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Ui :tatgstétlonal:Bg;nk;of Oregon, Mortgagee ("Lerder) .. Kilamath Falls
Main Stpas, . O BOX. - ;

Mortgagor
Address

Branch
X ] - L2 Address
Th : 2 el *(Borrower)

t according 1o the terms of 3 piomissory note dated the
M&xtmm date. The term

erest payal L T any extensions and
: Borrower or Monga-

advancad by the Lender to discharge obligations of

po

'or_tgégpr under this mortgage, Morigagor mort-
th..- County, State of_Oregon .

Fynig b : sl
itha i appurtenances, all existing or subsequently erected
Improvements or fixtures, and, unless thi
1

. 3.3 The assessor or tax collector of the county in which the
Ptoparty s located is authorized to deliver to the Lender a written
o sfatgment‘qf the‘property taxes assessed or owing at any time.
tha.Property.conslets 4. e
4 Operate and manage 44 Mbhgago' shall carry such insurance as the Lender may
the Property an ve-the rocéeds. of ation. . The Properiy st v aagor !
shalj;'t}e%mzn't’> gooq,cgnditldn at almrés. Mbrtgago?ghatﬁ reasonably require, This shall include Insurance on the Property

cammercial im

ain o .

v Triahia sy san against fire, "additional risks covered by a standard endorsement
g;o:gg{@ eavka?uz of thess:rrgp;en;;alg, l:e&ac:g&g}ie%nqagznma:: for extended coverage, and such other risks as may be specified
9agdbr shall riot commit or.permil ; ' 'on "‘”"‘Pro;:erty. Mort- Dy the Lender, including without limitation flcod

Agor Shall comg h.all laws. ns and private

L T e
gagor shall rof demolish Or remove any improvements
: en consent of Lender.

o 2. 4 U TR S EE o ' :.;_‘:
:10; beused 10, construct. or comple te: construction: of any -

: y TN ) 4.3 At least 30 days prior to the expiration of any policy, a sat-
improvement.on. the-Property, the.improvement.shall be completed A e a s
. OF. efore .o _x “o i ifram the date .of - thig isfactory renewfa!or §up§!lgute policy shall be secured by Mortgagor.
nort -and:Mortgagor shall:pay in.fi:l all costs and expenses in
cennection with the work. -

5. Reserves; Mortgage Insurance Premiums.
o S 5.1 If allowsd by law, and it Mortgagor and Lender do not
\ adindd e R, e otherwlse expressly agree in writing, Lender may require Morigagor
B R Mprtgagbr“shail_‘payﬂbelore:they_pocome«dallnquent’a!l tax- 10 maintain reserves for payment of taxes (including special as-
8 @nd ‘assessments levis gainst or on acsount:of 'the -Property, sessments and othe
claims for work done ‘on of “for sarvices
aterlal furighed to the Property. Special assessments -
shall be pald‘currently, Mthout'delérral;‘uhlass the'lien for deferred
assessments Is ‘subordinte’ to- the intereat of Lender under thig
a@ggf&gg;-dﬁmmﬁar g s‘*'lts‘jl':?rrlog_w(tftren:“ ent-10°th
O oot i il

2 made the reserve
*  premiums (g insufficient, Mortgagor shall upon demand pay such
., additional sum as the, Lender shall determine to be necessary to
- cover the required payment.
aedin'd.2. = U 5.2 If the Lender carries mortgage (detautt) insurance covering
_.3.2" Mortgagor may Witk ent of any tax, assessment; the repayment of all or any part of the indedtedness, the premiums
. olﬁ.’gla’lm‘jn;‘qqqna‘dt_l ) with 2/ good {2 th-dispute over the obligation  for such'Insurance shall be paid by the Mortgagor, and if allowed
BN, t0pay,'s010ng as the: Lendér's”‘fhtér'est‘1n‘th¢'-Plbpe‘ny‘ Ismot'jecp- by law, the Lender may require Mortgagor to mainiain a reserve for
N, *Insert **Mortgagor” or the name of the borrower if different from the Mortgagor.
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30.doing shall be

all be payable on

in the note from

led:for n. this, paragraph

r any remedies to which the

unt. of the default, and.the Lender
. ’ .80 as 1o bar

.delinquent pay-

: n,any, scheduled pay-
within, 1 iter the due

the..18:dlay, period ends on a

| holiday, The arount of the late charge

I*In"the” n6te or, specifies no late
—— e ________percent of the payment of prin-
nd.interest,-or-portion:of such payment;: which:Lender: does
elve.within:the 15-day period. The:late: charge:under: the
nder this mortgage shalkin no_event xceed-the maximum

gagor warranis that he holds‘merchamable'm»le to the

Property -in-fee simple, free ‘of all -encurnbrances-other than (a)

hose enumerated in the title policy, if any, issued for the benefit of
‘the Lender In ¢onnection with this’transaction and accepted by the
 Lender; and (b) the encumbrances described as:. .

tar referred to.as "“Permitted Encumbrances'). . S

rtgagor warrants and will forever defesgis: against
| claims,cother than;Permitted Encr.mbrances,; ovait per-
“n-the event any -action’ or proceedng .is commenced that
questions ‘Mortgagor's tille of the. interest of the. Lender under this
" Mortgage, Borrower “action atBo

9 Cdnybmhnllo'._‘.‘__ o L I
all.or any.part of the Proparty Is coridemned, the Lender
clion '

() mt ali or any portion of tho net pro-

d on the indabtadness. Tha net pro-
; td gtter.payment of all rea-

rily-paid or inv:
i c

\--Mortgago.

cessary.to defend the. :

3cifics tax upon mortgages or upon all or any
tedness secured by a mortgage.
“mq‘ tax on the owner of mortgaged property
yer s authorized or required to deduct from
nen! mortgage.
;- {c} A taX vn mortgage premises chargeable against the
mortgagee or the holder of the note secured.
(d) A specific tax.on all-or any portion of the Indebted-
: i8S or on payments of principal and interes! made by a mort-
» rgager.. . o
"10.2.:1f any federal, “state or local tax to which this paragraph
‘applies- is“enacted subsequent to the date of this mortgage, this
:8hall have the same effect as a default, and the Lender may exer-
icise any. or all of the remedles available to it in the event of a de-
fault unless:the following: conditions are met:
"+ (af*Mortgagor may lawfully pay the tax or charge im-
» posed by the:stata tax; and :
(b) Mortgagor pays or offers 1o pay the tax or charge

within 30 days after notice from the Lender that the tax law
. has been enacted.

- Transter by Mortgagor.
. 11.1 Mortgagor shall not, without the prior written consent of
the Lender; transfer Mortgagor's interest in the Property, whethe:
tansferee assumes or agrees to pay the Indebtedness. If
or a prospective transferee applies to the Lender for
' such a transaction, the Lender may require such infor-
ming the ‘transferee as would normally be required
) 2 new loan applicant. The Lender shall not unreasonably with-
hold its'consent. -
:2-As @ condition of its consent to any transfer, the Lender
in its discretion impose a service charge not exceeding one
Teent of 'the original’ amount of the Indebtadness, and may in-
crease the interest rate of the Indebtedness to any rate which is
satisfactory to Lender, and does not exceed any maximum interest
‘fate set by law, and adjust the monthly payment 1o include the in-
creased interest,
! ;No transfer by Martgagor shail relieve Mortgagor of lia-
‘payment of the Indebledness. Following a transfer, the
Lender mhay agree to any extension of time for payment or modifi-
cation of ‘thé terms of this mortgage or the promissory note or
walve any right or remedy under this mortgage or the promissory
note without  retieving Mortgagor from liability. Mortgagor waives
notice, prasentment and protest with respect to the Indebtedness.

‘132..- ‘Security Agreement; Financing Statements.

12.1° This Instrument shall constitute a security agreement
with respect 1o any personal property included within the description

rtgagor shall join with the Lender in executing one or

 financing statéments under the Uniform Commercial Code

and shall file the statement at Mortgagor's expense in all public

offices where filing'is required to perfect the security interest of the

Lender in any perscnal property under the Uniform Commetcial
Code.

18. Raloasa,‘ on Fuli Perlormance.

f Mortgagor pays ail of the Indebtedness when due and other-
wise ‘performs all of its obligations under this mortgage and the
note, the Lender shall execute and deliver to Mortgagor a suitable
release and satisfaction of this mortgage and suitable statements
of termination of any financing statements on file evidericing the
Lender’s security interest in personal property.

14.. Default.

.. The following shall constitute events of defauit:
) flure‘of Mortgagor to pay any portion of the Indebted-

“when itisidue.
14.2: Failure -of Mortgagor within the time required by this

mortgage to make any payment for taxes, insurance, or mortgage
insurance premiums or for reserves for such payments, or any

“i-payment:necessary to prevent filing of or discha rge any flen.

© " 14.3 Fallure ‘of Morigagor to perform any other obiigation

" under' this wicrigage within 20 days after receipl of written notice
. from the Lender specitying the failure.

- 7144 it this mortgage secures a construction loan, any failure

of Mortgagor or bulider to comply with or perform any provision of
any construction loan agresment executed In connection with the
loan within 20 days after receipt of written notice from Mortgages
specitying the tailure.

“14.5- Delault in any obligation secured by a lien which has or

-may_have.priority aver. this Mortgage, or the commencement of
...any.acli

aclose any prior Yen,

" 15. Rights and Remediet on Default.
701158, Upon the occurrence of any event of defauit and at any
haereafter, the Lender may sxercise any one or more of the

owing rights and remedies:

Tal




' (a) “The right at.ts option by notice

the entire Indebte mmediately due and payable.

. #  (b) With:respect to all-or any part of the Propsrty that

-~ constitutes reaity, the right to foreclose by judicial foreclosure
in accordance with applicable law.

(c).-With respect to all or any part of the Property that

tutes personalty, the rights and-remedies of a secured
‘party under the Uniform CommerciaiCode. -

: ~:{d) The:right, without notice to Mortgagor, to take pos-

- session of the Property.and collect all rents and profits; includ-

ing those past:due.and-unpaid, and apply the net proceeds,

' ender’'s costs; against the Indebtedness.

e Lender.may require any tenant

‘ ake ts.of rent or-use fees directly to

-4nd payments by such tenant or user to the Lender

ts-demand shall satisfy: the ‘obligation:for which

e, whether ‘or. ot any proper grounds

Oy a substantial amount.

rovided In this mortgage
Indebtedness. - .

together or separately or
d-refrain from selling other
id‘at any-public sale on

. STATE OF OREGON )
NI R )ss.
'+ County of ) 19
i Bersqnglly ‘appeared and

54 A er by either party of a breach of a provision of this

,agreerz;ent;shali not constitute a waiver of or prejudice the party's

right otherwige to demand strict compliance with that provision or

_-any other provision. Election by the Lender to pursue any remedy

shall not exclude pursuit of any other remedy, and an election to
make expenditures or take action to perform an obligation of Mort-
gagor under this mortgage after fallure of Mortgagor t¢ perform
shall not affect the Lender's right to aaclare a detault and exercise
its remedies under this paragraph 15.

15.5' In the event suit or action is instituted to enforce any bf

’the terms of this mortgage, the Lender shall be entitled to recover

from Mortgagor such sum as the court may adjudge reasonable as
attorneys' fees at trial and on any appsal. Ali reasonable expenses
incurred by the Lender that are necessary at any time in the Lend-
er's opinion for the protection of its interest or the enforcement of

its rights; including without limitation, the cost of searching records,

obtaining title -reports, surveyors' reports, attorneys' opinions or
title insurance, whether or not any court action is involved, shall

lbacome a part of the Indebtedness payable on demand and shall

bear interest at the same rate as provided in the note from the date

o axpenditure until repaid. .

16. Notice.
"Any notice under this mortgage shali be in writing and shall be

. effective when actually delivered or, if mailed, when deposited as
* registered or.certified malil directed to the address stated in this

- .mortgage.-Either party may change the address fo: notices by wrii-
- len notice to the other party.

17. Successlon; Terms.

17.1 Subject to the limitations stated in this mortgage on
transfer of Mortgagor's interest, this mortgage shall be binding

“upon and Inure to the benelit of the parties, their successors and

assigns. )
17.2 'In construing this mortgage the term mortgage shall en-

_:;compass the term security agreement when the instrument is being
. -construed with fespect o any personal property.
11 :17.3 Attomeys' fees. "Attorneys’ fees," as that term is used
< Inthe note and in this mortgage, shail include attorneys' fees, if

hich may be awarded by an appeliate court.

" CORPORATE ACKNOWLEDGMENT

who, being sworn,

. statedthat ._he, the sald is a

ey oD

, and _he, the said
is a '

"fgqfﬁ‘Mptfg”ago: ‘cotporation and that the seal affixed hareto is its seal
“and that this Mortgage was voluntasily signed and sealed in behaif

¢f the carporation by Authority of its Board of Directors.
+Beforame: -

... Notary Public for Oregon
My commission expires:

cd for fecord on the Sth —day of

nd-duly . recorded in Vol 879

lotary: Bublic for Oregon;'
* My eommission expires: -




