NOTE AND- MORTGAGE

"THI. MORTGAGOR, . i i

- LESLIE_J. :VARNUM AND_JANET L. VARNUM, husband and wife ...
mortgages ‘to theé.STATE OF! GKEGD@}%sgpted and acting by the Dl;ecﬁgi‘ ‘of Veterans’ Affairs, pursuant to ORS 407.030, the follow-
ing déscribed Feal broperty logatéd in the Stete of Oregon and County of ... Klamath :

‘Lot 1, CASTITAS, in the.County of Klamath, State of Oregon.

to%ether with the tenements, heriditaments, rights, privileges, and appur includi roads and easements used in connection
with -the . premises; electric wiring and fictures; furnace and heating system, water heaters, fuel storage receptacles; plumbing,
ventilating, water and irrigating sy screens, doors; window shades and blinds, shutters; cabinets, built-ins, linoieums and floor
coverings, built-in stoves, ovens, electric sinks, alr conditioners, refrigerators, freezers, dishwashers; and all fixtures now or hereafter
installecl in or on the premises; and any shrubbery, flora, or, timber: now growing or hereafter planted or grewing thereon: and any
replacements of any one or more of the foregoing items,-in whole'or in part, all of which are hereby declared to be appurtenant to the
land, arid all of the rents, issues, and profits of the mortgaged property:

to secure the payment of Twenty. Seven Thousand Seventy Fiy_ea,nd 1n0/100: ~Dollars

[¢3 27,075, 00""‘""‘57 and interest thereon, evidenced by the following pmml;sory' riote:

I promise to pay to the STATE OF OREGON T&tgntx...sgvm._Tho.usand,.Sey.enty...Eive...and“.nnlloﬂ
o v e e, wemre.), With mterest from the date of

initial disbursement by the State of Oregon, at the rate of ..;.5..‘9-————————— percent per annum until such time as a
dif'ferent interest rate is established pursuant to ORS 407.072, principal and interest to be paid in Jawful money of the United
States at the office of the Director of Veterans' Affairs in Salem, Oregon, as follows:

6173, 00m=——=—==————yn or tefore .....Jannary.l,.1979 and $.1.73.,00-0n--the -
monithe=m—===the eatter, plus one=twelfth of sme ad valorem taxes for each
successive year on the premises desc-ibed in the mortgage, and continuing until the full amount of the principal, interest
am.g] a;dvlances shall be fully paid, such payments to be applied first as interest on the unpaid balance, the remainder on the
principal.
2
The due date of the last payment shall be on or before December 15 200-’

In the event of transfer of owrership of the premises or any art thereof. 1 will continue to be liable for payment and
the balance shall draw interest as pr;serlb:d by ORS 407.070 from date of such transfer.

This note is secured by Vq mortjiage, the terms of which a ;2; part hcre;
batea at Klamath Falls, Oregon . j ,Aéf,,. (4494,4uou71“p
e eslie Jtﬁﬁarnum
C B Qi v \W rf:;:_] 19,_::]% Ik IL (2o S (s W RO A TI T

anet L. Varnum

"‘'he mortgagor or subsequent owner may pay all or any part of the loan at any time without penaity.

‘e mortgagol covenants that he ownas the Pre eg in fee simple, har good vight to mortgage sate, that the premises arc {ree
fromn incumbrance, ‘that he will warrant tnd defeisd samne forever a alnst the claime and demands of all persons whomsoever, and this
covenant shall not be extinguished by foreclosure, but shall run with the land.

MORTGAGOR FURTHER COVENANTS AND AGREES:

. 'lo pay all debts and moneys secured hercby; )

Not to.permit.the buildings to become vacant or unoccupied: not to permit the removal or demolishment of any buildings or im-

provements now or her=after existing; to keep same in good repair; to complete all construction within a reasonsble time in

accordance with any agreement. made. between the parties. hereto: R N

. Not to permit the cutting or rgmqv:d of any timber except for his own domestic use; not to commit or suffer any waste;

. Not to permit the use 76&‘ the premises !cx}.any oﬁjeptionab!e or unlﬁwful_pixrpose;

. Not to perinlt any tax, . t. fen, or \ rance to exist at any time;

. Mortgagee is authorized to pay all ‘weal &robérty taxes asscssed agninst the prefses and add same to the principal, cach of the
dvances to bear. interest as provided. in the note; :

. 'fo keep all bulldings unceasingly insured 'during the term of the mortgage, against loss by fire and such other hazards in such

company or companies and in such an amount as shall be satisfactory to the mortgagee; to deposit with the mortgagee all such

1olicies” with receipts showing payment in full of all premiums; all such insurance shall be made payable to the mortgagee;
‘nsurance shall be kept in force by the mortgagor in.case of foreclosure until the period of redemption expires;




I

8. Mortgagee shall be entiticd to ‘all compensation and d s recefved under right of eminent domain, or for any security volun-
tarily released, same. to be applied u:pon the indebtedness;

9. Not to lease or rent the premises, or any part of same, without written consent of the mortgagee;

10. To promptly notify mortgagee in'wrzung of a transfer of ownership of the premises or any part or interest in same, and to
furnish -a copy of the instrument of transfer to the mortgagee; a purchaser shall pay interest as prescribed by ORS 407.070 on
all payments due from the giate: of transfer; in all other respects this mortgage shall remain in full foree and effect.

The morigagee may, at his option, in case of.default of the mortgagor, l?erform seme in whole or in part and all expenditures
made in so doing including the e_:ngioyment of an attorney to secure compliance with the terms of the mortgage or the note shall
draw interest at the. rate provided the .note and all such expenditures shall be immediately repayable by the mortgagor without
demand and shall be secured by this mortgage.

Default in any of the Or JgT herein contained or the expenditure of any gonion of the loan for purposes
other than those specified in the applicatio:, except by written permission of the mortgagee given before the expenditure is made,
shall cause the entire indebtedness at the option of the mortgagee to become immediately due and payable without notice and this
mortgazze subject to foreclosure. . . .

. . o . . .
: The failure of the mortgagee to exercise any ‘options herein set forth will not constitute a waiver of any right arising from a
breach of the covenants. ' ) ’ :

Ir case forecl e is d..the mortgagor shall be liable for the cost of a title search, attorney fees, and all other costs
incurred in connection with such foreciocuce,

: Upon the breach of any covenant of the mortgage, the mortgagee shall have the Tight to enter the premises, take pessession,
collect the rents, issues and profits and agply same, less reasonable costs of collection, upon the indebtedness and the mertgagee shall
have the right to the‘appolntment of a recciver to collect same. SR . f

The covenants and égreeméhﬁ'iherein shall ‘extend to and be binding upon the heirs, executors, administrators, successors and
assigns of the respective parties hereto. o S .

It is distinctly understood and agreec that this note and mortga'ge'are subject to the provisions of Article XI-A of the Oregon
Constitution, ORS 407.010' to 407.210 .and any ‘subsequent amendments thereto and to all rules and regulations which have been
:issued or may hereafter be issued by the Director of Veterans' Affairs pursuant to the provisions of ORS 407.020.

. WORbS: The masculine shall be deeried to include the feminine, and the singuiar the plural where such connotations are
‘applicatle herein.: TR e e I L

<. -é/ % Gl 2 N (Seal)

Leglie J. Vernum
Qr ayu} ,72‘ /D/\ Lt 2] ... (Seal)

anet L. Varnum

ACKNOWLEDGMENT

STATE CF OREGON, . S hlta e }
County of Klama th

Before me, a Notary Public, personally appeared the within named *Lesli.e<.1, ~Var.num‘..and“.Jane.t~.L-.,..

V"arnum his wite, and acknowledged the foregoing ins t their v

act and deed. /
R WITNESS by hand and official seal the day and year last above written. (_/4 [/ %
' DOMNA K. RICK

ROTERY TURLIC-SRGEEY;
iy Commss%.:: Exnires

My Commission expires

v

MORTGAGE
- 200127

FROM TO Department of- Veterans’ Affairs

STATE OF OREGON, }
88,

Kiamath

County of PR

I certify that the within was received and duly recorded by me in VK]amgth., County Records. Book of Mortgages,

M78 24318 e 2Tth ., October, 1978 WM. D. MILNE Klamath = Clerk

No. ... .. Pag

Cctober 27.,-1978: -« -
Klamath Falls, Orégon-
i Klamath-
.- After recm:dlng 'return to: R
DEPARTMENT OF VETERANS' AFFAIRS

General Services Building
v Salem, Oregon 97310 °

Form L-4 (Rev. 5-71)

Filed e+ o'clock 3’5‘ P

Courty.




