exrstmg under the laws'of. .

222 ooutb Sthh Str.e.e.t.

BORROWER, in eonsrde "tron of the mdebtedness he ';r,t rectted and the trust herem created irrevocably grants
and eonv?s to Trustee, in trust, wrth power of sale the followmg descnbed property located in the County of
KLZ’ : X State of Oregon

1

Lot Sisgw MLS TOGETHER WITH a: 15 foot strlp of land situated
in th SW%SE@ Section:11, Township 39 South, Range 9

East of ‘the Willamette: Merldlan, ln the County of Klamath, State of
:Oregon, descrlb d,; as follows- o e

‘Beglnning at th Southeast corner’ of Lot 51, LAMRON HOMES
SUEDIVISION; ' :t:hence South 09 07' East' a d:.stance of 15 feet to the
South line - of:rSection -11; thence North 890 56' West along the South
line’of Section ;l a distance of 85 fee#t; thence North 0° 07' West
A distance of. 15 feetw to. the. Southwest :corner of Lot 51; thence
© 56 ast- along the Southg ne of Lot 31, 85 feet to the
‘f“beginnlng. i e "

Klama.th Falls..
RN (~ 1" R

ith: allithe. rmprow:ments now or hercafter crectcd on the property, and alt easements, rights,

ance t (subj' t-howé dr'to the rights and authorme ‘given ] Herein to’'Lender to collect and apply such

rents). royaltres cral,.oil ar 'gas rrghts and profits, water, water nghts, .and water stock,-and all fixturcs now or

hereafter attached to the p perty;-all of whrch including rcplacemcnts and‘additions thereto, shall be deemed to be

and remain a part of the prope rty covered’ by this Deed of ‘Trust: and all of the foregomg, together with said property
(or the leasehold estate rf t Deed of Trust isona lcast.hold) are hc n reft,rrcd to as the “Property”;

Te SECURE to Lender \a) the repayment of the, mdcbtedncss evrdcnccd by Borrower’s note dated . . November .
13., 1978.. .(herem “Note"), in the prmcrpal sum: of . THIRTY. FIVE. THOUSAND. SIX. HUNDRED.
.AND:, NO/ 100~ ‘with'interest thereon; providing for monthly installments

of principal and mtercs i s, if not sobner. paid, due and payable on
DECJ..MBE.R 1.,..2008. : the payment oi all other sums, with interest thercon, advanced

agreements of| Borrou/er herein, contamed and (b) the! rep;ty nen of any future advanCes, with interest thereon, made
to Bonower by Lender pursuant to paragraph 2l hercot (here Future Advances")

ratrons cascments or restrictions listed
Lt.hder s interest in the Property

'okssou_l ted ramuy-sns'_rnmmmc umronm INSTRUMENY SR mmmeonzcom-ls &'As,!ﬁc.




'UniForM COVENANTS. Borrower;and Lender covenant and agree as follows:

1. Payment of Principal sind Interest. Borrower shall promptly pay ‘when due the principal of and interest on the
‘indebtedness evidenced by ‘the Mote, prepayment and late: charges as provided in the Note, and the principal of and interest
onany Future Advances:secureg by this Deed of Trust: =0 o0 o0 7 co

2. Funds for Taxes and Iasurance. Subject to applicable law or to a written waiver by Lendzr, Borrower shall pay
to Lender on the day monthly instaliménts of principal and interest are payable under the Note, until the Note is paid in full.
a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Deed. of Trust, and ground:tents on the-Property, if any, plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premivm installments for mortgage insurance, if any, all as reasonably estimated initially and from
timie to time by Lender onthe basis of assessments and bills and reasonable estimates thereof.

. The. Funds-shall'bé held-in‘ati institution the deposits or accounts of which are insured or guaranteed by a Federal or

(including Lender if Lender is such an institution). : Lender shall apply the Funds to pay said taxes, assessments.

¥: ‘premiums a,n‘dfg'réﬁnd,rgnts,;l.gndgr may not charge for'so holding and applying the Funds, analyzing said account

or verifying and compiling said dsscisments and'bills, unless Lender pays Borrower interest on the Funds and applicable law
Eermits Lendgér (to. make-such- a -charge:- -Borrower and Lender may "agree in writing - at the time of exccution of this
eed of ‘Trust that interest on the Funds:shall.be paid to Borrower, -and. unless:such agrecment is made or applicable law
requires suchinterest to be paid, Lender shall pot be, required.to pay Borrower dny interest or earnings on the Funds. Lender
_shall give to Borrower, without cHarge, an annual accouriting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sems secured

by this Deed .of Trust.:- TR DUl e VLT L

. ‘If the amount of th F s held by Lender, together with, the future monthly installments of Funds payzble prior to

the-dué dafes of taxes, assessméats; insurance premiums and ground rents, shall exceed the amount required to pay said taxes,

assessments,’ insurance: premiuims: and; ground. rents ‘as they ‘fall ‘due,” such: excess shall be, at Borrower's option, either
* promptly -repaid to, Borrower, oricredited to Borrower: on ‘monthly-instaliments: of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due.

Bortower shall pay to Lenider any ‘amount necessary to make up’the deficiency within 30 days from the date notice is mailed

by Lender:toBorrower requestinig payment:thereof: . ;o ioii: . i~ [

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds

held by Lender.. If under; paragraph 18 hereof the Property. is sold or the Property is otherwise acquired by Lender. Lender
. shall. apply, no later than immediately, prior to.the. sale of.the, Property or its acquisition by Lender, any Funds held by
Lendet at the time of h’p‘%lééﬁon as a credit agdinst the sums Secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and:paragraphs:1 and 2 hereof ;ghail:be ;apglied;by»,l;end,er first. in_payment of amounts payable to. Lender by. Borrower
under paragraph 2 hereof, then to interest payable onthe Note, then to the principal of the Note, and then to interest and
p:inc‘i‘pal on any Future Advances. } .

. Charges; Licns. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable tc
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly
to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of thc obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiturc of the Property or any part thereof.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be.chosen by Borrower subject to approval by Lender; provided.
' that such approval shall not be unreasonably withheld. - All premiums on insurance policies shall be paid in the manner
© provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the

insurance carrier. . . - s :

I ~All'insurance po d renewals thereof shall be in form acceptable to.Lender and shall include a standard mortgage
clausé ifi:favor of and:in form aéceptabld to Lender. ‘Lendér shall:have the.right- to hold the policies and renewals thercof,
and Boerower shall promptly:furnish:to:Lender all renewal;potices and alt receipts_of : paid premiums. In the event of loss,
Borrower shall gi p{o,l‘}hpf not;irie to}the‘in' ce ca:rri(el_r: and Lender,, Lender ‘may.make proof of loss if not made promptly

i

-« "Unless Lender and:Botrower otherwisg agree in’writing,-insurance :proceeds-shall be-applied to restoration or repair of
the Property-damaged, provided,such.restoration or repair is:economically. feasible and the security of this Deed of Trust is
not thereby impaired. If Such: estorafion pair js fiot économically feasible or if the security of this Deed of Trust would
be impaired, the i t

ation of repalr-is. fiot economica A ! ot !
rqcee‘dsféhall”bé' applied-tor the dunis secred by ‘this Deed of Trust, with the excess, if any, paid
to Borrower. If the Property is abaridoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice. is. mailed; by;Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender

% b .

is authorized to colléct and apply the instrance proceeds.at Lender’s_option either to restoration or repair of the Property

nsitrance

or to the sums sécured by this ‘Déed-of Trust:*-¢ : SRR :

- Unless:Lendet and:Borrower, otherwise agree In writing, any. such application of :proceeds to principal shall not extend
or postpone. the- dire’ date; of .thiezmonthly installments.referred.to in-paragraphs: 1 and, 2 hercof or change the amount of
such installments: If under paragraph- 18 hereof the Property-is acquired by Eender, all'right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or.acquisition shall pass to Lenider to the extent of the sums Secured by this Deed of Trust immediately prior to such sale or
acquisition. . e P It TR S § U T S i . ‘

" 6., Preservation an aintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good iepair and shall’ not comdtif Waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any leasc if this Deed of Trust ison a leasehold. If this Deed of Trust is on a unit in a
condominjum or:a_planned -unit, deyelopment, Borrower shall-perform all of Borrower's obligations under the declaration
or-covenants “creating of ‘governing: the ‘condominium or-planned .unit deveiopment, the, by-laws and regulations of the
condominium or plantiéd ‘unit development, and constituent: documents. If a condominium or planned unit development:
rider is executed by; Borrower and fecorded, together:with' tiis"Deed]of ‘Trust, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were a part-heteof. . - L S A S

7. Protection of Lender’s Security. -If Borrower fails to perform the covenants and agreements contained in this

Deed of. Trust; or: if any:action or;proceeding js;commenced ;which- materially- affects. Lender’s .interest in the Property,

includinig, but .not limited to, eminent: domain, insolvericy; ‘code enaforcement, or -arrangements or procecdings involving a
bankrupt or decedent, then' Leader at Lendet’s option, upon notice to Borrower, may make such appearances, disburse such
sums uand take such action as is necessary to protect- Lenders: interest; including, but not limited to. disbursement of
rensonable attorney's fees and entry upon the ropcr!ly to make repaits. if Lender required morigage insurance as a
condition of making the loan secured by this:Deed of Trust; Borrawer - shall’ pay the premiums required to maintain such
insurance in cffect until such time as the‘réquircment for-such insurance terminates in accordance with Borrower’s and
Lender’s writtep.agreement or applicable law. Borrower shall pay the amount of ail mortgage insurance premiums in the
mannet, provided- under paragraph 2 hercof. :

. Any.amounts.disbursed by.-Lender. pursuant..to..this -paragraph-7,- with- interest -thereon, shall -become additional
indebtedness of Borrower secured by this Deed of Trust,. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower:requesting payment thercof, and shall bear interest from the
* date of disbursement at the rate payable from time to time on outstanding principal under the Note unless paym ! 173
. at such rate would ‘be contrary: to applicable: law, ‘in ‘which: event stch. amounts, shall bear interest at thevhigifest rate
- periissible uiidet, applicable 13w. Nothing.contained in:this ;paragraph 7 shall require Lender to incur any expense or take
* any action heremnderipyy 5 {‘n: co BRI L :

- 78. Jispection.’ Lender may, make or cause to be made reasonable entgies upon and inspections of the Property, provided
that Lénder:shall givéBbrrower. notice prior to any such inspection ‘specifying reasonable cause therefor related to Lender's
interest in:the Propertyy i /iv - % : A N




. 9. Condemnation. The proceeds of any award or. claim for. damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. oL

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust,
with the excess, if any, paid to Borrower. In the event of a partial taking: of. the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by“this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Deed of Trust immediately prior to the date of
talg‘ij'ng b;ars to the fair market value of the Property immediately prior to the date of iaking, with the balance of the proceeds
paid to Borrower. : : : L

. If the Property is abandoned by-Borrower, or, if, after notice by Lender to Borrower that the condemnor offers to make

an award or settle a claim for damages, Borrower fails: to respdnd to ‘Lender withing30 days after the date such.notice is
mailed, Lender is authorized to collect and apply the proceeds, at Lender’s option, either to restoration or repair of the
Property or to the sums secured by this Deed of Trust: ¢ veun; ETVRR . :

Unless Lender and Borrower ctherwise agree in writing, any such application of proceeds to principal shail not extend
or postpone the due date of the monthly, instailments referred fo in paragraphs 1 and 2 hereof or change the amount of
such -installments. T RIS Pl H R I :

10. Borrower Not Released. Extension of the time for payment or modification of amortization 6f the sums secured
by this Deed of Trust granted by Lender to any successor in interest/of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrower's successors in interest. Tender shail not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest.

‘11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable Taw, shall not be a waiver of ‘or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Deed of Trust.

‘12. Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other right
or rcmgd}; under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively. :

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shail be joint and several.
The captions and headings of .the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail, return receipt requested, to Lender's address stated herein or to
such other address as Lender may designate by notice 1o Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

1S. Uniform Deed of Trust; Governing Law; Severability. This form of deed of trust combines uniform covenants for
national use and non-uitiforni covenants with limited variations by jurisdiction to constitute a uniform security instrument

ing real property..; This Deed of Trust.shall. be;governed:by:the law of the jurisdiction in which the Property is located.
In the event that any provision or clause of this Deed of, Trust or.the Note confiicts with applicable law, such conflict shall
not ‘affect other" provisions of this Deed of Trust or the Note which can”be ‘'given effect without the conflicting provision,
and to this ‘end ‘the.provisions of ‘the Deed ‘of Trust and the Note ‘are’declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time
of exscution or after recordation hereof. . ) o :

17, Transfer of the Property; Assumption. If all or any part-of the'Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding (a) the creation of a'lien or encumbrance subordinate to
this Deed of Trust, (b) the creation of a purchase money security interest for household appliances, (¢) a transfer by devise.
descent or by operation of law upon the death of a joint tenant or (d) the grant of any Jeasehold interest of three years or less
not containing an option to purchase. Lender may, at Lender's option, declare all the sums secured by this Deed of Trust to be
immediately-due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that th2 interest payable on the sums_secured by this Deed of Trust shall be at such rate as
Lender shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower's successor
in interest. has executed a written assumption, agreement accepted 'in writing by Lender, Lender shall relcase Borrower from
all obligations under this Deed of Trust and the Note.. - .. ..

If Lender exercises*such-optiont6 accelérate, Lender 'sha!l tiiail Borrower notice of acceleration

eclared due. If Borrower fails to pay such sums prior to the expiration of such period.
or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UniForM CovenanTs. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in:paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants.to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice:'to Borrower as provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not iess than 30 days from the date the notice is mailed to
Borrower, by which such breach mus: be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed.of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale, If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums sccured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to' collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
‘of an event of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be recorded
in each county in which the.Property or some part thereof is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to- Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be requiréd by applicable’ law, Trustee, without demand on Borrower, shall sell the Property at public
auctioin to the highest bidder ‘at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such erder as Trustee may determine. Trustee may postpone sale of all or any parccl of the Property by
public announcement at the time and place of any previously scheditled sale.’ Lender or Lender's designee may purchase the
Property at any sale, : ‘ . B '

Trustee shall deliver to the purchaser Trustce's deed conveying.the Property to sold without any covenant or warranty,
expresied or implied. The recitals in the Trustee’s decd shall be prima’ facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and cxpenses of the
sale, including, but not limited to, reasonable Trustee’s and attorney’s fees and’costs of title evidence: (b) to ali sums secured
by this Deed of Trust; and (c) the excess, if any, to'the person or persons legally entitled thereto.

19. Borrower’s Right to Réinstate, Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust.
Borrovser shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued at any time
prior to the earlier to occur ‘of (i) 'the fifth day before salc of the Property pursuant to_the power of sale contained in this
Deed of Trust or (ii) entry of a'judgment enforcing this Deed of Trust if: (a1} Borrower pays Lender all sums which would be
then due under.this'Deed of Trust, the Note:'and notes securing Future Advances,'if any, had no acceieration occurred:
(b) -Borrower: curesall: breaches®of any Jother covenants or agrecments of ‘Borrower contained in this Dead .of Trust; (c)
Borrower pays all réasonable expénses incurred by Lender and Trus! v enforcing the covenants and agreements of Borrower
contaitied ‘in this"Deéed: of ‘Trust and ‘ifi* énforcing Lender's ‘Ard T tee’s ‘remedies’ as” provided in paragraph 18 hereof,
includiag, but not limited to] reasénable dttoiney’s fees; and (d) Borrower takes'such action as Lender may reasonably require
to assure that the lien of thi§ Deéd of Trust’ Lender’s interest in“the Propérty ‘and Borrower’s obligation to pay the sums

el
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secured by.this Desdiof Trisst shall continue unimpaired.” Upon such payment and cure by Borrower, this Deed of Trust and
the:obligations?secu‘red"hcxeby shall remain jn full force and effect as if no aceeleration had occurred,
f Rents; Appointment of Receiver; Lender Possession. As additional securit
s : ; ;

judicially appointed receiver, sh
reats of the Propergyvjnclu'd'

-asonable attorney’s fecs, and then'to th
iable unt only for those rents actually received:
L Future Advances,: Updn request of Bwrpw’gr,

Property by Trustee tq Borrower
shall be secured by this Decd of
Reconveyarice,

a successor trustée to ‘any Trustee 4ppoi; ted Hercun - Without con c > the successor trustee shail
sticceed fo'all the-title, power and'duties mif ‘upon ‘the Trusté : in 4 i aw, .
‘24. "' Use ‘of roperty. The Prg 0t Cuirren for bér or grazing purposes. =
25, ' Attorney’s Fees, ‘Astused: Dee i d'in"the Note; “attorney’s fees” shall include attorney’s fees, if
any, whichi shall: ded by an 4 (N AR ’

(official seal) -
My. Commissioh ex]

. :%VES. .-
y fmm@rageugqn

‘ My Comr’;Ii;"s.'ion expires. /O D
To TRUSTEE:. .. e o »

* . The undcrsigricd is the helder of the nateior notes cred by this Deed of Trust. .Said notc or notes, together

with all ;éthcxj‘indqtjtcéin;éss' ccired by this Déed of Trg

Trdst, have been: paidiin full. You are hereby directed 1o caneel
said. notc 'oﬁri, notes:and thi ;Dc'ed_jof‘;_]‘rust;(,w_hich:}are deliveree ‘hc'rcby,‘ands,to, reconvey, wi!houtfwarranty, all the
estaté now’held by:you: ifrider this Died’ of Trust to’the SOig-‘ci‘rfpc;rs!oqsr\_l'g:gally cntitled. thereto.

TATE, OF OREGON; COUNTY. OF KLAWATH a o

‘ilect for record.at; request, of ___Icansamed ' M 4

R T CER AR LR ;A. D‘ ‘QVZ&‘ at ]]:@25‘0Ck - QP
,-14th: day of —Novamher
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