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. 1. Covenant of Title. Grantor is the owner in fee simple (or, if it has so advised Beneficiary in writing, the
lessee) of the Trust Property and entitled to possession of it. Grantor has the right to convey the Trust Proper-
-ty and it is. free from encumbrances, except those previously aceepted by Beneficiary in writing. Grantor will
keep the Trust Property free from all encumbrances and wili warrant and defend it forever against all claims
-and demands. L ‘ ‘
2. Payment. Grantor will pay when due all secured sums described above.
3. Representation us to Trust Froperty. ' o
a. If located in Idaho, the Trust Property either is not more
an incorporated city or village.
b. If located in Washington, the Trust Property is not used principally for agriculiaral or farming purposes
¢. If' located in Oregon, the Trust Property is not now used for agricultural, mber or BEUZINgE Purposes.
4. Preservation, Repair and Use of Trust Property. Grantor will keep the Trust Property  sood condi.
tion and repair and will not remose, alter or demolish any structure on it without thie written comsent of Ben-
eficiary. Grantor will complete all structures now or hereafter under construction on the Trust Property with-
in the timé allowed by the Construction Loan Agreement or six months, whichever is greater
ly repair and reconstruct any structure on the Trust Property w
will pay when due all claims for labor performed and materials furnished. Grantor will comply with all yws,
ordinances, codes, orders. declarations, by-laws, rules. regulations and restrictions affecting the Trust Property
and will not commit or permit waste of the Trust Property. Grantor will not use the
lawful purposes.

F. Inex,ance, Taxes and Reserves,

a. The Trust Property shall be covered by fire insurance with extended coverage. imortgage msurance and
such liability insurance as Beneficiary may require, and, flood insurance is required by law, in amounts as nuy
be required by Beneficiary. The insurance companies and policies must he satisfactory to B
payable to Beneficiary.

b. Unless this covenant is prohibited by law or waived in w
ficiary each month a sum equal to one-twelfth of the annual taxes, assessments, insurance premiums and simi-
lar charges as estimated by Beneficiary. Beneficiary will apply such sums to payments of those items when due.
Sums paid by Grantor under this provision shall not earn interest and may be co-mingled with other funds of
Beneficiary. If Beneficiary is required by law to pay interest on these sums, Beneficiary mav. unless prohibited
by law, impose a charge for holding and disbursing such funds.

c. If Beneficiary waives the preceding covenant to prepay taxes, insurance premiums. assessments or simi-
lar charges, or if Grantor does not make prepayments sufficient for Beneficiary to pay such charges. then Gran-
tor shall pay such charges when due and upon demand provide Beneficiary satisfactory evidence of pavment
and coverage. This obligation is additional to, and not an aiternative to, the covenant to prepay such charges to
Beneficiary.

d. In case of loss by any hazard . casualty, or contingency insured
proceedings, Grantor shall give iminediste notice thereof to Beneficiary and Beneliciary may cither (1) direct
Grantor to collect the proceeds or award, in which case Grantor shall do so with due diligence, or 23 collect
the proceeds or award itself, in which case.Grantor shall cooperate as directed by Beneficiary. In either case.
the proceeds or award shall be paid to Beneficiary (and all insurers or condemning authorities are herewith
authorized to make such bayment), and Beneficiary is authorized at its option, after reimbursing from such pro-
ceeds or award any expenses incurred in the collection or handling of the funds, to hold all or part of the net
proceeds or award for payment of costs of restoration or repair of the property damaged, destroyed or con-

-demned, and/or to apply ail or part of the net proceeds as a credit on any portion of the secured debt selected
by Beneficiary, whether then matured or to mature in the future. or on any deficiency judgment. Beneficiary
shall not be responsible for any failure to collect any proceeds or award, regardless of the cause of such tailure.
The foregoing power and authority is irrevocable and coupled with an interest, and nothing done under this
paragraph shall in any way waive any default or affect the security of this Deed of Trust or any liability of

Grantor. Foreciosure hereof by sale or otherwise shall not affect or impair the above granted powers and auth-
ority.
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6. Delinquent Payments. Grantor agrees to pay any expenses. including attorney’s fees, incurred by Be
ficiary or Trustee in collecting deilinquent payments or in curing any default under this Deed of Trust.

7. Leasehold Provisions. Grantor will not default on any leases on the Trust Property to which G
or may become a party, or materially modify any such lease without Beneficiary’s written conse
Grantor is Lessor, Grantor will diligently enforce its rights and exercise its best efforts 1o continu
lease in effect. , . .

8. Protection of Beneficiary’s Security. Attorney’s Fees and Expenses.

a. Should Grantor fail to make any payment or to do any act as herein provided. Beneficiary without no-
.. tice.to Grantor and without releasing Grantor from any obligation hereof, may make or do the same in such

manner and to such extent as it may deem necessary to protect the security of this Deed of Tr
is authorized to enter upon the Trust Property for such purposes. The Beneficiary may p
Or compromise any encumbrance, charge or lien which in its judgme
lien of thi$ Deed of Trust. ° ‘

b. In any suit to foreclose this Deed of Trust, or in any suit or proceedings in which it may be necessary
fory Bencfitidry to appear in order 1o protect Beneticiary®s security interest or in the event ol any measures
taken in connection with a sale oritended sile pursuant to the power gramied iiereunder, Grantor agtees to
pay to Beneticiary all vosts and expenses i o reasonable sim ny attorney's fees, including tees on appeat, amd
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“Deed of Trust from the date of expenditure until paid and, at Beneficiary's option, may be billed directly 1o
Grantor, which billing shail be il\\lll\‘(“;llt‘l)' due und payable, or nay be addad 1o the pl’incipzll"u{ﬂﬂ(i?i‘cuu‘ml
“hereby.
9. Assignment of Rents; Receiver: Operation,
a. Asadditional security, Grantor assigns o Beneficiary all sents and itcome from the T p
assigns to Beneficiary any leases now or hereatter in effect upon the Trust Propenty oram s
~ Grantor gives to Beneficiary the authority, upon detault, to collect the rents and weome froms the truss
perty. Upon any such default, Beneficiary may a1 any time without notice, either in person, by ggent, or iy
receiver to be appointéd by & court, tuke possession of the T'rust Property or any part thereor,
al property securing the indebiedness, iy lease or tent all or part oi the Trust Property omay vepair aind nn.
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property, may hire a Mmanagement service or manager to mana
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and to exercise those tights set forth i section 9 or otherwise allowed by law.

10. Relevant Financia} Information, Upon demand, Grantor
ment and other financia] information relevant to the us
ing acess to the books and records.

H. Transfer of Property; Assumption; Conditions,

a. This loan is personal to Grantor ang not assignable. |y making it, Beneficiary has relied on Grantor’s
credit, Grantor's interest in the Trust Property, and financial market conditions at the time this loy., © made.
If Grantor transfers or contracts to transfer title to Or possession of all or part of the Trust Property, by aced.
contract or sale, lease or similar agreement, Beneficiary may declare the entire balance of this loan immediate-

ly due and payable.
b. Beneficiary will waive its right nnder subparagraph | 14,
- credit of the thirg party is satisfactory to Beneficiar
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14, Substitute Trustee. In the event of dissolution or resignation of the Trustee,

-a trustee(s) to execute the trust hereby created, and the new trustee(s) shall succe
duties of prior trustee(s).
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16. Waiver by Non-Obligated Persons, Nntwi(hs(:mdiug any other provision of this Deed of Trust, any per-
S0 who executes this Deed of Urusg, but not the note secured hereby, shall have no personal liability on the
note or tor any deficiency _iudgnwnt’i\\'hich may be obtained upon foreclousre of this Deed of Trust Such per-
sens jointly ang severadly waive bresentment, dennnd, protestand all notices and agree that Beneficiary . with.
out notice to them or their consent, il upen such lerms as Beneficiary may deem advisable, without at-
fecting in any way Beneficiary's rights hercunder g4 apainst the Trys Property, may:

a. Extend, release, surrender mpromise, discharge or modify any right or obligation secured

i i er instrument securing this loan, or
' may deem feasonably appropriate 1o brotect its security inger-

est in ty. E » ‘
17, Successors and Assigns. This Deed of Trust applies to, binds a par
",le'ga'tees; 'vde"visee, administrators, €xecutors, successors, assigns and pledgees. in this D¢
_ the context so requires, the singular includes the plural,
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18. Notices, Refunds. All notices and reserve account refunds shall be given and paid to Grant(}gﬁggés
loan has beer} assumed in accordance with paragraph 11 and Beneficiary has received a properly executed as-
signment of reserve dccount(s), notwithstanding Beneficiary’s receipt and acceptance of payments from a per-
son other than Grantor. ; q B ‘

19. Notice. Except for any notice required under applicabie law to be given in another manner, any notice
to Grantor provided for in this Deed of Trust shall be given by mailing such notice addressed to Grantor at the
Property Address or at such other address as Grantor may designate by written notice to Beneficiary.
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: : : INDIVIDUAL
STATE OF -  Oregon )

‘ . ) ss.
County of Hleneath )
Personally appeared the above named G 1) 2ty 20 S vt DU e O

and acknowledged the foregoing instrument to be —thelir  voluntary act ai

Notary P

My commission expires: .4%‘5', 89’ o

STATE OF OREGON; COUNTY OF KLAMATH; ss.

{ hereby certify thét the within instrument was received and filed for record on the —3th _day of
—June _ AD, 1978 _at_10:48 o‘clock A ___M., and duly recorded in Vol..__M78

of Mortgares on Page._ 11862 _,
WM. D. MILNE, County Clerk

FEE __$12,00 Byﬁm ,1;‘2\ M\d n@)ﬂ A Deputy
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REQUEST FOR RECONVEYANCE

(City, State and Date)
TO: _ » , _ Trustee:

The undersigned is the owner and holder of all indebtedness secured by this Doodd of Trust, which is, together with the
secured note, delivered to you, Please reconvey, without warranty, te the Geancor the estate of real property described in this

Deed of Trust.

EQUITABLE SAVINGS & LOAN ASSOCIATION, Beneficiary By




