but noy limited to, cminent domain, solvency, code eorcemen, o arangements o o cedings mvolvng o
hankrupt o decedent, then § ender a1 ender's PO PO notiee (o Hatrower, Ny ke spely APPCaances dishinse g )
S il ke el ACHON s pecesng gy B prerect 1 epdeg s nteres, including, bug ot himpted o, dibunemeny o
teannable attorney’s fuen atd entry Hpon e "mpru\ o nnike tepaags, U el ted oy, maance
condition of makig the fogy danted by s Deed RUBLEEUS I [T shall pay the Prenvms requned e [NEITRTITEN
insuranee in ctlect until wuch e an the RIS for syeh MAnee terminates o aCcotdance with Rogyow CUN and
Lender's wrinien drreement or applicabie bw o Rottow ey shall pay e SN o ) MONRage insurance prenuums i the
manner provided under Patagraph 2 hegeol,

Any amounts disbursed by Lender pursuant 1o this batagrapn 7, with interest thereon, shall become additionad
indebtedness of Borrower secured by this Deed of Trust. Ulnless Borrower ynd Lender #Erec to other termy of payment, such
amounts shall he payable upon notiée from Lender o Bortower teguesting Payment thereof, ind shall bear inferest from the
date of disbursement at the rate payable from time 1o time oy oultding principal under the Note unlesy ravment of interess
At such rate would be CORIEATY 1o appheable faw, iy Which event wuch amounts shall hegy merest at Ml highevt vate
permissible under applicable law, Nothing comtained i thes parageaph 7 shai Feguite Lender o ey AV BNPCnsE o fahe
any action hereunder.,

8. Inspection, Lender may make or cause 16 be made reasonable COINCS dpon and inspections ot the Property. provided
that Lender shall give Horrower notice prior to any such inspection specilying reaspazble “ause therefor refyred o Lenders
interest in the Property,




9. Condemnation. The proceeds of any award or claim fer damages. direct or conseguential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are herehv assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust.
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and lender
otherwise agree in writing, there shall be applicd 1o the sums secured by this Deed of Trust such proportion ol the proceeds
as is equal to that proportion which the amount of the sums secured by this Deed of Trust immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the balance of the procecds
paid to Borrower.

If the Property is abandoncd by Borrower, or if, after notice by Lender to Borrowe: that the condemnor offers to make
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice 1
mailed, Lender is authorized to collect and apply the proceeds. at Lender's option, cither to restoration or remair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower othervise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs | and 2 hercof or change the amount of
such installments. .

0. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner.
the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Waiver. Any forbcarance by Lender in exercising any right or remedy hercunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
right to accelerate the maturity of the indebtedness sccured by this Deed of Trust.

12. Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used 1o
interpret or define the provisions herecof.

14. Notice. Except for any notice required under applicable law to be given in another manner. (a) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail. rewurn receipt requested, to Lender's address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Deed of Trust; Governing Law; Scverability. This form of deed of trust combines uniform covenants for
national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is located.
in the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law. such conflict shall
not affect other provisions of this Deed of Trust or the Note which can be given effect without the conflicting provision,
and to this end the provisions of the Deed of Trust and the Note are declared to be severable.

i6. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of ‘Trust at the time
of execution or after recordation hercof.

17. Transfer of the Property; Assumpiion. If all or any part of the Property or an interest therem is <ald or transferred
by Borrower without Lender’s prior written consent, excluding (a) Jhe creation of a lien or encumbrance subordinate to
this. Deed of Trust, (b) the creation of a purchuse money security interest foi houschold appliances, (¢) a transter by devise,
descent or by operation of law upon the death of a joint ienant or (d) the grant of any leaschold interest of three vears or less
ot containing an option to purchase, Lender may, at Lender’s option. declare all the sums secured by this Deed of Trust to be
-immediately due and payable. Lender shall have waived such option to accelerate if, prior o the sale or transfer. Lender
and the person to whoin the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Vender and that the interest payable on the sums secured by this Decd of Trust shall be at such rate as
Lender shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower's successor
In interest has exccuted a-written assumption agreement accepted in writing by Lender, Fender shall release Borrower tiom
all obligations under this Deed of Trust and the Note.

1f Lender exercives such option to accelerate, Lender shall mail Borrower notice of acceleration i accordance with
piragraph [4 hercot.” Such notice shall provide a perod of not less than 30 days from the date the notice v tianded within
which Borrower miy pay the sums declared due. 11 Borrower fils 1o pay sueh sums prior to the expiration of such penod,
Lender may. without {urther notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereot.

Non-UNIForRM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sunis secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hercof specifying: (1) the
breach; (2) the action required to cure such hreach: (3) a date, not less than 30 days from the date the notice is mailed 10
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of ‘Frust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitied to collect all reasonable costs and expenses incurred in pursuing the remedics provided in this
paragraph 18, including, but not limited to, reasonable attorney's fees.

If Lender invokes the power of sale, Lender shall execute ar cause Trustee to exectite a written notice of the occurrence
of an event of default and of Lender’s clection to cause the Property to be sold, and shall cause such notice to he recorded
in each couaty in which the Property or some part thercof is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time us may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of sany previowly scheduled sale. Lender or Lender's desipnee may purchase the
Praperty al nny aale,

Fionatee shiall dedives 1o the puechimer Brostes's decid conveyimg e Prapeity so solil sithont uny covensnt or warianfy,
expressed o implicd. The recitals in the Tvastee’s deed shail be prioe Baie evidence of the guth ot the stateiments nende
thercin. ‘Frustee shall apply the proceeds of the sale in the following ordes: @ to all reasonable costs nnd expenses of the
sale, including, but not limited to, reasonable ‘Trustee's wnd attorney's tees nad costs of title evidence: (h) to all sums secured
by this Deed of Trust; and (€) the excess, if any, (o the person or persons legally entitled thereto,

19. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by thas Deed ot Trust,
Borrower shall have the right to have any procecdings begun by Fender to estorce this Deed of Trost discontinned at any time
prior to the earlicr to occur of (1) the fitth day before sale ot the Property pursuant to the power of sale contamed i thas
Deed of Trust or (0 entry of a judgment enforcing this Decd of Teust ot Gay Borrower pavs Lender all sims wineh would be
ther due under this Deed of Trast, the Note and notes secvnmg Butare Advances, i anv, had oo acceleration occned,
(h) Borrower cures all brzaches ol any other covenants or agiccments of Borrower contaimed m thin Decd of o, oo
Borrower pays all ressonable expemses incurred by Lender and Liostee in enforomg the conenants and ay o ove st of Ronowe

1

contained in this Deed of Trust and in enforcing Lender's and Troastee’s remediey ax provedng i pacagiapd 18 hereot,

including, but not limited to, reasonable attorney’s fees; and (b Borrower takes such action as Lender may reasonabiv reguine
to assurc that the licn of this eed of Trust, Lender's mterest in the Property and Borrower's obligation to pay the sums




secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower. this Deed of Trust and
the obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Recciver; Lender in Possession. As additiona) security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall. prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the Tight 1o collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hercof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver. shall ke cntitled to enter upon, take paossession of and manage the Property and to collect the
rents of the Property including those past due, Al rents collected by Fender or the recciver shall be applicd first 10 pavimem
of the costs of management of the Property and coltection of rents, mcluding, bui not limited 1o, recerver's fees, premiums on
receiver's bonds and reasonable anerney’s fees, and then to the sums secured by this Deed of Trust. Lender and the receiver
shall be liable to account only for those rents actually received.

21.  Future Advances. Upon request of Borrower. Lender. at Lender's option prior to fuil reconveyance of the
Property by Trustee to Borrower, may make Future Advances to Borrower., Such Future Advances, with interest thereon,
shall be secured by this Deed of Trust when evidenced by Promissory notes stating that said notes are secured hereby.

22. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Fender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustee. Trustee shall reconvey the Property without warranty and withowt charge to the person or persons fegally entitied
thereto. Such person or persons shall pay all costs of recordation. if any.

23. Substitute Trustee. In accordance with applicable law. Lender may from time to time remove Trustee and appoint
a successor trustec to any Trustee appointed hercunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

24. Use of Progerty. The Property is not currently used for agricultural, timber or grazing purposes.

25. Atlorney's Fees. As used in this Deed of Trust and in the Note, “attorney’s fees” shall include attorney’s fees. if
any, which shall be awarded by an appellate court.

IN WiTNESS WHEREOF, Borrower has exccuted this Deed of Trust.

—Borrower

STATE oF OREGON,
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REQUEST FOR RECONVEYANCE
To TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes. together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the
estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.

(Space Below This Line Reserved For Lender and Recorder)
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