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1. Mortgagor will pay the indebtedness as herein providéd. Privilege is reservéd to prepay at
any time without premium or fee. . e '

Mortgagor covenants with mortgagee as follows:

., 2. Mortgagor. will, during the life of ‘this mortgage and until: the obligation: secured hereby
shall be fully paid and satisfied, keep the buildings now on; or hereafter erected on, the premises
insured against loss or..damage, . by, fire and other;, hazards commonly. known - as -Extended
: Coverage:Risks, to an amou t to be approved by the mortgagee; not exceeding the full insurable
. value. of the buildings, in a:company or; companies to be approved by mortgagee; and will: assign
-and:deliver the policies- of :insurancet ‘mortgagee, OT its assigns, -with standard: and customary
loss-payable clauses in:the name: of mortgagee indorsed -thereon; and :mortgagee shall hold:such.:
policies as collateral and further security for the payment of the obligation secured by this mort-
gage; and in default of doing so on the part of morigagor, then mortgagee may obtain such in-
- surance and hold the same as hereinabove provided, and mortgagor will repay to mortgagee all
;preminms SO paid ’bywmortgagee,’-with“interest from the time.of payment by mortgagee, on
- demand;: all ‘premiums so paid by mortgagee :shall*be. secured :by this mortgage and shall ‘be
- collectible in. the same.manner as the principal indebtedness; and should the holder of the mort-
-.gage by reason of :such insurance against: loss: by fire or: other. risk: insured against receive: any
..sum of money for damage thereunder, such amount may:be retained and applied by the holder
; of:the mortgage-towardipayment_ of the debt secured by the mortgage, or the same may be paid
.-over either wholly or in part to mortgagor for the repair of ithe. buildings or for the erection of
" new; buildings in their place,:or for any. other purpose or object: satisfactory to the holder: of the
mortgage; and if mortgagee receives and retains insurance money for damage to buildings, the
lien of the mortgagee shall be affected only by a reduction thereof by the amount of such in-
surance money so retained by mortgagee. i : '

3. No building on the premises chall be removed, substantially altered, or demolished
without the consent of mortgagee; and to complete all buildings in course of construction or
hereafter constructed thereon within six months from the date hereof or the date construction is
hereafter commenced. All buildings now or hereafter situated on the premises shall be main-
tained by the mortgagor in good and substantial repair. Mortgagor shall not commit or suffer
waste on the premises, and in the event of such waste mortgagee, in addition to any other
available remedy, shall be entitled jmmediately to restrain the same by injunction or other ap-
propriate proceeding. . :

1

4. Mortgagor will pay all taxes, assessments, water rents, Sewer service charges, and other
governmental or municipal charges and rates Jevied, imposed, or charged against the premises
: before the delinquent date thereof; ‘and in default in any such payment on the part of the mort-
gagor, mortgagee may pay ‘the same,.and all such payments_shall be .added to the obligation

.secured by this mortgage and: shall bear interest at the same rate, as the principal sum.,secu:r_ed_i__.;;:
e gy e

: P PISINE AR+ L S SO R o e e RIS R
.5 Mortgagor, within te 1.(10) days after request f mortgagee in person or by mail, will fur-
nish to mortgagee or other person, “firm_or corporation ' designated by mortgagee, 2 duly
acknowledgod written aintement of ‘the amount due on the mortgage and whether any off-sets or
defenses exist agiinst the mortgage debtl v G e

6. The ‘whole of the principal sum and interest'shall become due at the option of the mort-
gagee under any of the following conditions: after default in the payment of any principal or in-
terest, or any installment thereof, as provided in such note for ten (10) days; after default in the
payment of any tax, assessment, water rent, sewer service charge, or other governmental or
municipal charge or rate levied or charged against the mortgaged premises, for ten (10) days af-
ter notice and _demand;frgm mo;tgagee;after default after. notice-and demand from mortgagee
either in assigning and ‘delivering the insurance policies insuring the building against loss, or in -
reimtmx;sigg;n'gortgugec for premiums paid on such insurance, as herein provided; or.after default
on request of mortgagee in furnishing a statement of the amount _due on -the mortgage and
whether any off-sets or defenses exist against the mortgaged debt, as hereinabove provided. ~
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... .7. Mortgagor hereby warrants the title to the premises and covenants with mortgagee that
the mortgagor is the true and lawful owner of the premises and is well seized of the same in fee
simple and has good right and full power to grant and mortgage same, and that the premises are
free and clear of all encumbrances, excepting only restrictions and easements of record, taxes and
assessments not yet due or delinquent, and such other matters a¢ are hereinabove following the
legal description of the premises expressly set forth; and mortgagor further covenants that he will
warrant and defend the same against all lawful claims of all persons except as hereinabove

rovided. : : S R e, T T T
P 8. In case of a foreclosure sale, the premises, or:so.much thereof as may be affected by this
mortgage, may be sold in one parcel. o e T : o

9. Mortgagor hereby assigns to mortgagee the rents, ‘issues and profits of the premises as
further security for the payment of the obligation: secured hereby,  and grants to mortgagee the

‘right to enter the premises for the purpose of collecting the same, and to let the premises or any

part thereof, and to apply the monies received therefrom, after payment of all necessary charges
and expenses, to the obligations secured hereby, and grants to mortgagee the right to enter -the
‘premises for the purpose of collecting the same; ‘and to'let the premises or any part thereof, and

‘to apply the monies received therefrom, after payment of all necessary charges and expenses, to
the obligations secured by this mortgage, on default under any of the covenants, conditions, or
agreements contained herein. Mortgagor further promises and agrees, in the event of any such
default; to pay to mortgagee, or any receiver appointed to collect the rents, issues, and profits of -
the premises, a fair and reasonable occupational rent for the use and occupation 'of the same or
of such part thereof as may be in the possession of mortgagor; and on default in payment of such
‘rental to vacate and surrender. possession of the premises, or that portion thereof occupied by
~mortgagor, to mortgagee or the receiver theretofore appointed..

10. In the event any action or proceeding is commenced, except an action to foreclose this
mortgage or to collect the obligation secured hereby, in which it becomes necessary to defend or
assert the lien of this mortgage, whether or not mortgagee is made or becomes a party to such ac-
tion or proceeding, all expenses of mortgagee incurred in any such action or proceeding to
prosecute or defend the rights and lien created by this mortgage, including reasonable attorneys
fees, shall be paid by the mortgagor, and if not s0 paid promptly. on request, shall be added to
the debt secured hereby and become a lien on the mortgaged premises, and shall be deemed to be
fully secured by this mortgage and be prior and paramount to any right, title, interest or claim
on the premises accruing or attaching subsequent to the lien of this mortgage, and shall bear in-
terest at the rate provided for the obligation secured hereby. This covenant shall not govern or
effect any action or proceeding to foreclose this mortgage or to recover or to collect the debt

-secured hereby, which action or proceeding shall be governed by the provisions of law and of
court respecting the recovery.of costs, disbursements, and allowances in foreclosure suits. -

11. The holder of this mortgage, in any action or proceeding to foreclose it, shall be entitled
to the appointment of & recéiver. P B T TR :

12. If the premises.or.any part thereof shall be: condemnned and taken under the power of
eminent domain, or if any award for any change of grade of; streets affecting the premises shall
be made, all damages and awards for the property so taken or damaged shall be paid to the
holder of this mortgage, to the amount then unpaid on the indebtedness hereby secured, without
‘regard to whether or not the balance remaining unpaid on the indebtedness may then be due and
‘payable; and the amount so paid shall be credited against the indebtedness and, if sufficient to
‘pay the entire amount thereof, may, at the option of the holder, be applied to the last maturing
‘installments, and the balance of such damages and s wards, if any, shall be paid to mortgagor.
- The holder of this mortgage is hereby given full power, right and authority to recieve and receipt
for any:and all such. damages and awards.’ S : )
137 It sortgaigor or siny obligor on' the note secured hereby: (1) files a voluntary petition in
'bankruptey under the Bankruptcy Act of ‘the United States, or (2) is adjudicated a bankrupt un-

“der said Act, or (3) is the subject of ‘a petition filed in'federal or state court for the ‘appointment




of a trustee or receiver in bankruptcy or' 1nsolvency,"'r 4) makes a general assxgnment for the
benefit of creditors then and on the occurence of any of ‘such conditions, at the option of the mort-
gagee, the entire balance of the principal sum ‘secured hereby, together with all a accrued 1nterest
shall immediately become due and payablc

14, Mortgagor will’ comply w1th ‘all statutes, ordmances, and governmental requirements af--
fecting the premises, “andif ‘mortgagor: neglects, or refuses to 'so”comply and such failure or
refusal continues for a perlod of thirty (30) days, then, at the ‘option of the mortgagee, the entire
balance of the principal sem’ secured hereby, together w1th all accrued interest, will 1mmed1ately
become due and payable E :

'The word mortgagor shall be construed as sif it read mortgagors * and the word “holder
shall .include any payee. of indebtedness. hereby secured or any. transferee thereof whether by-
operation of law or. otherwise.. The words “mortgagor’” and. “mortgagee’” shall be construed to
lnclude thelr respectlve helrs, executors, admxnlstrators, personal representatlves, SuCceessors, and
assrgns, and all covenants herem set forth shall bmd and inure to the beneflt of the same.

IN WITNESS WHEREOF this mortgage has been executed at Klamath Falls, Oregon the
' day and year fn'st above wntten : . . :

DEAN MASON - (Seal)

STATE OF OREGON

THIS CERTIFIES that ¢ on thls v 0 yd day of - J dly ' S, AD.,
" : 73 before me, Vthe undersngned a Notary ] Pubhc for sald state appeared the within namedv

to me known to be: the same 1dent1cal person s 1bed in and who executed the within
instrument and acknowledged to me that’ ___th.ey_‘ executed the same freely and voluntanly
for the purposes therem e\pressed '

é//@@(z L) ////)A//flgz,"z:%/\‘

VICKIE Jo HAR%’ GAVES
ARV PUBEIC FOKPOREGO
My’z“onﬁmmn&xprmqmrea /d 99’/:/[

#6976 .




A parcel of land altuated in the SWLNWL of Section 5, Township
39:South, Range 9 East of. the Wlllamette Merldlan, in ‘the Cou't\
of Klamath, State of Orego bewng more partlcularly deSPrlHedtab
follows. . ; . e
£ g : : . f}>,
-~ Commencing at a l"v‘ron Shdft w1th he\ nut marklng the Northwest  *
~corner-of: said SWPNW¥- ‘thence ‘North: 89° 55' East along the North
~ line of said SWyNW%, 819.09 feet to a % inch iron pin; thence
-South 00° 05" East, 124.67- feet to a % iinch iron pin marking the-
cpoint of" beglnnlng foL this: deocrjptlon"thence continuing South
00°-05' East, 249.33 feet to.a % ‘inch iron'pin in the MNortherly-
right of way ‘iine’ of Lindley Way; thence. South ‘89° 55' West along
. 'said-right oL way 'line, 122,50 feet toa:} inch iron pin; thence
-North OO°~ 05' West, .249.33 feet to' a X 1nch iron:pin; . thence North
- 89° 55" . East; lZZ.JO fbet to tnc p01nt of Deglnnlng '

o f-r TE OF OREGON COUNTY or= KLAMATH 28,

TransameL jeca Yitle Coa

A D 1978 a3 5%clock TM.; an
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