S July 12

LomTiU v Mortgagori o

. ~TRAVI SRR L : EER Morfgagcr

-* " 7129 Gardena, Klamath Falls, Oregon 97601 _ Address
itates Nafional Bank of Oregon; Martgages; « o i o Maini, o Branch
s --Box 3347, Portland, Oregon 97204 Address

_*{Borrower)

TETY FIVE THOUSAND AND NO/100.

ge.

 which is repayable with_interess decording 1o the terms o
final payment of principal and interest is due on or before six months
“In this mortgsge shall mean (c) the principal and interest payable under the note, (b) any future amounts together with

g_ jons ‘o‘f M,phgqéon pnﬂer1

f a promissory note dated the some as this
h yauxfrom dote. The term

in its discretion loan fo Barrower or Mortgager under this morigage, and (¢) any sums paid or advénced by the Bank to

is‘morigage, Mortgagor mortgages 1o the Bank

together ‘with all appurtenances; oll’ exisfing or subsequently ‘erected
or affixed improvements or fixtures; and all equipment, furnishings and
other-articies of personal propsrty now or subsequently located on'or
used i connection with the property; oll of which is collectively referred

-to-as-the Praperty. - ) St
ion and Mainterance. of the Propsrty. - :
L1 Uniil:in dofault;;Morigagor shallizemain in’ possession: and. con-
trol.of the .Propertr and. ta:the extent that theProperty consists of com-
- merciol improvements shali be free to operate ond menage the Property
and recejve the pracesds of operation, The Property shall be maintained.
ingoad .condition.at .all iimes, Mortgagor shall. promptly make cll
nacessary. fepairs, replacements and renewals so that the volue of the
Property sholl be maintained, and Mortgagar shall not-commit or permit
.. any waste an.the Property. Merigaegor shall. comply with all laws, ordi-
» hances, reguigiions ard private restrictions affecting the Property.. .-
<, 1.2 To the exient.that the Property constitutes commercial properiy
or.a form . or orchard, Morigogor sholl ‘operate. the -Property.in such
: manner as to preventdeferioration of the land and improvements includ-
“..ing fences, except for reasonable. wear and:tear from proper use, and-
“to:ths extent th: " the.lend is-under cultivotion, shall cultivate or ofher.
visa operate the Proparty accarding to good: hushandey. s
V3 Mengagor shell ned demolishyor retnove any improvement fram
=.the Proparty without the writien consent of Bank. . - o :

1. -Pos

.2, Completlon of Construction.. A
- Wsome or all of fhe proceeds of the lean creating the indebledness
are to-ba.used: 1o construct-or. complete construction of any improve.
....menton the Praperty; the improvement shall be-complated on of before
st months fram the.dcte, of ihis mortgage and.Mortgagor shall pay in
- fulkail-cosis and exparsas:in connectioi. with .the work, S
% dnd Lians, AL S
Mortgdgor shall pay befors they become delinquent off 1axes

© and assessments levied &gainst or on account of the Property, and shall

MD-34T LT Head Qifice Fort) wa

he 'Gounty Glerk of Kla

“*nsart “Mnrtgagor“ or the name of tha borrower if different from the Mortgogor. -

County, Oregon.

‘EAST, accordln to 'the official plat thereof

‘County, Oregon.

poy a5 due all claims for work done on or for services rendered or
material furnished to the Property. Mortgagor shall maintain the Prop-
erty free of any liens having priority over or equal to the interest of the
Bank under this morigage, except for the fien of taxes and ossessments
not delinquent and except as otherwise provided in 3.2.

... 3.2 Morlgager may withhoid payment of any tex, assessment, or
claim in connection with a good faith dispute over the obligation to
pay, so.long as the Bank's interest in the Property is not jeopardized.
If'a lien orises or is filed as a result of nonpayment, Mortgagor shail
within 15 ddys ofter the lien arises or, if a lien is filed, within 15 days
after Mertgagor has notice of the filing, secure the dischorge of the lien
or daposit with the Bank cash or a sufficient corporate surety bond or
other security satisfactory to the Bank in an ameount sufficient to dis.
charge the lien plus any costs, attorneys' fees or other charges that could
accrue as a result of o foreclesure or sale under the lien:

"33 The assessor or tax colisctor of the county in which the Property
is located is authorized to deliver to the Bank a written siatement of the
property taxes assessed or owing at any time.

4. Insurance.

4.1 'Martgegor shall carry such insurance os the Bank may reason-
ably require. This shall include insurance on the Properly against fire,
additional risks eovered hy a stondard endersement for extended cov.
erage, and such other risks-as may be specified by the Bank including
without limitation war risks. Insurance on the Property shoil be carried
in..companies and under policies approved by the Bank and shall be
for.an amount equal to-the remaining unpaid portion of the Indebted-
ness or the full jnsurable value of the Property, whichever is less, and
an smount sufficient to comply with any co-insurance provision in any
policy. . ., .. .. ) ] :

4.2: All policies-of inzurance en the Property shall bear an endorse-
ment.in a form satisfactory Io the Bank making loss poyable to the Bank
dnd shall be-depasited with-the Bank, In the event of loss, Mortgagor
shall-immediately ‘notify the Bank, who maoy make proof of loss if it is




v Y promise with -
seftiément 'Which <hall be bin ng upon Mortgagor. The Bank
at.ifs election, apply. the: praceeds to. th IS
the, 7

»,

tgagor to maintain reserves for pay- -

ing Spacial :assessments and other charges. against

imzntol: quasi-governmantat bodies): or. pre-

The eserves:shall-be ‘creégted by payment

mount:determined by the Bank to be

duge, aideast 30 .days -before. they._are 'due, omounts

exeass.af ithe taxes orinsuronce . premiums. fo. be. paid.

me that-poyments are to be made the.reserve for either toxes

pramivms insufficient, Morigagor.shali upon demand pay
dete )

the f_épqymen!.n&‘t?lll:pr o

msfor. such.insurance sholl-be

eqyire-Mortgagaer to maintain o

3¢ tngr.as:for taxes:and insirance.
ortgogoridesires Jotcarry a-package plan‘of insurance that
e.in edditionto-that requiredwunder this morigage, the
ption estaplish and inister a reserve for that pur-

nt the premivm attrib able to:the required, insurance
j - et D

B2 uoted sspaictely; bnd the an

 policy, the, Bank ‘may, ot its discreti :
premium attribuiable fo the required insurcn
alicy ‘does not permit such partial paymant, the Bank may-use the
aserve funds for 1he prémiuvm on o riew, separate policy providing the
required ihsurqnce‘coverage,cnd allow ackage policy te lopse,

Expenditures by the Bank, = :

- lf Mortgagor shall fail'te comply with any provision of this mortgage,

the’ Bank may, ot ifs option, ‘on Mortgagor's: behalf take the required
:action.and any amount ihot it expends in 50 doing shali be-added 1o the
debtedness; Amounts 'so’ tdded shall he. payable ‘on demand with
rest at the rate of ten‘percent per annum from the date of expendi-
ture, The tights_ provided for. in thisvpamquphfs.’xaﬂlbe in addition: to
iy other rights or any reméidies to which. the Bank may be entitled on

- of the: default; ‘and’ the. Bank shell not by toking the required

ure the default so a5'fo Bar it from any remedy thol if otherwise .

sid have had.

laté:by 15.days ér more, the Bank-

p {0 fwo’ cents for/ea hdollar of payment so

ks f

2ars fo cover. the extrg expense involved in_handling delinquent

5. Cotlection of a_lote payment charge shalf not constitute o

f or- prejudice th ank's right to.purste any other right’ or
“temedy’ cvailable on cccount of the"deiinquen;y. .

3 chdﬁly; Defe;msyed'olf— Tite,’ L co
- 8.1 ‘Mertgagor warrants thot -he holds: merchantable title ‘te the
erty 'in fee simple. free of oft ensumbrances other
e ficy ) it bagladd

proper
{rom payin

- Qas'a
able.to:

coveroge. I the blanket -

15183

%.on mortgaged premises chargeable cgainst the
v the holder of the note secured. T

specific tax on all or any portion of the Indebtedness

ts of principol and interest made by o mortgagor.
ate tax to which this paragraph applies-is enacted
/ daie of this mortgage, this shall have the same effect
efaylt; and the Bank may sxercise any or all of the remedies avail-
itin the event of a default unless the following conditions are

(a}:Mortgagor may lawfully pey-the 1ox of charge imposed
by ‘the state taxand .- S s

{b}-Mortgagor pays or offers to pay the tax or charge within

days after notice from the Bank that the bax law has“been

agor sholl not, without the prior written censent of the
ortgagor’s interest in the Property, whether:or no the
-or'agrees to pay the Indebtedness. If Mortgagor or

sféree applies to the Bark for consent to such a trans.

Caction, the Bénk may require such infermation concernirig the iransferee

os*wobld ‘normally be required from a new loan dpplicant, The Bonk
L aredsonably withhold its consent, -~ o

s _cc"i‘_r_idifibn' of its consent to any transfer, the Bank may -
tion impcse o service charge nof exceeding one percent. of

f amount of the lndebredness, and may increc_:se the interast

‘rafe of ih Indebtedness by not more than one percent per annum cnd

adjust the onthly payiment. o i :
NP ,No.‘trdn_sfer by Mortgagor shall relieve Mortgagor of fiability
the Indebtedness. Following a transfer, the Bonk may
tension of time for payment or modification of the terms

2.0 the promissory note or waive any right or remedy

€ or the promissory note without relieving Morigagor

ortgogor waives notice, presentment and protest with

. respect fo the Indebtodniess,

12, Security Agreement; Financing Statements,
12.1.-This instrument shall constitute a security agreement with

‘respect to:any perscnal property included within the description of tha
Property,. - n s

12.2° Mortgagor shall join with the Bank in executing one or more
financing stafements under the Uniform Commercial Code and shali file
the stotement. ot Mortgagor's expense in ell public offices where tiling
is regired ‘to perfect the security interest of the Bank in any personai

. property under t}yg Uniform Commercial Code.

13. Release 65;?&" Performance,
- If Mortgagor-pays alf of the Indebtedness when due and otherwise

- performs -all of its obligations under this morigage and the note, the

Bank  shail ‘execute and deliver to Mortgagor o suitable release and
satisfaction’ of this morigage and svitable statements of termination of
any.finaneing statements on file evidencing the Bank's security inferest

~in personal property.

14 "Defauls,
The folléwing shall constitute events of default:
140 }~Failurg=-. of Mortgagor to pay any portion of the Indebtedness
when it is'due. - -
142 Foilure of ‘Mortgogor within the time required by this mort-

. gage to. moke any payment for taxes, insurance, or mortgage insurance

premiums or for reserves for such payments, or any payment necessary
fo. prevent - filing .of or discharge any lien, .
. Foi!}yrggcf Mortgagor to-perform any other obligatich under

ge_within 20" days _ofter receipt of written notice from the

" Bank"sp fyiﬁg' the'{ailure, -

nd'Remedies on Default,
ponthesoccurrence ‘of any ‘event of default 'and at any time

‘therec’xﬁé!ﬂ the’Bank may exercise any one or. more of the following
rights and eme :

i its option by notice to Borrawer fo declare
“Indebtedasss immediataly dve and payable. )

I S 18 all or any part of the Property thet con-

“ stitutes s:Me Tight to foreclose by judicial foreclosvre. in

- accardance with applicable faw,

o {e)-With respect 1o all or ony part of the Property that con-

stitutes personclty, the rights and remedies of & sceured porty under

the Urifarm Commerzial Code, R

= {d} The right, without nofice to Mortgagor, to take possession

- of the Property. and- callect all rents and profits; including- those

ve and unpaid, ond apply the net proceeds, over and above .

nk’s’ costs,” against the Indebtedness. In furtherence of - this

qy:reqyire any teénant or other user to make pay-

ent o use fees directly to the Bank, and payments by

uch Jenant: or ser io the Bank in response to its demand shall

¥ the obl ation-for_which the payments arc-made, whethar
‘any: proper giounds for the damand existodh g 3 oy

~. "~ (e} The:right ‘in_connection with any legal proceddings 1o

have "a recaiver appointed io take possession of any or all of the




Yo operate the Properly preceding foreclosure or sale and apply’
_“iie proceeds, over and above cost of the. receivership, against the
" “Indebtedness. The receiver may serve without bond if permitted

whether or:not azparent.value of the, Property exceeds fhe Indebk-
dness: by o substantial amount. :

exer c:smg

fgwe Moﬂgogm

fler. whuc‘\ any. pnvue fale or other intended’ disposition of the prop-
iy i$ lo be mude .Reusunabie notice, sheil mean notice g«ven at least

lse 1o demnnd smct compuonce \Jvzt rhut prowsuon or.ony - .other

hxs

Propcny, w:!h lhc pow*r to prore:t and preserw- the Property cmdv_’ff

‘- by'low. The Bank's right fo the appointment of a receiver shall exist-

SN} Any e?her nght or remed); provnded in thfs mortgage or -

ghts ‘and remedres, the Bank shalt. be free

Il ali or any part of the Prcpeﬁy together or sepamrely or to sell
in - p}amons of !he Prcpeﬁy and refrain:from selling other portions.’

ublxc snle on ull or any por— :

cle of eny personal propeﬂy or of the time .

154 A waiver by either party of al brench of a provmon of !hls:
agreement shail nat constitute o waiver of or pre;udxce the party’s right °

shcﬂ not. exclude:

to declére o defouit and exercise its remedies under this paragraph 15.
155 In the event suit or action is instituted to enforce ony of the

{,'terms of:this morigoge, the Bank shall be enfitled to recover from
""Morigagsrsuch sum as the court may adjudge reasonable as Attorneys’
‘fees at-trial gid on any oppeal. All reasonable expenses. incurred by
the’|

ink that are necessory at any time in the Bank's opinion for the
prciechon of its interest or the enforcement of its rights, including with-
out hmltchcn -the cost of searching records, obtmmng title reports, sur-
’nﬂorneys opinians of title insurance, whether or not

Ny is:involved, shall become-a part of the indebtedness
payabl ‘demeind and shall bear inferest at the rate of ten percent

i the dcte of expenditure until repaid.

ce under this morigage shall be in writing and shall be
hen actually delivered or, if mailed, when deposlfed us
registered or certified mai! directed to the address stated in this mori-
gage; Either party mcy change the address for notices by writien notice

ko 2he other party

7. Success:on, Terms
7.3 bub;ed‘ 76 the limitotions stated in this mortgage on transfer

“of Modgagor s mteres) ﬂ'ns morfgcge =hcil be bmdmg upen and inure

_,PORATE ACKNOWLEDGEMEN’

} s5.

v!SG

TEO OREGON Coumy of
S -
and
SR who, bemg sworn, stated
e, the said is a

cnd he, the said
of Mortgagor corporation and

that the seol afhxed hereio is its seal ond thet this Mortgage was volun-

‘!er'ﬂ}' sxg;ned and sealed in beho!f of the corporchan by culhonfy of its

{SEAL)

S |

personclly aoneared

R i)nm'fv




