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Mortgagor

Address

Mortgagee {"'Lender’’)
onn- 97601

Branch
Address

Frank: V. Surroz Jr.

*(Borrower)

2506 Western, Klamath Fells, Oregon 97601
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*Insert "Mortgagor"’ or the name of the borrower if-ditferent tfrom the Mortgagor. N

ardized. If a lien arises or is filed as a result of nonpayment, Mort-
gagor shall within 15 days after the lien arises or, if a lien is filed,
within 15 days after Mortgagor has notice of the filing, secure the
discharge of the lien or deposit with the Lender cash or a sufficient
corporate surety bong or other security satisfactory to the Lender
i an-amount sufficient to discharge the lien plus any costs, attor-
neys' fees or other charges that could accrue as a result of a {ore-
closure or'sale under the lien. : -

3.3 The assessor or tax collector of the county in which the
Property is located is authorized 1o deliver to the Lender a written
statement of the property taxes assessed or owing at any time.’

4. Insurance.

4.1 Mortgagor shall carry such insurance as the Lender may
reasonably Tequire. This shall include insurance on the Property
against fire, additional risks covered by a standard endorsement
for extended coverage, and such other risks as may be specified
by the Lender, including without limitation flood and war risks. In-
surance ‘on the Property shall be carried in companies and under
policies approved by the Lender and shall be for an amount equal
to the remaining unpaid portion of the Indebtedness or the full in-
surable value of the Property, whichever is less, and an amount
sufficient to comply with.any co-insurance provision in any policy.

4.2 All policies of insurance on the Property shall bear an en-
dorsement in a form satisfactory to the Lender making loss payable
to the Lender and shall be deposited with the Lender. In the event
of ‘loss; Mortgagor shall immediately notify the Lender, who may
make proof of loss it it is not made promptly by Mortgagor. Pro-
ceeds shall"be paid directly to the Lender who may compromise
with any’ insurance company and make a final settlement which
shall be binding upon Mortgagor. The Lender may, at its election,
apply. the proceeds to the reduction of the Indebtedness or the re-

_storation or repair of the Property.

4.3 At least 30 days prior to the expiration of any policy, a sat-
isfactory renewal or substitute policy shall be secured by Mortgagor. .

5. Reserves; Mortgage Insurance Premiums.

5.1 1f allowed by law, and if Mortgagor and Lender do not
otherwise expressly agree in writing, Lender may require Mortgagor
1o maintain reserves for payment. of taxes (including special as-
sessments and other charges against the Property by governmenial
or quasi-governmental bodies) of premiums on property insurance
or both. The reserves shall be created by payment each month 1o
the Lender of an amount determined by the Lender to be sufficient
to produce by the date they are due amounts equal to the estimated
taxes and insurance premiums to be paid. If at the time thal pay-
ments are to be made the reserve for either taxes or insurance
premiums is insufficient, Mortgagor shall upon demand pay such
additional sum as the Lender shall determine to be necessary 1o
cover the required payment.

5.2 If the Lender carries mortgage (default) insurance covering
the repayment of all or any part of the Indebtedness, the premiums
for such insurance shall be paid by the Mortgagor,.and if allowed
by law, the Lender may require Mortgagor to maintain a reserve for
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12. Security’A’greement; Financing Statements.

12.1 This instrument shall constitute a security agreement
with respect 16 any personal Property included within the description
of the Property.

12.2 Mo

more fi

13. Release on Full Performance.

If Mortgagor pays all of the Indebtedness when due and other-
wise performs all of jts obligations under this mortgage and the
note,-the Lender shalt execute and deliver to Mortgagor a suitable

on file evidencing the
y.
14, Default,
The following shall constitute events of default:
14:1 Failure of Mortgagor to pay any portion of the Indebted-

14.2. Failure of Mortgagor within the time required by this
mortgage to make any payment for taxes, i ,
insurance premiums or for reserves for such payments, or any
payment necessary 1o prevent filing of or discharge any lien.

-~ 14.3 Failure of Mortgagor to perform any other obligation
under this- mortgage within 20 days after receipt of written notice
‘from the Lender specifying the failure.

14,4 1t this morigage secures a construction loan, any failure

~of Mortgagor or builder to’comply with or perform any provision of

any construction loan agreement executed in connection with the
loan within-20 days aiter receipt of written notice from Mortgagee

specifying the failure.

14.5 Defauit in any obligation secured by a lien which has or
may have priority over this Mortgage, or the commencement of
any action to foreclose any prior lien.

15, Rights and Remedies on Defauit.. :
15.1- Upon the occurrence of any event of default and at any

.. time, thereafter, the.Lender May exercise any one or mare of the
o fonowing rights and remedies: ki T
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22400
15.4 - A waiver by either party of a breach of a provision of this -
agreement shail not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or
any other provision. Election by the Lender to pursue any remedy
shall not exclude pursuit of any other remedy, and an election to
‘make expenditures or take action to perform an obligation of Mort-
gagor under this mortgage after failure of Mortgagor to perform
shall not affect the Lender’s right to declare a default and exercise
its remedies under this paragraph 15.°
15.5 In the event suit or action is instituted to enforce any of
the terms of this mortgage, the Lender shall be entitied to recover
from-Mortgagor such sum as the courl may adjudge reasonable as
attorneys’ fees at trial and on any appeal. All reasonable expenses
incurred by the Lender that are necessary at any time in the Lend-
er's opinion for the protection of its interest or the enforcement of
its rights, including without jimitation, the cost of searching records,
obtaining title reports, surveyors’ reports, attorneys’ opinions of
title insurance, whether or not any court action is invoived, shall
become a part of the Indebtedness payabie on demand and-shall -

~ bear interest at the same rate as provided in the note from the date
of expenditure until repaid.

'16. Notice.

Any notice under this mortgage shall be in writing and shail be
effective when actually delivered or, if mailed, when deposited as
registered or certified mail directed to the address stated in this
mortgage. Either party may change the address for notices by writ-’
ten notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgage on
transfer of Mortgagor's interest, this morigage shall be binding
upon and inure to the benefit of the parties, their successors and
assigns.

17.2 In construing this mortgage the term mortgage shall en-
compass:the term security agreement when the instrument is being
construed with respect to any personal property.

17.3 Attorneys’ fees. ‘‘Attorneys’ fees,” as that term is used
in the note and in this mortgage, shall include attorneys’ fees, if

" any, Whjch’ may be-awarded by an appeliate court.

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON
: }ss.

" County of _ - ) 19

, and
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, and __he, the said

Personally appeared

is a

- 6f Mortgagor corporation and that the sea! affixed hereto is its seal

and:that this Mortgage was voluntarily signed and sealed in behalf

~of the corpo'ration by Authority of its Board of Directors.
LT Before'me: -

Notary Public for Oregon
My commission expires:
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ived and filed for record on the __9th_day of

M, and-duly recorded in Vol _MI8. .,

MlLNE. Copi )/ Clerk

*” Notary Public for Oregon
My commission expires:




