“Trustee™ ), and the Beneficiary,
................... , a corporation organized 2nd

ATES QE AMER’CA whosc addrcss is

(herein “Lender”).

BORROWER, in consxderatmn-of:thu mdebtedness hctem recxted and the trust: herein created, irrevocably: grants
and’ conveys t Tmstec in trust, with power O sale, the following . desc nbed propcny Jocated in the County of
TH:. o State of Orcoo e

™ THECGUNTYGF gLAMATH. STATE OF OREGONs

I

The ngth and oblxgahons of the pames under this lns\rument are expressly made subject to the provisions of the
:\ddmdum attached to the’ Deed of / I'rust. In the event of any conflict betwzen - the provisions of this Addendum and
" the printed pm\nsxons of this Instrument “the conditions ‘of the, ‘Addendum shall control.

Inlthl .o . Initial
Bonno 1'1':11, in cons:deratlo of the mdebtedn&s herein: recited and’ the trust herein created, ijrrevocably grants

with: power of sale, the following described property located in the County of
' State of Oregon

: SRR 7 hLAMA_TH FALLb
' [Streetl B o - s [cityl

- OREGON- ; v.Q'loOl fhercm “Propcrty Address )y -
[State and Zip Code]

TOGETHER wnh all t'nc mprovcmcnts now or hercaftcr chcu.d on the property, and all casements, rights,
appurtenanccs, rents (sub]cct howwcr to the rights and authorities given herein to Lender to collect and apply such
rents), royalties, ‘mineral; ‘oil and gas rights and profits, water, waicr rights, and water stock, and all fixtures now or
hereafter attached o the property all of whlch mc\udmg replacements and additions thercto, shall be deemed 1o be
and remain a-part of the property covcred by this Deed of Trust; and all of the foregoing, together with said property
(or the Ieaﬂehold estate xf thls Du.cd of Trust isona lcasehold) are herein referred to as the “Property”;

' To SECURE to Lender (a) the repaymcnt of the mdcbtcdnuss evidenced by Borrower's note dated .GCT=3BER
30, 1978 (herem “N ote™),in the principal sum o THERTY=S 1X. THOUSAND . AND. NG/LOC
Dollzm, with interest thereon, providing for monthly instaliments

of Dnncnpal and mtcrcst with:the balancu of th mdzbtgdms% if not sooner paid, due and payable on

NOVEMBER 150112007 :  the payment of all other sums, with intezest thereon. advanced
in accord:mc«. hcrcwnh 0 promt ‘the sceurity of thu Deed of Trust: and the performance of the covenants and
agrccmems of: Borrowcr hersin comamcd‘ and (b) the repaynu.nt of any future advanccs, with intercst thereon, madc
toB y L 'pursuaint {o paragraph 21 hen.of (herein “Future Advnncos ).

rowe covcnamsxhauzBorrowc !n“[ully\sclscd of lhc cstme hercby conveyed and has the right to grant
¢ PrOpeIty,: that the'Prop i uncncumbcrcd and that Borrowet will warrant and defend gencrally
hé mlc o:th o per, AT h) it i 1% aims and . bject., io any | declarations, easements or restrictions listed
ina bchedulc .of cxcopuons to covernge. in; any mlc msurancc pohcy insuring Londer’s intcrest in the ‘Property.

. F 7 ¢ i
:;‘xa?ui"‘
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. UNIFORM COVENANTS. Borrower ;and Lender covenant and agree as follows:
1. Payment of Principal and Intcrest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, propayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Becd of Trust. ’

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shali pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an ingtitution the deposits or accounts of which arc insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Deed of Trust that interest on the Furds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, i y i or earnings on the Funds. Lender
shall give to Borrower, without ¢ ng of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust. R : o :

7 "1f-the amount of the Funds held by Lender, together with.the future .monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shal! exceed the amount required to pay said taxes,
assessments, insurance premiums’ and ground rents as they fall due, such excess shall be, at Borrower's option, cither
promptly repaid to Borrower or credited to' Borrower: on ‘monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient .to pay taxes, assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date riotice is mailed
by Lender to Borrower requesting payment thereof. :

‘Upon payment in full of all sums secured by this Decd of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the safc of the Property of its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Decd of Trust.

3, Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payagle on the Note, then to the principal of the Note, and then to intcrest and
principal on any Future Advances. .

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributablc to
the Property which may attain a priority over this Deed of Trust, and leasehold payments ot ground rents, if any, in the
manaer provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly
te the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment dlirectly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Bortower shall promptly discharge any lien which has priority over this Deed of Trust; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in-writing to the payment of the obligation sécured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

;, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

. The insurance carrier providing the insurance shall be chosen-by Borrower subject to approval by Lender; provided,
that such. approval shall not be unreasonably withheld. All premiums ‘on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier. -

All insurance policies and renewals thereof shall be in form acceptable to T ender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender afl renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Deed of Trust is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Deed of Trust would
be impaired, the insurance proceeds shall be applied to the sums secured by this Deed of Trust, with the excess, if any, paid
10 Borrower. If the Property is abandoned by Borrower, or if Borrower fails 1o respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option cither to resioration or repair of the Property
or to the sums secured by this Deed of Trust.

_, Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
.of postpone the due date of the monthly installments’ referred to in para raphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance, policies anc in and to the proceceds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass'to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
aciquisition. Lo . - -

6. Preservation and Maintennnce of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unitin a
condominium or a.plann'ed ‘uhit-devélopment, Borrower shall perforim all of Borrower's obligations under the declaration

or covenants creating: Of. governing the Vg:pndominium or_planped unit .development, the by-laws and regulations of the

condominium or_planned unit devclopment, and ' constituent doctiments. If a condominium or planned unit development

rider is executed:by: Borrower:and: recorded- together with this Deed of Trust, the covenants and agreements of such rider
shall be‘incorporaied: info and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were a part hereof. = . )

7. Protection of Lender’s Security. . If Borrower fails to_ perform the covenants and agreements contained in this
Deed-of Trust, or if any action ot proceeding is commenced which materially affects Lender’s interest in the Property,
including, but: ot limited:to, eminent domain, insolvency, code enforcement, or arrangements or procecdings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is pecessary 10 rotect Leuder's interest, including, but not limited to, disbursement of
reasonable attorney's fees and entry upon the ‘mr«‘r?- to make repeirs. If Lender required mortgage insurance as
condition of making the toan secured by hiy Deed of Tnust, Borrowet shall pay the premiums required to maintain such
insarance sintoffect until such time us the requirement for such insurance ferminates in accordance with RBorrower's and
Leader's weitfed agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under para raph 2 hereof.

‘Any amounts disbursed by 'Lender pursunnt to- this paragraph 7, with interest thercon, shall become additional
indebtedness of Borrower secured hy this Deed of Trust. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable-upou- notice from Lender to Borrower requesting payment thercof, and shall bear interest from the
daie of disbursement at the rate: payable from time to time on outstanding priacipal under the Note unless paymen fanterest
at such rate would be contrary to :

1 applicable law, in which event such amounts shall bear interest at thedighesr-yite
permissible under applicable law. , Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
zny action hereunder.* el : ; :

;8. . Inspection. Lender may raake or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower natice prior to any such inspection specifying reasonable cause therefor related to Lender’s
inidrest in the Property. “: 7" ! ' :




i .

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. T

n the event of a total taking of the Property, the proceeds shall be applied to' the sums sccured by this Deed of Trust,
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Deed of Trust imme: iately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower. : ) : - SN AT N

If the Property is abandoned by Borrower, or.if, after notice by Lender to Borrower that the condemnor offers to make-
an awiard or settle a claim for damages, Borrower fails to respond*to*Lcnder within 30 days- after the date such notice 1s
mailed, Lender is authorized to collect and apply the proceeds, at Lender's option, either to restoration or repair of the
Property or to the sums secured by this Deed of Trust. ; i - .

Unless Lender and Borrower otherwisc agree in writing, any such application of proceeds 1o principal shall not extend
or postpone the due date of the monthly installments refcrred.to in paragraphs 1 and 2 hercof or change the amount of

* such installments. )

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums sccured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the Tability of the original Borrower and Borrower’s successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
securzd by this Deed of Trust by reason of any demand made by the original Borrower and Borrower’s successors in interest.

1. Forbearance by Lender Not 1 Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
right to accelerate the maturity of the indchtedness secured by this Deed of Trust.

12. Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remgd)& under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively. -

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Decd of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof.

... 14. Notice. Except for any notice rcquired under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
.(b)- any notice to-Lender shall be given by certified mail, return receipt requested, to Lender's address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.
' 15. Uniform Deed of Trust; Governing:Law; Severability. This form of deed of trust combincs uniform covenants for
national use and non-uniform: covenants with limited: variations by jurisdiction. to constitute a uniform security instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is located.
In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict shalt
not zffect other provisions of this Decd of Trust or the Note which ¢an be given effect without the conflicting provision,
and o this end the provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time
of execution or after recordation hereof. :

) 17. * Transfer of the Property; Assumption. If all or any part of the Propérty or an interest therein is sold or transferred
by Borrower. without Lender’s: prior, y/ritten-consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Deed of Trust, (b) the creation of a dpurc:hase money security interest for household appliances, (c¢) a transfer by devise,

" déscent 6r by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less

* not containing an option to purchase, I.ender may, at Lender’s option, declare all the sums secured by this Deed of Trust to be

-.immediately due and payable.. Lender: shall- have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to he sold or transferred reach agreement in writing that the credit of such person

_is sarisfactory to Lender and that:the interest payable on the sums secured by this Deed of Trust shzll be at such rate as
Lencler shall request. If Lender has waived the option:to accelerate provided:in. this paragraph 17, and if Borrower’s successor
in interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from
all obligations under this Deed of Trust and the Note. .

" If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

R o) R

Non-UNIFoRM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agrezment of Borrower in this Deed of Trust, including the coy ts to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail nofice to Borrower:as provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to curc such breach; (3) a date, not less than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure fo cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the tight to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option muy declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demind and may invoke the power of salc and any other remedics permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

1€ Lender invokes the power of snle, Lender shall execute or cause Trustee o execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property. to be sold, and shall cause such notice to be recorded
in each county in:which the Property. or some part thereof is located. Lender or ‘Trustee shall give notice of sale in the
menner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee; without demand on Borrower, shall sell the Property at pubiic
auction *2 the:highest bidder at:the {ime and place and under the terms designated in the notice of sale in one or more
parcels and in:such order as Trustce may determine. Trustee-may postpone sale of ail or any parcel of the Property by
Fub"e 'rnnouncom'enl at the time and place of any previously scheduled sate. Lender or Lender's designee may purchase the

royerty ut uny sale, L .

l'l‘n’;ntco a!{all deliver (o the purchuser Frustee's deed conveying the Property so sold without any covenant or wareanty,
expressed or implied, The recitals In the ‘Frustec’s devd shall e prima facle ovidence of the truth of the statements made
thersin. Trustee shall apply- the procveds of the sale in the following: order: (2) to all reasonable coxts and cxpenses of the
sale, including; but not limited.te, rearonable Trustee’s and attorney’s fees and costs of title evidence: (b) to all sums sccuved

by this Deed of Trust; and (c) the excess; if any, to the person or persons legally entitled thereto.
7 19, - Borrower’s Right to Reinstnte. Notwithstanding Lender’s acecleration of the sums secured by this Deed of Trust,
Borrower shall have the right to have: any proceedings begun by Lender to enforce this Deed of Trust discontinued at any time
prior to the earlier to occur of (i) the fifth day before sale of the Property. pursuant to the power of sale contained in this
Deed of Trust or.{ii) entry of a judgment enforcing:this Deed of Trust if:(a) Borrower pays Lender all sums which would be
ther: due: under this-Deed of Trust; the Note and notes securing:Future Advances, if any, had no acccleration occurred;
; (b): Borrower: gures-all -breaches bf :any:-other:covenants or agreements of Borrower- contained in this Deed of Trust: (¢)
: Borrower:pays all roasonable expenses iincurred by Lender and: Trustee in enforcing the covenants and agreements of Borrower
containedrinithis-Deed of /Trustiand: in-cnforcing ‘Lendgr's:andiTrustee’s: remedies . as provided in paragraph 18 hercof,
.including, but‘not limited. to, reasonable attorney's fees; and (d)-Borrower-takes such action as Lender may reasonably require
to assure that the lien of: this:Deed.: of :Trust,. Lender’s intérest:in: the-Property: and :Borrower’s obligation to. pay: the sums

S0
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' secured: by :this Deed-of ‘Frust-shall contipuc»unimpaimd.a Upon such payment and cure by Borrower, this Deed of Trust and
i T Teby: shall:remain in full ‘effectias if no:acceleration- had occy ed.
‘Assignment of Rents; ‘Appol :of- in Possession;
2ns to; Lender- the re
ndonment of
: .Upon'acceleration’un rson, by agent or by
judicially appointed receiv ) ) ge the Property and to collect the
rents of the Property includj : by Lé the receiver shall be applied first to payment
of the:'costs of :man P y ion including, but not limited to, receiver's fees. premiums on
receiver’s bonds:and.reasona ¥’s fees, and then: to the sums secured by this Deed of Trust, Lender and the receiver
hs liable:to account:orily for those rents-actually feceived. & oo ; o .

j 33 SR Fuoture:Advances, : Pon ‘request: of ‘Borrawe, G oplidn pridr to ful} reconveyance of the

Prdperty by Trustee: to ‘Borrowe r Future ‘Advances, with interest thereon,
shall-be’secured ‘by: this Deed of:: i : i : i 2

<> Reconveyance; - Uponpa
the:Property and-shall surrender  this
to Trustee: Trustee shalt reconvey:the Pro ith \ t charge to the person or
thereto. Such: person:or: persons. ] ion, if‘any. o o
Vi3, ?Subsli(u!é“'fmst@&"‘ cCo; ‘with-applicable law, Lender'may:from ¢
& successor trustee to anyTrustee. appointed heréunder.: Withouﬁconveynncef‘ofg
succe;d‘ to' all the title, fpo‘w,er-'and‘du;ies‘conferrgd upon-the Trustce:herein and Yy applicable law.

'y

Use'om’roperty ‘The: Property:is noticurrenlly-used-for'—'agricullural,»‘»timbcr*orfgrazjng purposes. :

; used in:this'Deed: of Trust-and i ‘Not ees” shall inc]ude.attorncy's fees, if

t are expressly made subject to

flict “hetween ‘the provisions: of
lendum shall control.

- Personally appeared the above named
TR OB - -and’ acknowledged

.bltn-.-ol.-A-u-'l-"l'

r Oregon

REQUEST FOR RECONV

der- of.the note ‘or-riot note or: notes, together
réd By thi Deed of Trusi have ' folld You arc hereby directed to cancel
' vhich are. delivered b -aud;to. rzconvey, without warranty, ail the

¥ o;~ ,QREGQN;iCQUﬁTY,,OE KWATH?:"' ; ,
2 tye record ot requrt of ~Transmn ectca .fnm_m.r...._..m’_
SL81s# doy of . October . 0 198 o Welockc Ad., o
: 4uiy.rns:o}(iv!d:.ln-»v;:l‘A;;;&ZB..,,Of Mw&g—sw—w*“” - on._:v_Pog’e 24557
ARk L | WD MILNE, County .Cle-
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