THIS AGREEMENT made and dated thisg A day o
- 1978, by and between

PAUL J, WILLARD ang MARY roU WILLARD,
tenants by the entirety, as Sellers,

WILLIAM R, KENDALL, as Buyer,

WITNESSET H, That:

(1) PROPERTY, For and in consideration of the payments ang
Covenants to be made and performed by the parties, respectively,
as hereinafter Provided, Sellers agree to sell and convey con-
ditionally, ang Buyer agrees to Purchase and pay for, the follow-

ing describegd real property:

P 38 South,
tte Meridian in

together with a1y pPersonal pProperty used in co
listed on Exhibit "a,»
~reference,

(2) PURCHASE PRICE. The -purchase Price for the Property

shall be $330, 000, Payable as follows: $40,000 c¢own Payment

($15,000 of whidh is‘payable November 15, 1978, and $25,000 of
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September 3¢,
‘the ehtire unpaid purchase price and accrued interest thereon
éhall be paid in full. The unpaid purchase Price shall draw
interest at the rate of 8% per annum from June 9, 1978, untii
‘paid;in full. Accrued interest for the period up to November 15,
i978, is pPayable as of that date and in addition to the balance

‘ qf‘the down payment then due. Thereafter, interest shall be

".~§éyable at the times of and includeg in the

$29,539, 45.

J@nuﬁry 1, 1980, Thereéfter, Buyer may Prepay all or any part of
‘his obligations hereunder,

- (3) POSSESSION‘AED‘PRORATES. Buyer shall be entitled to

tpdéséSSion of the property,and real Property taxes shall be
Prorated as of June 1, 197sg, »
(4) EXISTING‘MORTGAGES. The parties acknowledge that

the Property is subject to two existing mortgages as follows:
(a) Federal Land Bank of Spokahe, dated
March 28, 1974, havingva prihcipal balance due of
j&pprcximatalyfsao,ooo. ‘
(b) Absecond moftgage to Stanley N, Petersen

a:and‘Néomi'Janet Petersen,‘dated,April 9,'1974,;having

’ifaﬂpiinéipai balance dque of approximately $28,000.
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N‘Sellérs shgll pay and perform the mertgages accordin§ to their
terms and shall kEgp them in good standing and shall save Buyer
,harmless from any default in the performance thereof not caused
» by_the'Buger. if'Sellers fail to pay and perform the mortgages
according to their terms, Buyer may, at his option, do so, and
 any"payﬁehts so made by Buyer shall be credited against Buyer's
¥ obliéation under this agreement.

{5) TAXES}'ESSESSMENTS,‘INSﬁRANCE‘AND LTENS. Buyer shall

v,'promptly pay all/taxes and assessments on the property before
‘de}inquency thergof, and as each tax payment is made, Buyer shall
- furnish to Seligfs a true copy of the tax collector's receipt.
A Bﬁyer shall keep all improvemente on the property insured to
their actual cash values against loss by fire, with extended
. coverage, and shall pay all premiums for the insurance promptly,
and shall cause all policies for the insurance to show loss
";payable to the partles as their lnterests may appear. Buyer shall
‘i‘prov1de Sellers w1th,a ‘certificate evidencing such coverage, and
v,shﬁil'alsofdeliver to'Seilers true qopies of receipts showing
payment of all 1nsurance premlums. |
Buyer shall not allow any mechanlcs' liens or materialmen's
liens, or any other 1iens or encumbranceé whatever superior to
VSaxlera‘ righta,‘to be placed on tha pxopérty, and if any liens
or encumbrances shall be permitted to be placed thereon through
or under Buyer, he sha1l immediaéely cause them to be satisfied
and discha#ged,‘and'shall at all times save Sellers and the

property harmless from, and keep Sellérs fully indemnified
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Against, loss on éccount of any and all liens and encumbrances.

If Buyer fails to pay anyrtaxes, assessments, liens, encum-
'brances or 1nsurance premiums as Drov1ded above, Sellers may, at
thelr optlon, dQ S0, .and any payments 50 made shall be added to
and become a part of the principal purchase pPrice and shall bear
interest at the rate of 12% per annum, without waiver, however,
of any right arising to Sellers for breach of covenant.

(6) FARM TAX DEFERRAL. The property has been approved for

- Special assessment as farm land and as a result thereof enjoys a
.. deferred property tax status., If the deferred tax status should
'terminate for any reason whatsoever, and the deferred taxes then
‘become due and payable, Sellers shall not be liable for such
deferred taxes unless the termination was caused by or was a
result of the acts or omissions of the Sellers.

(7) ° COLLATERAL SECURITY. as addltlonal security for the

'performance of Buyer's obllgatlons hereunder, Sellers shall have
 the followxng liens and security interests:
' () a securlty interest 1n all the personal

property llsted 1n Exhibit "a," ‘

(b) a securlty interest in all crops and

accounts recelvable.
'Buyera,shall execute all documents necessary to protect Sellers'’
“interest herein, including moftgages, security agreements and the
Uniform Commercial Code financing statements.

(3) TITLE INSURANCE Within ten days of the date of clos-

1ng this transactian, Sellers shall furnish, at their cost, to
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Buyer, a policy of title insurance in the amount of the purchase
price of the real property, in favor of Buyer, jssued by an
authorized company. showing marketable title to the property to
be vested in Sellers, free from all encumbrances, except for:
(a) Rights of the public in and to any portion

of said premises lying within the limits of

roads and rcadways.

The within described premises have been

assessed as farm jand. 1If the land becomes

disqualified for the special assessment under

+he statute, an additional tax may be levied

for the years since October 5, 1978, in which

thé land was subject‘to the special land use

assessment.

Eacement for pipeline dated April 12, 1960,

given to pacific Gas pransmission Co.,

recorded November 21, 1960, in Book 325,

page 414, Mortgage Records, Klamath County,

Oregon.
~and the encumbrances l1isted on Exhibit wg* attached hereto and
incorporated herein by reference, and subject to the usual
printed exceptions in such policies and this contract. Sellers
shall not be required to furnish any-further title insurance tc
Buyer.

(9) WARRANTY DEED. Upon full payment of the purchase price

~and interest under +his contract, gellers shall execute and
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deliver a deed conﬁeying to Buyer the fee simple marketable title
in all the property and warranting its title to be free from all
‘gnqumbrances, except for exceptions (a) through (c) of paragraph
Réiiahbve and any defects ox encumbrances caused or permitted by
*thé Bﬁyer.
{10) 'ASSIGNHENT., Except as to Robegt Fisher, Buyer shall
"jfnot assign this agreement, his rights hereunder ox in the property

‘covered hereby, without the written consent of Sellers, which
‘fshail not be unreasonably withheld.

(11) USE AND REPAIRS. Buyer shall maintain the property in

ZéCOd condition and repait and shall make no improper use of any
k‘?patt of the property.

' (12) ~ BREACH. in case Buyer fails to make the payments due
hereundér, or any of them punctually and upon the strict terms

“and at the times above specified, or fails to keep any of the

- other terms or conditions of this agreement, time of payment and

' strict performance being declared to be of the essence of this
‘agreement, then Sellers, after giving 30 days' written notice to
Buyer, shall have the following rights: (1) to declare this
agreement null and void; or (2) to declare the whole unpaid
principal balancé of the purchase price, with interest thereon,
at once dﬁe nndréayable. or (3) to foreclose this agreement by
suit in‘equity:,and in the election of {1} above set forth, all
thé rights and interest hereby created or then existing in favox

Zof Buyer derived under this agreement shall utterly cease and

termihate, and the,pioperty shall revert and revest in Sellers,
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'without any declaration of forfeiture or act of reentry. or
without any other act by Sellers to be performed and without any
right of - Buyer to reclamation or compensation for money paid or

ffor'lmprovements maee, as absolutely, fully and perfectly as if
this agreement had never been made. The parties are expressly

Y given the rlght to compel specific rerformance of any or all of
?the covenants herein contained,

(13) ‘REPRESENTATIONS' No representatlons have been made by

;Sellers to the Buyer concernlng the title to, or the condition
of the property, and Buyer has made hls own independent in-
~‘vest1gatlon, to his satisfaction, of such matters and is pur-
chas;ng the property solely on the basis of that investigation,

(14) COMPLETE AGREEMENT Thls document is the entire,

final and complete agreement of the parties pertaining to the
sale and purchase of the within described prcperty and supersedes
:and replaces all written and oral agreements heretofore made or
;ex1st1ng by and between the parties, or the;r representatives,

(15) ATTORNEY'S FEES, In case of any dispute concerning

'che prov1sions of this contract or the enforcement thereof, the

:?prevalllng parties in such dlspute shall be entitlegd to, and the

ygother parties shall pay, in addition to all costs and disburse-
‘menta provided by aAtatute, a reasonable attorney's fee., Thisg
jprovision shall apply whether or not suit or action is commenced,

r"and, if suzt or actlon is commenced, shall cover all costs,

? d1sbursements and fees 1ncurred by the. prevalling partles in all

)rial and appellate courts.~
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(16) - WATVER. Buyer agrees that failure by Sellers at any

. time to require rerformance by Buyer of any Provision hereof

] shall in no way affect Sellers' rlght hereunder to enforce them,

'fk'nor shall any waiver by Sellers of any breach of any provision

:ehereof be held to be - a waiver of any succeedlng breach of that

N prov151on or any other prov151on of this agreement.

(17) INTERPRETATION. The covenants, conditions and terms

: of this. agreement shall extend to and be blndlng upon and inure

ito the beneflt of the heirs, personal representatives, successors

: { and assigns of the partles.

S (18) - TAX‘STATEMENTS Until a change is requested, all tax

':;Tst

Duly executed inﬁduplicate.

w

7/@% ZJ//MV .......

Mary/Lou Willard

' SELLERS
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: Marloh County* Oregon - ss.

- r“r',d‘

£REE" i/# day of "Qgesme ' , 1978, personally ap-
pearea pkuz. J. WILLARD and Y LOU WILLARD and acknowledged the
foregoing jnstrument to be their voluntary act and deed.

Flopt

Notary’ uBllc for Oregon

PO

My commission exp;resz“ézjzjfwkb'-?~

County, Oregon - 5S.

"?On “thisg - 455 day of 4;&Qaﬁ%Lk" . 1978, personally appeared
) ILL;AM RngENDALL and ackndﬁledged the foregoing instrument to
be hls“voznn tary act and deed.

',A,

P

;Before-me:

.-“w‘a S : 3 )
T el

NotarxVPﬁbllc for Oregon

My commiss on explres- gjﬁéf?/é}i;

(SEAL)
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