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THE MORTGAGOR. .. CERALD R, CANNON AND GLORIA A, CAHNNON, HUSBAND AND WIFE

mortgages to the STATE OF OHEGOﬁ. represented and acting by the Director of Veterans' Affalrs, pursusnt to ORS 407.030, the follow-
ing described real property located in the State of Oregon and County 5! K].ﬂmath H

The South 220 feet of Lot 1, Block 1, PINE GROVE PONDEROSA SUB i
the County of Klamath, -Staté of ‘Or"‘egén.‘ A A POIVISION, n

!og‘ether with the tenements, heriditaments, rights, privileges, and appurtenances including roads and easements used in cennection
with the premises; electric wiring and fixtures; furnace and heating system, water hecaters, fuel storage receptacles; plumbing,
ventilating, water and irrigating systems; screens, doors; window shades and blinds, shutfers; cabinets, bufli-ins, linoleums and floor
coverings, built-in stoves, ovens, electric sinks, air conditioners, refrigerators, freezers, dishwashers: and all fixtures now or hereafter
installed in or on the premises; and any shiubbery, flora, or timber now growing or hereafter planted or growing thercon: and any
replacements of any one or more of the foregoing {tems, in whole or in part, all of which are hereby declared to be appurtenant to the
land, and all of the rents, issues, and profits of the mortgaged property;

to secure the payment of .....EQI‘.tM....T.m.A‘I(‘.Lo.uS.and.,.Ei.V.e...Huﬁdned...and..'..no'/.:lcb.....;.......v..-_.._.._..__-__-..Dou;.rs

(s 423500: 00""""7, and Interest thereon, evidenced by the following promissory note:

1 promisc ta pay to the STATE OF orEGon ..Farty..Iwo..Thousand--Five-Hundred-and-no/100w--

s M mANILLTANN T Anannnnnnnen Dollars ($ 42,500.00.--—-nn~). with interest from the date of

initial disbursement by the State of Oregon, at the ratc of R‘Q,._ percent per annur‘n until such time as a
different interest rate Is established pursuant to ORS 407.072, principal and interest to be pald in lawful money of the United
States at the office of the Director of Veterans’' Affairs in Salem, Oregon, as follows:

$.253,00~ memmmmm on or before ...du.ly.....].,.4..].9.28&-.1.5.;5.9.m.-.v.nxv.v--n--—.;-_’ and $253..00-on-the

3 1,
first of each montfs=r== thercatter, plus ..0NErTWRIFLh..0f mmmmmmmmnine ad valorem taxes for each
successive year on the premises described in the mortgage, and continuing until the full amount of the principal. interest
and advances shall be fully paid, such payments to be applied first as interest on the unpald balance, the remainder on the
principal.

The due date of the last payment shall be on or before June];2008"“"‘"“""""'""-'—--'--—--—---

In the eveut of transfer of ownership of the premises or any part thereof, 1 will eantinue to be liable for payment and
the balance shall draw interest as prescribed by ORS 407.070 irom date of such transfer.

This note is secured by a mortgage, the terms of which are made §> part hereof.

~7
Dated at ....Kiamath Falls, OR . A@{Zi‘/ / bé(’/”"/»’/ Fd
WLD «~CANNON
MaY 3 u"l(.\l‘\ A Q)hl\x\m

GLORIA A. CANNON

The mortgagor or subsequent ocwner raay pay &l or any part of the loan at any time without penalty.

The MEREAROT covenantn 1hat he owne the premibees in oo siple, hae geod Hight 10 mortgage same. that the premdses are {ree
trom encumbrance, that he wil] warrant and defend same furever against the claims and demands of all pernons whomsoever. andd thin
covenant shall not be extinguiahed by foreclosure, but shall run with the land.

MORTGAGOR FURTHER COVENANTS AND AGREES:

. To pay all debts and moneys secured hareby:

. Not to permit the bulidings io become vacant or unoccupled: not to permit the removal or demolishment ot any buildings or im-
provements now or hereafter exmlt?: to keep same In good re{mlr; to ccmplete e}l construction within a reasonable time in
accordance with any agreement made between the partles hereto;

. Not to permit the cutting or removal of any timber except for his own domestic use; not to commit or suffer any waste; . 3

. Not to permit the use of the premises for any objectionable or unlawful purpte; B T

. Not to permit any tax, assessment, ilen, or encumbrance to exist at any time:

. Mortgagee {s authorized io pay all real property taxes assessed agninst the premises ang add same to the principal. each of the
advances to bear interest as provided in the note;

. k I buildings unceasingly insured during the term of the mortgage, ngainst swes by fire and such other hazards in' such

ngp?i?y am- :ompnngies and in gu}::h an amount ngs shall be satisfactory 1o the mortgegee: to deposit with the mortgagee all such
policies with receipts showing payment in full of all premiums; all such insurence shall be miade payable to the mortgagee:
insurance shall be kept in force by the mortgagor in case of foreclosure until the period of redemption expires; .




. Mortgagee shall be entitled to ajI compensation and damages recelved under right of eminent domain, or for any security volun-
tarily relecsed, same_to be applied upon the indebtedness;

- Not to lease or rent the Premises, or any part of same, without written consent of the mortgagee;

. To promptly notify mortgagee in writing of a transfer of ownership of the premisss or 8ny part or interest in same, and to
furnish a copy of the instrument of transfer to the mortgagee; a purchaser shall pay interest ag rescribed by ORS 407.070 on
all payments due from the date of transfer; in ali other respects this mortgage shall remain in fu{l force and effect.

The mortgagee may, at his option, in case of default of the mortgagor, s:etform same in whole or in part and all expenditures
made in so doing including the emﬁoyment of an attorney to seécure compilance with the terms of the mortgage or the note shall
draw interest at the rate provided the note and all such expenditures shall be immediately Trepayable by the mortgagor without
demand and shall be secured by this mortgage,

agreements herein contained or the expenditure of any portion
other n those specified in the application, except by wriiten permission of the morigagee given expenditure §s made,
shall cause the entire indebtedness at the option of the mortgagee to become immediately due without notice and this
mortgage subject to foreclosure,

The faflure of the mortgagee to exercise any options herein get forth will not constitute a waiver of any right arising from a
breach of the covenants,

In case foreclosure is commenced, the mortgagor shail be lable for the cost of a title search, attorney fees, and all other costs
incurred in connection with such foreciosure.

Upon the breach of any covenant of the mortgage, the mortgagee shall have the right to enter the premises, take possessian,
collect the rents, {ssues and profits and apply same, less reasonable costs of collection, .apon the. indebtedness and the mortgagee shall
have the right to the appointment of a Teceiver to collect same,

The covenanty and agreements herein shall extend to and be binding upon the heirs, executors, administrators, successors and
assigns of the respective parttes hereto, -

It is distinetly understood and agreed: that this note and mortgage are sﬁbject {6 the provisions of Article XI-A of the Oregon
Constitution, ORS 407.016 to" 407.210 and any subsequent amendments thereto and to all rules and regulations which have been
issued or may hereafter be issued by the Director of Veterans’ Affairs pursuant to the provisions or ORS 407.020,

WORDS: The masculine shall be deemed to include the feminine, and the singular the plura] where such connotations are
applicable herein. . )

WITNESS WHEREOF, The mortgagors bhave set their hands and seals this BEnd;M day of . Y

GERALD R, CANRON

A A, CANNON

ACKNOWLEDGMENT

STATE OF OREGON, ’
33
County of Klama‘th

Before me, a Notary Publie, personally appeared the within named Gerald B' Cannonand

Glb:laA. Cannon his wite,

............. S yeirtedt
. ]

and acknowledged the foregoing instrument to be
v
¢ act and deed.., -

1
»

I fory C.
R "Wrr;#Ess By hand and official seal the day and year last above written.
N AT ; '_ -

e 'for Gregon
My Commission expires

MORTGAGE
L-.....M8749g.,........

TO Department of Veterans’ Affairs

STATE OF OREGON, }
53
County of . Klama':h

I certity that the within wan recelved antt duly recorded oy me In kl.m"‘th seeeennn County Rlecords, Dook of Mortgages,

No. M]_S Page 8256_. on the .. th day of ’ ILNExll;lﬁth‘ County Cl k

May4. 1978 . at u'clock ... 1. OIM

Klamath Falls, Oregon
County lamath By M\ﬂ K

fter recording return to: ) 3 . ) 3
DEPARTMENT OF VETERANS' AFFAIRS .7 Fee ¥6.00
General Services Bullding
& % Salem, Oragon 97310
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