'NOTE AND MORTGAGE

s montaacon, . RICHARD ?ELTdN AND. GRACE PELTON, husband and wife

mortgages tothe ST‘A‘TE QﬁEGON. represented and Nat;ting‘by the Director of Veterans’ Affairs, pursuant to ORS 407.030, the follow-
1l ing de;cribed real pmpeﬁy 6catgd in the State of Orergo'ri'ar’xd’ Coun'ty o g Kla.'.

| Lot*2;"Block 4; ‘of ‘Tract No. 1065, TIrish'Bend,
_ and State of Oregon. . . eE R

¥ 5
¥ -

“together with the tenements, bgriditamen;s, rights, privileges,’ and appurtenances ineluding ‘roads and easements used in connection
with the . premises: electric wiring and _ fixtures; :furnace, and heating system, water  heaters, fuel storage receptacles; plumbing.
ventilating, water and irrigating systems; screens, doors; window shades and blinds, shutters; cabinets; - built-ins, .linolcums and . floor
coverings, built-in. stoves, ovens. electri¢ sinks, . air conditioners. Te frigerators, {reezers, dishwashers: and all fixtures now or hereafter
installed in or on the premises; and any shrubbery, flora, or timber now>growing or hereafter planted or growing thereon: and any
replacements of any. one or more of the foregoing items, in whole or-in part, all of which: are hercby declared to be appurtenant to the
land, and all of the rents, issues, and profits of the mortgaged pro perty i y ) -

e ine sayment ot . ThIZEY Six Thousand One Hund red and! 00/100zm Doliars

(5362100‘00__-—3'.-:“1!1 interest thereon, evidenced by the follovﬁng' promissory note: .-

,,‘—'

I promise to pay to the STATE OF OREGON Thirty.Six.Thousand.One Hundred.and.nofl00=~
“Dollars . ($. 36-100-(20""—‘_"—-"'), with ‘;nterest from the date of

initial disbursement by the State of Oregon, at the rate of 5 9 ~. percent per annum- until such time as a !
different interest rate.is established pursuant to ORS 407.072, principal and interest to be paid in lawful money of the United
States at the office of the Director of Veterans’ Affairs in. Salem, Oregon, as jiallqws: S

8 220.00 ———=—_on or before ....S.ep.tember.,.lS., 1978
l.it.h....Qf,....eaCh...anth——————-ihereaiter, plus .‘one:.-.twelf_th...o.f.

successive year on the premises described in the mortgage, and Acontim_xing' until the full qmount of the princi_pal. interest
and advances shall be fully paid, such ‘payments to be applied first as interest on .the unpaid balance, the remainder on the
principal. .

The due date of the last payment shall be on or before .Augusf 1 5, 2006

In the event of transfer of ownership of the premises or any part thereof, 1 will continue to be liable for payment and -~

fhe balance ghall draw, inte;est as prg;ctibed by ORS 407.0’{0 »iror»n date of sugh ;ranster. .

pated at .. Klamath Fallss OR. il 2l bl £, ? 2 A )
e 9 , WDPELTO% .
aly QIR S g 18 PN % (2 i

This note is securedbby a mdrtgage. the terms of which are made a part hgrepf.

“"GRACE . PELTON-

‘ ’l‘he~moru‘z‘agor~ or subseduent Bwﬁcr ‘may pay.all or any. part of the loan ét any;tirile ,’withnut penalty.

The xi{dr!gn\gdr covenants that he owns the ):mm\scs - foe simple, has poodd right: to mortgage smmne, . that the premises arc {ree -
trom encumbrance, that he will warrant and de end same forever against e claims and demands of all persons whomsoever, and this
covenant.shall not bc‘extir}gulsheﬂ by foreclosure; but shall run with the land.
. MORTGAGOR FURTHER COVENANTS AND AGREES:
To pay all debts and moneys sg:éuréd hercby: -

‘2. Not'{b per}nit the bﬁlldin S tong'é‘qme,‘vacant or unoccupled ;- not to pernmit the remdvul or denolishment.of any buildings or fm-
provements now..or . hereatter existing: {0 - keep same in good .repair; to. complete all construction within a reasonable’ time- in
accordance with any agreement, made. between the parties - heretog “wio o fh :

. Not to permit the cutting or removal of any. timber except for his own domestic_use; not o commit or suffer any waste;

N‘otvto permit -the use‘offme ‘premises for ‘any pbje:ctiohab):e: or ‘unlawful purpose; -

Not to permit any tax, assessment, lien, or encumbrance to . exist at any time:;

‘8. Mortgagee Is authorized to pay all real property taxes dssessed against the prémises and add same to the principal, each of the
advances 1o bear ‘lntcrest as provided.in the note; .. . - L 3

To keep all buildings unceasingly - insured during’ the term of the Thortgage, ngainst loss by fire and such other hazards in ‘such
company oOr companies and in such an amount. as shall be. satisfactory.to the mortgagee; to deposit with the mortgagee all such
policies with receipts showing payment in full of all premiums: all such insurance shall be made payable 1o the .mortgagee;
insurance shall be kept in force by the mortgagor in case of foreclosure until the period of redemption expires




. 143'?16 St

8. ‘Mo_rtgagee shall be entitled to all compens:;tion Vand' damages rcceiv'cd under rigﬁt of 'éminent' domain, or for any security volun-
tanly,re}eqsgd. same to be applied upon the indebtedness:

9. Not to lease or rent the premises, oF any part ‘of same, without written consent of the mortgagee;

10. To prompt]y notify mortgagee in. writing of a transfer of ownership of the premises’ oT any part or interest in same, and 1o
furnish .a copy of the instrument of transfer to the mortgagee: 3 purckaser shall pay interest as prescribed by ORS 407.070 on
all payments due from the date of transfer: in all other respects this mortgage shall remain In full force and - effect.
The mortgagee may, at his option.,‘m‘case of default of the mortgagor. perform same in whole or jn part and all expenditures
made in SO doing including - loyment of an_ attorney 10 secure compliance with the termS of the mortgage Or the note_shall
draw interest at the rate:P in.the note and-all such expenditures shall ‘be immedxately repayable by the mortgagor without
demand and shall be secured by this  mortgage. ) 3

Default in any of the covenants or agreements herein containgd or the expenditure of any portion of the loan for purposes
other than those’ specified in-the application. except bY written permission of the mortgagee given before -the expenditure is made,
shall cause the entire jndebtedness at the option of the mortgagee to become immediately due and payablc without notice and - this
mortgage subject 1o foreclosure. : ~ e o o . .

. =i The failure ‘of the mortgégee;to,e)&er se 'any“options:kherein‘ set forth ‘will not ‘constitute 2 waiver of an¥ right arising from 2
breach of the covenants. - E ‘ .

In case foreclosure is commenced, the mortgégor,shan«be jiable for the cost of a title search, attorney fees, and all other costs
jneurred in connection with such foreclosure. [ . .
i

‘Upon'the'ti‘rg’aich“oi ‘any covenant of the mortgage. the'mortgagée shall have the right _to enter {he premises, ke possession.
 collect the_rents. jssues -and profits and -apply. same, less reasonable costs.of co\lgction,‘upon the indebtedness and the mortgagee shall
have the right to the appgmtment of avrecewer to collect same. St BRI .
~.The covenéh‘tsfand agreements herein shall extend to and ‘be bindmgfubon' the heirs, executors, administrators, successors and
assigns of the respective parties hereto, ; . v o .

It:is distinctly!understoéd Jand’ agreed,that this note and moftgagé-are subjéct;io;ihe provisions of Article XI1-A of the Oregon
Constitution. ORS-'40’7.010'1.0 407.210 and ‘any quent amendmen}s-.thereto and to all rules and regulations which have been
fssued or may hereafter ‘bev jssued bY the»Di‘recto: of Vgterans‘j Affairs pursgam to, the proyxsions of ORS 407.020.

WORﬁS: The masculine),;}\au bé,de’emedr i_o :ir}gluqé the iémininé:, ’ur;trl‘ the sm

v gular _the plural where- such connotations are
applicable herein. o . . 5 .

N WITNESS WHEREOF. v'vrhe’ mgrﬁga_gg@ hg\jgfeg }heh‘ hanris‘, an;:l,sea\s=

: (Seal) :
(Seal)

e Seal)

STA'I‘EOEOREGOSJp Lo e ER i_}',
B - o . "‘-ss" B

county Of cme Klama

Before M€, 2 Notary Public, persona“y appeared the within named Richa d

) ‘, . .Ahis wife, and_ackno“'rleqéed the foregoing jnstrume! vyoluntary
act and dee .
hanfland qfﬁcial seal the day and yéat last above< ;avfittéh.

‘My Cominisslon expires -
MORTGAGE

TO Department of Veterans’ Aftairs
STATE OF OREGON.:

C;nmty' of et

1 ¢ertify that the within was recelved and anly recorded by me in Klﬂ“\a‘:h. County Records, Book of Mortgages.

178 page ! SALEN & 1978 ‘iﬂ.n ~..;MI.‘.,NE.A.,§.1.=_€3\'5!P.C‘1\Coum_\' Gl'?fk,...

. Deputy.

After recording return to: i
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Salem, Qregon 97310
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