4 8&1 i§ %nhmturz, made this 17th day of May Vol.@zg_k v '7812§N23,_.;'

Arthur F. Trrnka and Emilie S. Trrnka, husband and wife

. . heteinafter
called "Mortgagor”, and FIRST NATIONAL BANX CF OREGON, a national banking association, hereinafter called “Mortgagee' whose address is

WITNESSETH .

For value received by the Mortgagor from the Mortgagee, the Mortgagor has bargained and sold and does hereby grant, bargain, sell and convey

unto the Mortgagee, all the following ducribedpmperty situate in Klamath

Lot 11, LIOYD'S TRACTS, in the County of Klamath, State of Oregon

County, Oregon, to wit:

together with the tencments, hereditaments and appurtenances row or hereafter thereunto belonging or in anywise appertaining; also all such ap-
paratus, equipment and fixtures now or hereafter situate on sajd premises, as are ever furnished by landiords in letting unfurnished buildings similar
to the one situated on the real property hereinabove described, including, but not exclusively, all fixtures and personal property used or intended for
use for plumbing, lighting, heating, cooking, cooling, ventilating or irrigating, linoleum and other floor coverings attached to floors, and shelving,

counters, and other store, office and trade fixtures; also the rents, issues and profits arising from or in connection with the said real and persunal
property or any part thereof.

@ﬂ BHEIIB &nh @n Bﬂﬂm the same unto the Mortgagee, its successors and assigns, loreve;

And the Mortgagor does hereby covenant to and with the Mortgagee, that he is lawfully seized in fee simple of the said real property, that he i
the absolute owner of the said personal property, that the said real and personal property is free from encumbrances of every kind and nature, and
that he will warrant and forever defend the same against the lawful claims and demands of all persons whomsoever.

This conveyance is intended as a mortgage to secure performance of the covenants and agreements herein contained, to be by the Mortgagor kept

and performed, and to secure the payment of the sum of $.7€0_Thousand Five Hundred and 00/100

and interest thereon in accordance with the tenor of a certain promissory note executed by Arthur F. Trrnka and Fmilie s, Trnka,
husband and wife

dated May 17 ,19_78

» payable to the order of the Mortgagee in installments nat less than

$ 125.99 each, inCllﬂiTﬂ interest, on the_zoﬂl_-dny of each _J0ONth

commencing,._._June 20 ,18.78 until _May 20, 1993

—————., when the balance then remaining unpaid shall be paid.

The Mortgagor does hereby covenant und agree to and with the

Mortgagee, its successors and asshgns: pense of such reconstruction or repair,

gagee shall consent to the application of insurance proceeds to the ex-

3. That he will, ot his own cost and expense, keep the building or

LoThat he will pay, when due, the indebtedness horeby secured, buildings now or hereafter up
with Interest, as preseribed by sald note, and all tres, lens and utility

charges upon sald premises or for services furnisler hereto.

on said premises, together with all personal
property covered by the lien hereof, insured against loss by fire and
against loss by such other hazards as the Mortgagee may from time to

Hme reqaire, In ope or more Insuranee companics sathfactory ta or

2. That he will not commit or permit strip or waste of the sald
premises or any part thereof; that he will keep the seal and personal
property heretnabove deserthed in wood order and repair and in tenant.
ahie conditton: that he wil) prempth comphe with any and al el Il insinable valye): that ol policies of inuganee upen waihd presises,
b and governmental vales and wgelatiens with wlorenee theweto; that inetuding polivies 0 excess of 1he amennt hewmaiove ment
I any of the said Propenty be damaged or destroyed by any canse, he policles aguinst other hazurds than these equined, shall cout h
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pleted, it shall be worth not less thun the value thereof at the time of a5 the Mortgagee may preseribe, that loss shal] be payable to the Mor.
such loss or damage; provided, that if such i0ss or dumage shall be
caused by a hazard against which insurance is carried, the obligation of
the Mortgagor to repair or reconstruct shall not arise unless the Mori-

umount of the indebtedness hereby secured (unless, the

vured, in which event the Mortungor shall tnaire to the amoeunt of ¢

prembums therefor sholl be Saivimed 1o aid vetained by the Mort
havdng the oxistraen of this wottynge: Ut at Jeug % duys pior to the o
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destgnnted by the Martgagee in un ARRTedate damount not e than the

{ull insurable
value of such hufiding or butidings ts less than the wmount hereby e

gupee: that all such policies ang meeipts showing full payoent of
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piration of any poliey or policies he will deliver to the: Mottgagee satis-
factory renewals thereof together with premium receipts in full; that if
any policy or policies shal. impose any condition upaon the liabitity of the
insurer or shall contain any “average clause” or other provision by which
the insurer may be linble fo, less than the full amount of the loss sus-
tained, he will, as often as i~ Mortgagee may require, provide the
Mortgagee with all such evidence as it may request concerning the per-
formance of such condition or the existence of any facts or the value of
the property insured and, if it shall apper to the Mortgagee thut the ig.
surance is prejudiced by the acts or omissions of the Mortgagor or that
the coverage is inadequate; the Mortgager will do such acts and things
and obtain such further insurance as the Mortgagee may require; that
the Mortgmgee may, at its option, require the procecds of any insurance
policies tpon the said premises to be applied to the payinent of the in.
debtedness hereby secured or to be used for the repair or reconstruction
of the property damaged or destroyed.

4. That he will exeente or precure sueh further

assurance of his title
to the said property ag may be requested by the

Mortgagec,

5. That in case the Mortgagar shall fail, negleet or refuse to do or
perform any of the acts or things herein required to bhe done or per-
formed, the Mortgagee may, at its option, but without any obligation on
its part to so do, and without waiver of such default,
surance, pay any taxes or liens or utility charges, make
any other of the things

procure any in-
any repairs, or do
required, and uny expenses so neurred and any
swins so paid shall bear interest at L0% per annum and shadl I seenred
hereby.

6. That he will not, without the
transfer his interest in sajd premises
the transferee assumes or. agrees to pay the indebtedness hereby sceured,
Upon any application for Mortgagee's consent to such a transfer, Mort-
gagee may require from the transferee such information as would
normally be required if the transferce were a new loan applicant. Mort-
gagree shall not'unreasonably withhold its"consent. As a condition of 11
consent to any transfer, Mortgagee may, in its discretion, impose a
service charge not exceeding one percent of .the original amount of the
indebtedness hereby secured and may increase the interest rate on the
indebtedness hereby secured by not more than one pereent per annum.

prior written consent of Mortgagee,
or any part thereof, whether or not

7. That, if any default be made in the payment of the principal or
interest of the indebtedness hereby secuied or in the performance of any
of the covenants or agreements of this mortgage, the Mortgagee may, at
its option, without notice, declare the entire sum secured by this mort-
gage due and payuble and foreclose this mortgage,
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