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For value received,

Dale M. Zerull and Lesley M. Zerull ("Assignor")
assigns the following described property ("Collateral') and grants a security
interest therein to FIRST NATIONAL BANK OF OREGON, ("Bank') its successors
and assigns: all rents, issues, income and profits now existing or hercafter
arising out of cr in any way connected with the following described real
property:

See Attached Exhibit A
"Obligor" shall mean the account debtor, lessee, contract purchaser or the

other person(s) obligated for the payment of money as the case may be.

Assignor warrants to Bank that:

(i) he is the absolute owner of said Collateral.

(ii) he has not heretofore assigned or granted a secu;ity interest
in the Collateral or any sums of money due or to become due thereunder, or
any right or jnterest therein or thereto.

(iii) the full amount payable according to the terms of the
Collateral is justly owing and payable in accordance with the terws thereof;

(iv) there are no defaults existing under the Collateral.

v) there are no offsets or counterclaims to the Collateral.

Assignor covenants to Benk that he will strictly and promptly

perform each of the texrms, conditions, covenants and agreements in the

Collateral contained on his part to be perférmed.

This assignment 1s made as security for the payment of Assignor's
promissory note to Bank dated May 12, 1978 , in the principal amount of
$ 99,338.00 , together with interest shereon in accordance with its terms

and tenor.

Assignor hereby authorizes and directs obligor to pay and deliver
te Bank, upon Bénk's demand to Obligor, all sums of money payable by the
rorms of the Collateral and to accopt the reecelpt of Bank therefor. Uatil
Bank makes demand on Obligor, Assignor shatl continue to colleet the proceeds

of Collateral. Assignor shall, at the request of Bank, hold the proceeds
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by the Collateral, a deced orp biil of sale to Praperty being Purchaseq by
Obligoy Pursuant to the Collateral ang describeg therein. fhig power js
given g4 security for un indebtedness and the authority lierchy Conferred jg
and shall pe irrevocable and shqli remain in fuig force ang effect uneiy

Tenounced by Pank.

Assignor shall pPay to Bank upon demand, any and a1l CXpenses,
including reasonable attorney's fees, incurreg Or paid by Bapk without guir

r this assignment,

out of this assignment,
trial and op éppeal,

fees, ip

and things g4 Bank may request ip order to further effect

the purposes of this assignment,

Assignor exeéutes this assignment the Iiability of eacph assignor

joint ang several.

!

and discharge each angd every oblj
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Assignor warrants that there has not been and will not be any advance
payment of sums cwiug under or in connection with Collateral and warrants
further that it will not enter into any agreement modifying or altering

Coliateral without the prior written consent of Bank.

\QAQA [he ’LMM

Dale M. Zerul N~

STATE OF OREGON

COUNTY OF Klamath

Pergonally appeared the above named

Dale M. Zerull and Lesley M. Zerull

and acknowledged the foregoing instrument tc be their vyoluantary act and

deed. Before me:

_ .
Notary Public for o, _
My Commission Expires: .- ¢ -7

-~

Parcels of land in the NW% of Sectien 3, Township 39 South, Range 9 East of 10184
the Willamette Meridian, more particularly described as follows:

PARCEL 7. Starting at the Northwest corner of Section 3, Township 39 South,
Range 9 East, W.M., Oregon, and running thence South 00°00%' East along the
Westerly boundary of Section 3, 977.8 feet, more or less, to its intersection
with a line parallel with and 50 feet distant at right angles Southwesterly
from the center line of the Dalles-California State Highway, also known as
South Sixth Street as the same is now located and constructed; thence South
55952%"' East along said parallel line 2322.07 feet; thence at right angles to
South Sixth Street South 34°07%' West 58 feet to Point F, the true beginning
point of this description from which a cross chiseled in the sidewalk bears
North 34°07%' East 70 feet; thence North 55°52%' West 61 feet to Point G,
from which a cross chiseled in the sidewalk bears North 34°07%' East 70 feet:
thence South 34°07%' West 119.61 feet to Point H; thence South 66°57%' East
62.15 feet to Point E; thence North 34°07%' East 107.65 feet to the point of
beginning.

THTMATY 3. Racinnine at sald Point A; thence North 55°52%° West 121 feet to
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parcels of land in the NW% of Sectiom 3, Township 39 South, Range 9 East of 10384
rhe Willamette Heridian, more particularly desc;ibed.as follows:

PARCEL 7. Starting at the Northwest cormer ‘o€ Section 3, Township 39 South,
Range 9 East, .M., Oregon, and running thence South 00°00%' East along the
Westerly boundary of Section 3, 977.8 feet, more OT less, to its intarsection
with a line parallel with and 50 feet distant at right angles Southwesterly
from the center line of the Dalles-Califoruia State Highway, also known as
South Sixth Street as the same is now iocated and constructed; thence South
55°52%" East aloag said parallel line 2322.07 feet; thence at right angles to
South Sixth Streetl South 34°07%' West 58 feet to Point F, the true beginning
point of this deseription from which a cross chiseled in the sidewalk bears
North 34°07%° East 70 feef; thence North 55°52%' West 61 feat to Point G,
from which a cross chiseled in the sidewalk bears North 34907%' East 70 feet;
theace South 34°07%" West 119.61 feet to Point H; thence Scuth 66°57%' East
62.15 feet to Point E; thence North 35°07%' East 107.65 feet to the point of
beginning.

PARCEL 8: Beginning at gaid Point A; thence North 55°52%' West 121 feet to
Point G; thence North 34°907%"' East 68 feet to the Scuth line of South Sixth
Street; thence South 55952%" East along said line 121 feet; thence South 34°
07%' West 68 feet to the point of beginaing.

PARCEL 9. Beginning at said Point G; thence South 34°07%' West 119,61 fest
To Point H; thence North 46957%' West 102.51 feet; thence North 34°07%" East
139.34 feet; thence South 55052%" East 100.59 feet to the point of beginning.

PARCEL 1G. Beginning at said Point G; thence North 55052k West 100.59 feet,
Thence North 34007%' East 68 feet to the South line of South Sixth Street;
thence South 55052%' East 100.59 feet; themce South 14007%"' West 68 feet to
the point of beginning.

DARCEL 11. Beginning at said Point D; thence North 66°57%' West 295,80 feet;
thence South 14007%' West 30.57 feet to the Northerly right of way line of the
Oregon California and Eastern Railway Company; thence South £6°57%' East along
gaid line 225.80 feet; thence North 34°07%' East 30.37 feet tc point of
beginning.
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STATE OF OREGON; COUNTY OF KLAMATH; ss.

{ hereby ccriify \h‘:n'r the within instrument was received and filed for racord one the _16____day of
Wy ap,1918 _at 10336 o'clack— A M., and duly recorded in Vol M I8,
of Mortgngag on Page_ 10380 __,

. WM. D. MILNE, Conunly Clerk
- $15. -
FEE _$12.00 &MM [Is.._,._,_.,- Deputy
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