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. 90,000,

o ., which is repayable with
t of principal and interest is
“Indebtedness” ed in this mortgage shall mean (a) the principal

may in its discretion loan to Borrower or Mortgagor, and (c) ony sum
permitted ynder this mortgage.

To secure Payment of the Indebtedness and performance of all
on the terms set out below tha following propertyin__ _

PARCEL 1

A tract of land located in t
39 South, Range 8 Ea
more particular

he SELNEL and

ly described as follows:

Beginning at the quarter corner common to
43.0 feet; thence South 61° 24° West, 376
390.0 feet; thence South 79° 43! West,
1255.85 feet; thence North 89° 25° 4
iron pipe; thence South along the Section
feet to the point of beginning.

PARCEL II

Beginning at a

1627.9 feet Sou
highway with th
being the SW co
recorded February 11, 1948 i
County, Oregon; thence North
parallel to and

point on the Wes
Section 23 to

point on the N

e East line ¢
rner of a tra

40° 00'

t ]ine of said Sectiq
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interest according to the terms of g
due on or before . N .
and interest poyable under the note, (b} any fy
s paid or advanced by the Bank 1o

obligations of Mortgagor under this m%r'g

st of the Willamette Meridian,

.45 feet;
497 .95 feet;

orth line of the
thwesterly from the intersectio
f the Sy of NWy of said Se

18759
o -
1978

Poae

JuLy 14,

i Mortgagor
- . Address
~—.Branach

_Address

* (Borrownr]

Loan Guaranty
pM%qu(dorcd the same os this
-years from date. The term
ture amounts thot the Bank
discharge obligations of Mortgagor a«
age, Mor?gogor mortaages to the Bunk
County, Oregon

the NELSEY of Section

22, Township
Klamath Count

» Oregon,

Sections 22 and 23;

thence Nort

thence due South

h 4° 14 19 West,

thence North 14° 44' West,
1168.7 feet to a 3/4" galvanized

Tine between sections 22 and 23, 1303.0

Klamath Falls-Ashland Hiohway

n of the North line of said
ction 23, said point
eyed to John . Sundquist, et ux. ,
page 507, Deed Records, of Klamath
00 feet to a point;

400 feet distance from the North Tine of sa

ip 39 Sou

'ogerheMeﬁﬁwhw%}mm of
or affixed improvements or fixtures, and af equipment, furnishings and
other articles of personal property now or subsequently located on or
used in connection with the property, all of which is collectively referred
to as the Property.

oWt oOp@gw'enl!y erected

1. Possession and Maintenance of the Property.

extent that the Property consists of com.
ree to operate and manage the Property
eration, The Property shall be maintained
es, Mortgagor shall

and receive the proceeds of op
in good condition of all tim

gagor shatl not demolst

the Propenty without the wiitten consent of Bank

2. Completion of Construction,

It some or all of the proceeds of the loan creating the Indebtedness
are to be used to constryci or complete construction of any improve-
ment on the Property, the improvement shall be completed on or before
six months from the date of this mortgage and Mortgagor shall pay in
full all costs end expenses in connection with the work.

3. Taxes and Liens,
KR Mortgagor shall

pay before they become delinquent all raxes
ond assessments levied a

gainst or on account of the Property, and shall

*tnsert “Mortgagor” of the name of the borrower if different from the

R YT

under this mortgaqge,

except for the lien of taxes and assecsments
not delinquent and except

as otherwise provided in 32.
32 Mortgagor may withhold paym

! lcopardized
f nonpayment Morigagor shall
if a lien is filed, within 15 days
after Mortgagor has notice of the filing, secyre the discharce of the lien
or deposit with the Bank cash or q sufficient corporate surety bond or
other security satisfactory to the Bank in ar amount sufficient to dis.
charge the lien plus any costs, attorneys’ fees or other charges that could
accrue as o result of o foreclosure or sale under the lien
3.3 The assessor or tax collector o
is located is authorized to deliver to
property taxes assessed or owing a!

ys after the lien arises or,

Fthe county in which the Property
he Bank a written statement of the
any timn

4 Insurance.

41 Aﬂ(\rl(‘)(lllnl shall carry vty mRmance s the Raod g, reanon

ablv requite Thi shall i,
addimonal 1isks sen ered by
€rage, and such o
without limitation war risks. Insurance an 1
N companies and under policies approved
for an amount equal to the remaining unpa;i
ness or the full insyrable velve of the Prope
an amount sufficient to comply with gn
policy.

42 Al policiey of NSYIANCE on the P oy
ment in g form satisfactory 1o the Bank vaa g
and shall be deposited with the Bank |
shall immediotely notify the Bank, who

Tede snsiran, o on e "m;n-vh antaned e
Tatandand codorepens O evtreded oy
thee nisks as man b specthied by the Ranl ncluding
e Property shall be carried
by the Bank gnd shali be
d portion of the Indebted-
1y, whichever is 'ess, and

Y Co-insurance provisicn in any

i

YN bear an endoree

v pavabe s the Baed
N e eyvenpy of oy, Mortgaqor

may make proof of logs i i 5

Mortgagor.




not made promptly by Mortgagor. Preceeds shall be rad directly to
the Bank who may compromise with GNy inturance company ond make
o hral settlement which shell be bindiyg upen Mortgager The Bank
may, ot its clection, apply the procoeds io the redunion of the Indei
cdness or the restoratior or repaerr ot the Property.

43 At least 30 daye prior o the capiranion of any policy, a sctie
tactory rencwal or substitute polivy shall be sccured by Mortgager

5. Reseives; Mortgage lnsurance Premiums,

5.1 The Bank ma, require Mortgagor 1o maintain rescrves for poy-
ment of taxes fincluding snecial assessments and other chaige: agamy
the Property by governmentai or quasi-govemmental bodies) o I8
mwms on msurance or both. The reserves shafl be crearcd by parnent
cach month to the Bank of an amount determined by the Bank to be
sufficient to produce, at least 30 days befere they are due, amaurs
equal to or in excess of the toxes or insurance preriyms to be paid
If at the time that payments are 1o be madc the reserve for o ither faves
or insurance premiums is insufficient, Mortgagor shall tpen demand pay
such additional sum as the Bank shall determine to be nec petary fo cover
the required poyment.

52 f the Bank carries insurance ¢nvenng the tepavinent of all or
any part of the Indebtedness, the premioms for waeh o sance shall he
paid by Mortgagor, and the Bank may require Mottcaast to mamrain o
reserve for such purpose in the same manner as fortaser and insurance.

3.3 W Mortgagor desires to cariy a pactage plen of insurance that
includes coverage in additior o thot required under this mertgage, the
Bank may at its option establish and administer a reserve for that pur-
pose. In such event the premivm atnbutable to the required inserance
coverage shall be quoted separate!s, and the Bank may permit Mort-
gagor to furnish a certificate of insurance rather than deposit the pelicy
as required in 4.2 If ot any time the Bank holds an insufficient amoun
in the insurance reserve to cover the premium for the entire package
policy, the Bank may. at s discretion, pay only that portion of the
premium attibutable to the required insvrance coverage. i the blanket
policy does not permit such partiol payment, the Bank may use the
reserve funds for the premivm on o new, sepaiate policy providing the
required insurence coverage and allow the package policy to lapse
The Bank may from tinic to time establish reasonabic service charges for
the collection and disbursement of premims on package plan insurance.

¢ Expenditures by the Bank.

H Mortgagor shall fail to corply vath any provision of this mertgage,
the Bank may, at its option, on thotgagor's behalf take the required
action and any amount that it expends i so doing shalt be added 1o the
Indebtedness. Amounts so added shall be payable on demand with
interest at the rate of ten percent per anaum from the date of expendi-
ture. The rights provided for in this paragraph sha!l he in addition to
any other rights or any remedics to which the Bank ~a- be entitied on
account of the default, and the Bank shall not by takig the reapired
action cure the default so as to bar it from any remeds that o soheraign
would have had

7 Late Payment Penalty.

1f any payment under the note is late by 15 days or more, 'he Bank
may charge a penalty up 1o two cents for each dol'ar of parment so
in arrcors to cover the extra expense involved in handling delinquent
payments. Collection of o late payment charge shall not conctitute a
waiver of or prejudice the Bank's right fo pursue any other right or
remedy available on account of the delinquency

8. Warranty; Defense of Title.

81 Mortgagor warrants that he holds merchantable title to the
Property in fee simple lree of all encumbrances other than those eno-
merated in the title policy, if any, issued for the benetit of the Bank in
connection with this transaction and accepted by the Bank.

8.2 Subject to the cxceptions in 8.1 above, Mortgagor warrants
and will forever defend the title against the lowlul claims of all peraons
In the cvent any action or proceeding is commenced that questions
Mortgagor's title or the interest of the Bank under th

ns mertgage, Bor-
rower shall defend the action at his expense

9. Condemnation.

91 If all or ony part of the Property « condemnrd. the Bank may
at its election require that ail ar any pothion of the net proceeds of the
oward be apphed on the fndebiedne .. e net procecds of the aword
shall mean the awand attes payment ol olf vauonahle

vontu o capiense.
and attorme, foes necessad,

pard o mcuied by Morgager and the
Bank in connecnon with the condemnahion

92 1 any procecdings o candevtaat.on are filed Mortaagor shai
promptly take such stepa oy i

.
|
Oy Do seceynsan e defend the achion and
obtain the award

10. Imposition of Tax by State,
10.1 The follewing shall constitute wtate
graph applics:

fa} A specific tax upon morlgages or upon all or any part of
the Indebtedness sccured by a mertgage.

taxes 1o which this naig

(b} A spreibic tas on the cwner of mortgeged property which
the taxpayer s authorised o requited to dedudt from pay mene,
on the mortgage

18740

s ¢ defau't, end the Kons May eagl
ahle to i in the evernt of o dufa

Ol Merton
Cthe gate e andd
bt Mertgaao:
3 doys after amooy

nacteq

11. Transfer by Mortgagor.

Vi1 Morntaaans shall rot, wibegr i
Benk, transfer i.&e;!r;cgrr Coanternet 1o dhe
rransferce assumes or garees jc pay tno g
a piospective transierce applies 1o 1he Bans fo
action, the Bank may requine worh inde o gt
as would normally be reqoied fom a e e |
shall not unreasoncbly woithhold ity ~oigent

112 As o conditon ¢é te come ih oe e tranee
in its discretion impose a cnrvice charan par e
the oricing! amovnt of 1ihe frdebciec and ma.
rete of the Indebtedness by net reare than ene P

1.3 No transfer by Merteage: chall reliong Mo
for payment of the Indebtednecs Fellowima o
agree to any extension of ime far pavment ar v -
of this mortgage or the promiscory nove o wer. - an
under this mortaaae or the promgan: . nate v
from liabitity. Mortaaaor waies netier pros
respect to the Indebtedness,
1?2 Security Agreement; Financing Statements.

121 This instrument shall corqit s,
tespect to any peronal preperty ine e g
Pyo:)r'rh’

it v

1227 Mortaaae shall (pin w it e Reed
francina statemens pode e Unte, (s
the wtatement of Mortaaase ¢ expene in o P bl
soiequited 1o perfect the cooant, e

property under the Uniform Commnre of Ce e

13. Release on Full Performance.
I Mortgager payvs all of thy lad, beedne o e
nerforms @l of its obliagtins e thin martog
Bant cbhatl ovecate and onbiver 1o, oo ’
wateden inn nl the, ot g
an, finegne GGt o Bl

o bereonal propety

14 Defoult.

The ‘ollaw na chall constprgte evente of

T4l Falue of Martacaor to nav gav poren
anen it due

147 Failure ~f torir worthny by
aeae e mabs Gny paaees o e
premaome o for peger e §
Soprevent Sl of or (e

143 Forlere =4 1o

mottaage witree 7
Sank wpeafving e fgoyr,

Rights and Remedies on Default.
ST Upen the mrrirenia cione e,
therca®e: the Bani
nahts ond remedios
fo) The bt ot oo cpe s
P et oo e
Nith recpect e gt ar o
sttetee e e e
:

SO et gt
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1876 3

Property, with the power to protect and preserve the Property and to declare a datg_ -
to operate the Property preceding foreclosyre or sale and apply
the proceeds, over and above cost of the recevership, against the
Indebtedness. The receiver may serye without bond if permitted
by law. The Bank's right to the appeintment of g receiver shall exist
whether or not apparent valye of the Property exceeds the Indebt-
edness by q substantial amount,

SR Lrsrtie s remedies erder s soragraph 15
155 In the A ¢ LT TaT P R e ende e,

torms of e Merecse, v Bonk dhgt ow

Mortgage: s o~ o~ ourt may adi .

fees ¢t vg! NI e appeal Al regiang

the Bank thge e nelessan, ar gn B

protection of ity intereg Gt the enforcement of 1 nahts g b

{f) Any other right or remedy provided in this mortaage or  out fimitation, the cost of searching records, chraming tie [ESSTERIAT!

the promissory note evidencing the Indebtedness. veyors' reports, otterreys’ opinions of title msurcncyc, w'hz":v% er nct

152 In exercising its rights and remedies, the Bank shall ba free  any court action is involved, shall become o pert of the Indebtedaes:
payable on demand ond shall bear intoresy ar e rate of ten prrens

per annum from the date of expenditure yntil repaid

16. Notice.
Any notice under this mortgege shall be in wrtng and shall b
effective when actually deliveredd or, f mailed o depcsiter g
registered or certified mail directed 15 the address stared in then - o
aage. Either party may change the. address far natices DY e e
casonable notice st : i i to the other party
ten doys before the time of the sgle or ¢

154 A waiver by either party of o breach of a provision of this 17, Succession; Terms. )
agreement sholl not constityte q waiver of or prejudice the party’s right 17.1 Subject 1o the limitetiors stated in this mertgage on trgnsier
otherwise to demand strict compliance with that provision or ony other  of Mortgagor's inferest, this mortgage shall be binding upon and nure
provision. Election by the Bank 0 pursue any remedy shall nof exclude 1o the benefit of the parties, their successors and assigns
pursuit of any other remedy, and an election to make expenditures or 17.2 In constuing this mortgage the term mortgage <hali encom.

take action to perform an obligation of Mortgagor under this mortgage  pass the term security agreement when the instrument s being constryed
after failure of Mortgagor to perform shall not offect the Bank's right  with fespect to any ersonal property

INDIVIDUAL ACKNOWLEDGEMENT CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of Klamath
- duly 14,

catitiyy

(S

.. |
Personally ‘gppecred_ ihe above-named /

STATE OF OREGON, County of
L1978

Persona”y appeared

I

, and
. who, being sworn, stated

~rn

that he, the sqid

EdWard:}'f.: i\jc_(;u].ibil_gun&& Virginia L. McCullough
DAY 4 R

isaq
A I,L‘ ‘,’_j

IR . | . and he, the said
and cclgqu!,gdgéd'#he foregoing mstrument to be_ﬁ_th.e,l[.___
voluntary-act. Coniy =
-~ (A i
Before‘m;,. i of Directors,

) g /s ‘\ﬂ/ Before me:
Notary Public fo 6;‘ Gon

/ol ‘ Notary Public for Oregon
My commiss; expires: ]_24 My commission expires:

(SEAL)

e meme e .o -

STATE OF ORFGON: COUNTY OF KLAMATI o

I herehy certify that ¢ vithin NS Creng s feveneed e ey, N T
AUGHS L 785 3.5 . >, BV
=R LA, 19 at o coocowlocl k. nMLoand duly 1o osn m o \rop 7o

of __ HORroAcss T o0 Page 18759

WM, D, WL, Couity ),
FEE . 9.00 :

B Y-:fl;;\,’/ @< -..;‘.c..!:.m.‘;::_. A ./L«,___(‘ . Depn y

IN TESTIMONY WHEREOF, | have hereunto s my f}u

dand notaral seal the day A(_\d year last abya Wiitten
\\

: N\,
My commission expires

. , 7 Nc;'my Public in gnd for wond County and State
/ad e Clrvreg 7. es¢
Sasrs ARV




