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C KIAMATE. i

County, Oregon, whose post office

da'd'dress is : S Route l‘-B?x 22, Bonanza , Oregon
herein called “Borrower;” andz - -r.. -~ . . - T - :
i- + WHEREAS :Borrower is indebted to the United States of America, acting through the Farmers Home Administration,
United States Department of Agriculture; herein called. the.“Government,” as evidenced by one or more promissory note(s)
-2 .0r .assumiption agreement(s), herein called “note,” which has been executed by Borrower, is payable tc the order of the
~:Government, authorizes, acceleration . of .the entire .indebtedness at.the option of the Government upon any default by

... . Borrower,.and is described’ as follows:..

. SRR Sl s ‘Ayr.:ritaydl:Rafe Due Date of Final
= i*Date of Instrument: ..;v-: - s < Principal Amount. .. . ... of Interest - Installmen:

“March 20, 1978 | ' . §327,830.00 U s.ox March 29, 2018
IMarchi29, 1978 %t . $89,870.00 < - - .3.0% March 29, 1998

-And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the
- payment thereof pursuant to the Consolidated Farm and Rural Development. Act, or Title V of the Housing Act of 1949:
And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment
of the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under its insurance contract by reason of any default by Borrower:
<> NOW THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or
“=7in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at all times when the
“note is held by an insured holder. to secure performance of Borrower's agreement herein to indemnify and same harmless the
= Government against loss under its insurance contract by reason of any default by Borrower, and (c¢) in any event and at
"~ all times to secure the prompt payment of all advances and expenditures made by the Government, with interest, as
hereinafter described, and the performance of every covenant and agreement of Borrower contained herein or in any supple-
I mentary agreement, Borrower does hercby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the

C

“ Government tke following property situated in the State of Oregon, County (ies) of Klamath

=al PRACT I:

Township 39 South, Range 11 East, Willamectte Meridian, Klamath County, Oregon
Bection 17:  SWhNWhNE;

TRACT II: . - R

Township 39 South, Range 11 East, Wi"llam_ette Meridian, Klamath County, Oregon

Section T: E}NFk, NWhSHY:, F:SE, sWhSH

Section 6: NWiSWY, S%S%, and all. that portiou of the N%SE and of the NE}SWs
lying South of the County 3oad.

Section 1T: NWg, and all that portion of the NES; and of the SWy lying North and
‘West of the center line of TLost River, EXCEPT the SWhNWiHEX.

Section 18: Fs, FANWx, FsSW;, Lots 1, 2, 3 and k. :
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of Buck Creek; thence. following the said ce

Buck Creek, Southeasterly 650 feet . .
,Northwesterly or right. bank of Tost River; thence Tollowing saig Northwesterly or
right bank of Lost River, Southwesterly dovn stream 3650 feet, more or less, to
its intersection boundary of the.

said Section 17 ' ine, 220 feet, more or
less, to the point : -

of the S%LSE%; of Section 7, and the NE% and N.4SE: of Section 18,
uth, Range 11 East, Willamette Meridian, which lies Southerly from
the center line of a Acoimty road which follows along near the Northerly boundary of
the said Section 18, and Westerly from the center 1ine of a county roag vwhich follows
ong near the: North and South center line of the s of said Section 18, Township
39 South, Range 11 EFast, Willamette Meridian, and Northerly from the center iine of
the Hankins drain, more or less, described as follows:

- To pay-to the Government
the Farmers Home Administration. i

ake additional monthly payments of 1/12 of the estimated annual taxes,
ges upon the mortgaged premises,

any other amounts

for the preservation,

1all bear interest ar
ibed in this instrument, with intere

and at the place desi
Borrowe

¢ all taxes, liens, Jjudgments, encumbrances, and assessments lawfully attaching 1o or a sseyl apainse
property, including all charges and‘assessments ‘in connection with'water, water rights, and wager stock Pertaining to or
,Feasonably necessary to the use of the real property described above, and promptly deliver to the Government without
“demand receipts evidencing such pay{nents, Vi i L
- s A
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(8) To keep the property insured as required by and under insurance policies approved by, delivered 10, and retained
by the Government.
(9) To maintain improvements in good repair and make repairs required by the Government: operate the property in a
good and husbandmanlike manner: comply with such farm conservation practices and farm and home management plans as
; the Government from time to time may prescribe; and not to abandon the property, or cause or permit waste, lessening or
impairment of the security covered hereby, or, without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other mincrals except as may be necessary for ordinary domestic purposes.
* (10) To comply with all laws, ordinances, and regulations affecting the property. v

« (1) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien
and priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title to and
and survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees® fees, court costs, and
expenses of advertising, selling, and conveying the property. .

(12) Neither the property nor any portion thereof or interest therein shall be assigned, sold, transferred, or encumbered,
voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole and exclusive
rights as mortgagee hereunder, including but not limited to the power to grant consents, partial releases, subordinations,
and satisfaction, and no insured holder shall have any right, title or interest in or to the licn or any benefits hercof,

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants
and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may extend and defer the maturity of and renew and reamortize the debt evidenced by the note
or any indebtedness to the Government secured hereby, relcase from liability to the Government any party so liable thereon,
release_portions of the property from and subordinate the lien hereof, and waive any other rights hereunder, without affect-
ing the lien or priority hereof or the liability to the Government of Borrower or any other party for payment of the note or
indebtedness secured hereby.

(15) Ifatanytime it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government's request, apply for and accept
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary
to be purchased ia a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other, real estiste or crop or chattel security instrument held or
insured by the Government and exccuted or assumed by Borrower, and default under any such other security instrument
shall constitute default hereunder.

(17) SHOULD. DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an
insolvent, or make an assignment for the benefit of cr s , at its option, with or without notice, may:
(a) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable .expenses. for repair or maintenance of and take
possession of, operate or rent the property, (c) upon application by it and production of this instrume:t. without other
evidence and without. notice of hearing of said application, have a receiver appointed for the property. with the usual powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and {e) enforce any and all other
rights and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident. to, enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court 1o

i i Government secured hereby, (d) inferior liens

required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness

of Borrower owing to or insured by the Government. and (f) any balance to Botrower. At foreclosure or other sale of

all or any part of the property, the Government and its agents may bid and purchase asa stranger and may pay the Govern-

ment’s share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the
Government., in the order prescribed above,

(19) Bortower ugrees that the Governtient will not be bound by any present or future laws, (a) providing for valuation
appratsal, homestoad or exemptlon of the property, (b) prohiblting maintenance of an action for a deficiency judgment or
limiting the amount thereof or the time within which such actlon may be brought, (c) prescribing any other statute of
limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (c) limiting the conditions
which the Government may by regulation impose, including the interest rate it may charge, as a condition of approving a
transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby
relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property to be.used as an owner-occupied dwelling (herein called “the dwelling”) and if Borrower intends to sell
or rent the dwelling and has obiained the Gavernment's consent to do 50 (a) neither Borrower nor anyone authorized to act
for him will, after receipt of 2 bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise make
unavailable’ or deny the dwelling to anyone because of race, color, religion, sex, or national origin, and (b) Borrower
recognizes as iliégal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on the
dwelling relating to, race, color, religion, sex or national origin. ' :

(21} This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its future
regulations not inconsistent with the express provisions hereof.
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(22)

.until some other address is designateq j

Nd‘tii:és»giéei_l hereunder

United States _Depa_rtment. of Agricultu
addresss_tat_gd’a’_bgve.'r R U

(23)If any

Brovision of t‘his:inst’rumcn’t or application. thereof. to any person or ¢

invalidity’ will. not affect other, Provisions or.applications :of_the instrument which can

e WITNESS -tﬁé-hand(s) of Borerer this .. 29th

- HANKINS FARMS, Inc.-

- President
Lo 'f (LRSS TN

»Secretazyc -

FORM No. ZHCKNOWLEDGMENT—CORPORAI’ION." ‘

Provision or application, and to that end the provisions;heregﬁ are-declared to be severs .

Marc

P oy of o Mazeh

E’i——%‘ﬁ : __Z;(/@z/

E-president
£ 944/;444/

BTEVENE-NESS Law PUB, co.. PorTLAND, ORE.

STATE OF OREGON,

the within named Corpdraitor_z_,. r
tion, and that the said instry,
of Directors, and

*20S . and

personally known, who being
d Llo

REOF, 1 hays hereunto set my hand and affixed
my official seal the day and year last above written.

My C missionfexpires

SRR T e e e
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Beginning at a point of intersection of the center line of the aforementioned
county roads, from which the section corner common to Sections T, 8, 17 and

18, Township 39 South, Range 11 East, Willamette Meridian, bears North 89° 54 ;
East, 1215.6 feet distant, and running thence South 1° 23' West along the center |
1line of the aforementioned County Road which follows along nesr the North and
South center line of the Bs of Section 18, -same township and range, 28 the same
js now located and constructed 3892.2 feet, more OT less, to & point in the )
center line of the Hankins Drain as the same is now located and constructed;

thence North 66° hl1' West along said drain center line, 1356 feet; thence North
45° 17! West, 120 feet, more or less, to a point in the 1ine marking the Yesterly
boundary of the 5 of said Section 18, sane township and range; thence Northerly
along the said line merking the Westerly boundary of the Fs of said Section 18
and the line marking the Westerly boundery of the S%SEk% of Section T, same

* township and range, 3260 feet, more or 1ess, to a point in the center line of
the aforementioned county road which follows along neaxr the Northerly boundary
of the said Section 183 thence North 89° 5i' East along the center line of the
said county road which follows along near the Yortherly boundary of seid Section
18 as the same is now located and constructed, 142l feet, more or less, to the
said point of beginning.,

v OF OREGOM; COUNTY OF KLAMATH; s
_ited for record at request of ___ugnnnammlﬁ_’_pl__,.—___.,
i _RIth day of 2= - . at 128 80ck B, o

july recorded in Vol. M8 -, qf_.,.m:s:gasea_.._..-._.“, on Page 5962

e wm D. MILNE, County Cler
O

W \ L

N . :
‘ Fee $15.00

“ JHIE G wif
ALSO EXCEPTING THEREFROM the following: T

Conmencing at a point on the Bouth line of SExSWY of Section T, Township 39 South,

Renge 11 East, Willemette Meridian, Klemath County, Oregon vhich lies distant sho
fect from the Southwest cornexr of said "LO", end running thence Nerth at right

~ engles to sald South line 208 3/h feet; thence East parallel with said South line
208 3/k feet; thence South at right angles to said South line 208 3/k feet to said

South line: thence Westerly 208 4 feet to th int of beginning.
Kot BeHReGON; COUNTY UF KLAMAI™; g point of beginming

i hereby certify that the within instrument was received and filed for record on the.————
,__MEZ___—A.D., 1918 __at__ 9349 o'clock ———#M., and duly recorded in Vol
of MORTGAGES on Pagc___i?ﬁ

“pee $15-%0

WM. D. WMILNE, County Clerk
_r d
By. I sl AN “v'\’ i,/ 2 //L Deputy




