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e NOTE AND MORTGAGE T e
~PATRICIO LERMA, JR, and SHARON R, LERMA, husband and wife
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THE MORTGAGOR, '

mortgages (o the STATE OF OREGON, represented and acting by the Director of
ing deseribed teal property located in the State of Oregen and County of . ;‘ Klamath

Lot 6, -B]ock;_zh,{.EI!:‘lE G?OVE RANCHETTES, in the County of Klamath, State of Oregon.
TOGETHER WITH THE FOLLOWING MOBILE HOME: Year/1978, Make/Homette, Serial No: 0383-0266-L.

:‘C’J‘gether with the tenements, heriditaments, rights, privileges, and.appurtenances including roads am! easements used in connection
th the premises; electric wiring and fixtures; furnace and heating system, water heaters, fuel storage receptacles; plumbing,
ventilating, water and irrizating sy screens, doors; window shades and blinds, shutters: cabinets, built-ins., linoleums and floor
coverings. built-in stoves, ovens, electric sinks, alr conditioners, refrigerators, {reezers, dishwashers; and all fixtures now or hereafter
fnstalled in or on the premises; and any shrubbery, flora, or timber 10w growing or hereafter planied or growing thereon; and any
replacements of any one or more of the foregoing items; in whole or in part, alt of which are hereby declared to be appurtenant to the
land, and all of the rents, issues, and profits of the mortgaged pro perty:

to secure the payment of . 1NINtY_One Thousand Six. Hundred Twenty One and no/100=r=-======bonars

(53],62-1.00"_'"""), and interest thereon, evidenced by the Iollowingr prqm!sory note:

I promise to pay to the STATE OF orecon Lninty One Thousand Six_Hundred Twenty One and
n0/100=nn=rmmmnossnnzznssssnannos Dotars (5310621 00=22m2m0), with interest from the date of

initial disbursement by the State of Oregon, at the rate of ....5.,9.”.% spertent per annum until such time as a
different interest rate is established pursuant to ORS 407.072, principal and {nterest to be pald in lawful money of the United
States at the office of the Director of Veterans' Affairs in Salem, Oregon, as follows:

$ 202100""'"_"""""lm or before \]u.l‘/ 1 3, 1978- oo r e e e and szozyooonthe
f'i rst Of each month"'"thercatter. plus One"twe1fth Of"-"""""" the ad valorem taxes jor cach

successive year on the premises described in the morigage, and continuing until the full amount of the prineipal, interest
and .advances shall ‘be fully pald, such;payments to be applied first as interest on the unpaid balance, the remainder on the

" 'principal. .
‘ The ‘due date of the- Jast-payment shall be on or before dune’l, 2003s=-=-cr-recsscecomeonn =
. In the event of transfer of ownership of the premises or any part thereof, I will continue to be liable for payment and
the halance shall draw interest as prescribed by ORS 407.070 from _date of such transfer.
'Ih!s‘_riotg 1; (s;rzc‘ureq_l):;":a mortgng:@,:thc‘z t‘erms’ of which are-ma Aa pax-:‘. he‘reof.‘A

[alaets A (p

'I'he mortgagoé or 5ubéequent owner may pay all or any, part of the loan at any time without penalty.

The mortaagor covenanta that he ewna the promizes In foe simple, har good right to mortgege samce, that the premises are {rec
from encumbrance, that he will warrant and dedond sane forever agalnst the claimg and demands of all persons whomsoever, and this
cavenant shall not be extinguished by toreclosure, but shall Tun with the land.

MORTGAGOR FURTHER COVENANTS AND AGREES: S

. To pay ‘all debts ar{d moneyﬁ secured hereby;

., Not io perihls the bhildin;s' to‘bcct‘)‘n'w' vacant or unoccupied: not {5 permail the removal or demolishment of any buildings or im-
provemcnts now or -herenfter -existing; ta keep same in good rcg:’alr: to complete ali construction within a reasonable time in
accordance with any agreemant made between the. parlics hereto: . - o .

. Not to pgrmlt the cutting or rcmovnl.ol_ any timber axeept for his own domaeatic sre; not to commit or suffer any waste;

. Not to permit the use of the premisec -for any objcctlor\mblq. or uniqw{u!'purpmo:

. Not to permit any tax, assessment, lien, or encumbrance to exist at any time;

. Mortgagee is nutho'rlze'd'(o ;iuy all renl roberly taxes nssesned sgaingt the premilses and add same to the principal, each of the
advances to bear interest as provided in the note;

. To kesp all bulldings urceasingly insured duving the term of the morgige, agaluet Toss by {ir: and zuch other hazards in such
com;eun‘;v or companﬁes and in gu%h an amount as shall be satisfactory t ihe mcerigagee: to deposit- with the mortgagee all such
policles  with receipts showing payment in full of all premiums; all suss fnsurance shall he made payable to the mortgagee;
insurance shall be kept in force by the mortgagor in case of foreclosure until the period of redemption expires; .
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. Mortgagee shall be ‘entitled to all eoxﬂpensétjbn’ and damages received under right of eminent domain, or for any security volun-
tarily released,vsame‘,tq be.applied upon  the indebtedness;

. Not to lease or rent th§ premises, or any part of same, without written consent of the mortgagee;

. To promptly notify mortgagee in writing of a transfer of ownership of the premises or any part or interest in same. and to
furnish a copy of the instrument of transfer to the mortgagee; a purchaser shall pay interest as s)rcscribed by ORS 407.070 on
all payments due from the date of transfer; in al other. respects this mortgage shall remain in full force and’ effect.

The mortgagee may, at his. option, in case of defnult of the mortgagor, ¢ or in part and all expenditures
made in so doing fncluding the em: loymoent of an attorne o cecure complinnce with the terms of the mortgage or the note shall
draw interest at the rate provided In the note and all such expenditures shajl be Immediately repayable by the mortgagor without
demand and shall be secured by this mortgage,

Default in any of the covenants or agreements herein contained or the expenditure of any %oruon of the loan for purposes
other than those Specified in the application, except by written permission of the mortgagee given before the expenditure is made,
shall cause the entire indebtedness at the option of the mortgagee to become immediately due and payable without notice and this
mortgage subject to foreqlpsure., K

"The failure of the mortgagee to exercise any.options herein set ‘forth will not constitute a waiver of any right arising from a
breach of the covenants. - .

In case foreclosure is commenced, the mortgagor shall be liable for the cost-of a title search, attorney fees, and all other costs
incurred in connection with such foreclosure,

Upon the breach of any covenant of the mortgage, the mortgagee shall have the right to enter the premises, take possession,
collect the rents, issues and profits and apply same, less reasonable costs of collection, upon the indebtedness and the mortgagee shall
have the right to the appointment of a receiver to collect same,

The covenants and agreements herein shall extend to ‘and be binding upén the heirs, executors, administrators, successors and
assigns of the respective parties hereic, .

. It is distinetly . understood and ‘agreed ti,at this note and mortgage are subject to the provisions of Article XI-A of the Cregon
Constitution, ORS: 407.010"to 407,210 and any ‘subsequent amendments thereto and to all rules and regulations which have been
issued or may herea!_ter be issued by the Director ot Veterans'_Affairs pursuant to the provisiong of ORS 407.020,

WORDS: The masculine shall be deemed to include the feminine, ‘and the singular the plural where such connotations are
applicable berein. S e o ot . PR P

The mobile home described on the face of this:document.is a portion of the
property. secured by this- Note & Mov‘tg_age.‘ SRR

| - ACKNOWLEDGMENT
:,STATE OF OREGON, . - :

County ot ...

Comen

Before me, a Notary E_’t_xl;]lc, personally appeared the within na

mea PATRICIO LERMA s JR. and
_HARON- B- LERMA his wife, and ack dged the for

r
ing instrument to be voluntary

. RS .
act and-dded. ' ¢ R

' =~ 1 r -
S ‘“/I"I'NESS by‘ﬁnnd and cffictal seal the day and year last above written,

L %%2))”0”. N QZ/@‘J*

Notary Public

My Commission expires Mar“Ch 22 3 1981

MORTGAGE
L-..MB7936.. .

FROM .. TO Department of Veterans' Affalrs

STATE OF OREGON. }
8.
County of KLAMATH

1 certizy that the within wa received and duly recorded by me In

.‘Npﬂ M?B Pag;e 10015 ur; the . f th day of .. MAY 1973.

’By &Ah&d ﬂ./\d ,ﬂAd_OZ-» | » Deputy,

f;led - HAY].Sth 1978 b’. " : . - »7 — at S'clock lQ;l‘ZM KR ‘ /}
County KIAMATH By MM(}&’QC’/\; ce o Deputy.

. Aller recording roturn to: 7 . 3 & -
DEPARTMENT OF VETERANS' AFFAINS ;) - . .. FIE: $ 6.00.
General Services Bullding ) o
Salem, Oregon 97510 -
Form L-4 (Rev. 871y -
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