b ’ ) Position
-'3":USDA-FmHA1‘{7’ vk oen
‘Form FmHA 427.1 OR
""(Re'v‘.'12§2-75) R .
K-31191.. . AR BT LILNE s S

el i e mad ,and'«éhfér¢ﬁ:~ln(6 by DONALDB '.v ‘SZi.R‘UTZ’KI AND AGNES SARUTZKI

Y pusband and wife-

Kl

il § v .‘xqma*é-h---~-—;----- Cot_mty, Oregon, \vhosc"post office
~5115.C2085 ROAMS KL amath BaLLe oo o 21601

herein called ““Borrower;” andx BEpaner smnmben sl Ll s :
iwr .. WHEREAS :Borrower 4s:indebted to the United States of America, acting through the Farmers Home Administration,
P United States. Department of: Agriculture;:herein -called. the “Government,”: as evidenced by one or more promissory note(s)
1:0L;assumption .agreement(s), herein -called “note,” which has been executed by Borrower, is payable to the order of the
ver,,nment,}authqrizes;;a¢celemtion;~,of‘thev;entirev; indebtedness at, the option. of the Government upon. any -default by

o orrower;.and is:described as.follows:. e e L
L R e et Annual:Rate -.: - Due Date of Final
c" - ate of Instriimen : of Interest - .. .- Installment
S 3/6/1979. 858, 3/6/2019

3/6/1979:

U8i5% 3/6/2019

719 iR

lo::7Andi'the note -evidences:a loan::to : Borrower, -and the .Government; at any time, may assign the note and insure the
¢ ‘payment thereof pursuant-to the Consolidated .Farm and Rural Development-: Act, or Title V of the Housing Act of 1949:
And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure . payment _of the note;_but . when the note is held by.an_ insured holder, this instrument shall not secure payment
of the note or attach to the debt evidenced ‘thereby, but as to the note and such debt shall constitute an indemnity mortgage
1o secure:the Government against loss under its insurance contract by reason of any default by Borrower:
1 NOWITHEREFORL, iif considération of the loan(s) and (a) at all times when the note
-in:the event the Government should assign; this instrument without insurance of the payment of the note, to secure prompt,
ypayment of.the-note and any renewals and extensions thereof-and any agreements contained therein, (b) at all times when the
-.note is held by an insured holder, to secure.performance of Borrower’s agrecment herein to indenmify and same harmless the
~“Government Aagainst loss under its insurance contract by reason of any_default by Borrower, and (¢) in any event and at
“all?times- to “secure. the ‘prompt payment iof all advances and: expenditures made by the Government, with interest, as
hereinafter described, and the performance of every covenant and agreement of Borrower contained herein or in any supple-
mentary agreement, Borrower does hereby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the

is held by the Government, or

Government the following property situated in the State of Oregon, County (ies) of Klamath

DESCRIPTION OF PROPERTY

All i't:he followin

] g described real property situate in Klamath County, Oregon:
'PARCEL ONE ‘

ne of Lot 7 said Section 31; thence
er to a point on said meander line 7
thence in an Easterly direction to the Northea:

t east of said Section 31; thence South twenty chains
to the. place of beginning, being a portion ot the South Half of the Southeast quarter and Lot ;

Section 31 in Township 39 South, Range 10 East of the Willamette Meridian, excepting therefrom
such portions as have been heretofore deeded to the United States of America for canal rights ¢
way, and also excepting that portion thereof deeded to Great Northern Railway Company :

for railroad rights of way ‘by deed dated June 10, 1931, and recorded on the 13th  of June, 1931,

_in Volume 95 page 454, records of Klamath County,. Oregon. :

3 sald Section line;
corner.of the Southeast quarter of the SE%

-




allel to the South
Northerly and parallel to the West
the South line of the "G-Q" Lateral,
and excepting any portion thereof ly
South line of the NWLSW; of Section 32

PARCEL  THO

ange 10° East of ‘the wi] amette

United States of America 565 E

Se R 10

and situate in the SWESWY of Section 32, and the
8e 10 East of the Willamette Meridian, more
South line‘of the
ange 10 E.W,M,;
oint; thence South
i thence

g« . Saving
Lateral and the

‘w{;’SE%; of ‘Section 2, Township 40 South, Range 9 East of the WVillamette Meridian, -

together. with all rights, interests; easements,:
profits thereof and:revenues and income ther

, i g to Borrower by
of any part thereof or interest therein-all of which are herein¢

ed to the following
such--system:

Pproximately one mile

S, reducers and Plugs.

virtue of any sale, lease, transfer, convey.
alled “the property’":

TO.HAVE AND TO HOLD the Property unto the Government and its assigns forever in fee simple. )
BORROWER - for himself, his heirs,vexecut_ors, administrators, successors and assigns WARRANTS, THE TITLE to the

property to the Government against all lawful claimis and demands whatsoever ex

reservations, or:conveyances specifi

ment.as }:ollectionigent for the holder... ...

. :(2)-'.T0'pay;lof:the'Governm'ent ;sucﬂ-:feés and- other,

the Farmers Home Administration. ;-
©(3); If irequired: by:

assessments, insurance
- (4)  Whether. or.

required herein to be paid by Borrower by hin
protection, or enforcement of this. lien, as advances for t}
the rate torne by the note which has the highest interest rate.

(5) Al advances by the Government as described in

.+ Borrower, shall continue; to ma

i:hixrges»as»may;now: of‘hérenfter be required by régulations of

nent,.the Government may at any time pay any other amounts
' when due, as well as My costs and expenses for the preservation,
count of Borrower.” All such advances shall bear interest at

this instrument, with interest, shall be immediately due and payable

y Borrower to the Government without demand.at-the place designated in-the latest note and shall be secured hereby, No
such advance by the Government shall relieve Borrower from breach of his covenant to pay. Such advances, with interest,
shall be repaid fram (he, first available collections rectived from Borrower, Otherwise, any payment made by Borrower may
be applied on' the note or any indebtedness to the Covcrnm‘cntv;sccurcd1hcrcby,' in‘any order the Government determines,

©) To use- the loan, evidenced by the note solely for purpose authorized by the Government,

- (7) To_pay when due ali taxes, liens, judgm

tll,e"p(ox)crly,'{ncltndillg all charges and ‘asSessments‘in ‘connect

ents, cncumbrances, and assessments lawfully attaching to or assessed against

ton- with ‘water ! witer rights; and water stock pertaining to or.

redsonably ‘necessary t6-the use of the real property described above, and promptly deliver (o the Government without

demand»rccéipts' évidencing such payments, -

e RN
%i\;'*” i *




50593
@) To keep the property insured as required by and under insuranceé policies approved by, delivered 10, and retained
by the Government. : k L :
©) To maintain improvements in good vapair and make repairs required by the Govemmem;opeme the property ina
nlike manner; comply with such farm conservation practices and farm and home management plans as
the Government from time 1o time may pr'escribc', and not to abandon the prop2rty, or cause Of permit waste, lessening of
jmpairment of the security covered hereby, 0T, without the written consent of the Government, cut, remove, of jeasc any
timber, g,ravel,»éii; gas; coal, of other minerals except as may pe necessary for ordinary domestic purposos.
“(0)-To comply with all laws, ordinances, and regulations, afﬂecting the property- .. ) . )
anTo pay. ot reimburse the Government for expenses reasonably pecessary or inc ntal to the protection of the lien
and prionity ‘hereof an enforcement of or the com ith the provisions and of the not¢ and any
supp\eniemary agreemém (whether pefore or after default); inc ut ‘not limited 1o costs of evidence of title to and
and survey of the property. costs of recording this and other instruments, attorneys’ fecs, trustees’ fees, court Costs. and
expenses:of adyg:rgi;ing, selling, and conveyin erty. S e o
(12) rty nor any i or interest therein shall be assigned, sold, trz\nsfcrrcd, or encumbercd,
voluntarily Ot ot , f the Government. The (overnment shall have the sole and exclusive
rights as mortgagee hereunder, including but no d to the power 1o gran nts, pz\r\ial rc\cuscs,~subordinu\ions,
and satisfactio and no iiis‘dvrgd,i_i‘gide'r“shziii,ha,vg any right, title or interest in or to 1f or any benefits hereof.
HAvalt Gasonable "iti‘r'r'\:e"s"thé”Gp‘Vér ent and its agents ma inspect the property 1o ascertain whether the covenants
nts contained herein or in any supp\ememary agreement aré be
(18 The, GOVEIT icnd‘and;defcr”‘thc; mj.iturity’fof. and renew’ tize the debt evidenced by the note

or any indebt '  the’ at secured hereby, relcase from liability 3 nent any party O liable thereon,
releasg portions-o rom .and subordinate: the lien hereof,an wai 1 rights hcrcundcr.without affect-
ing the lienor ? i or the liability to'the “Govermment of Borrower of any other party for payment of the note of
indebtedness §ccurcd hereby. ] o ) ’

s /1f atany time it~ shall. appear to the Goye_mmem that Borrower may be able 10 obtain a loan from a production

credit association, 2 Federal Jand bank, OF other responsible cooperative OF private credit source, at reasonable raics and
terms:for Joans<for’ similar purposes and perio ime, B will, upon the Government’s request, apply for and accept
such loan in sufficient amount to pay the note and any d hereby and to pay for any stock necessary

to be purchased in a cooperative lending agency
(16) Default hereunder shall constitutcidgfg\_ﬂ} under any otiier.rea\ estate.or CIopP or chattel security instrument held or

insured by the Government and executed or'assumed by Borrower, an default under any such other security instrument
shall constitute default hereunder. :

an SHOULD DEFAULT occuf in the performance or discharge of any obligation in this instrument of secured by this
e of the parties named as wer di¢ or be declare petent. 3 bankrupt, or an
i ent for the penefit of cr t ,at its option, with or without notice, may:
(a) decl i npaid unde any indebtedness thc,Govcmmcm hereby secured immediately
»2e and payable, (b) for the account of Borrower i Teasonable expenses for repair of maintenance 9 and take
possession of, operate of rent the propettys pplication by it and produclion of this instrumet. W
evidence hout notice of hearing of said app\ication, have a receiver appoimed for the propeny.with the usual powers
of receivers i i , (@ foreclose this instrument as provided herein or by law, and (&) enforce any and all other

rights and remedies P ded herein OF by present Of future law.
ds of foreclosure sale shall b the following order to the osts and expenses
i ith: £, (b) any prio ired by k mpetent court 10
be so paid, the d i d e Yand all i edness tO the Gove \ secured h (d) inferior liens
of record requ la d, (e) at the Governmen i : her indebtedness
of Borrower owing i y f) e to Borrower. At or other sale of
f the pr i ay bi purchase as a stranger_an pay the Govern-
f the purchase price by cre debts of Borrower owing to of insured by the

order prcscribcd above. .

(1) Borrower aprecs that the Government will not be bound by any presexit or future 1aws, @) providing for valuation,
uppmisu\, nomestend 0 axomption of the property. (b) prohibi\iug maintenance of an action for a deficiency judgment Of
limiting the amount thercol or the e within which sueh action way he brought, () prescribing any other statute of

(@ allowing any right of redewption ot posscs;\'km following any foreclosure sale. or (&) limiting the conditions
b

y regulation impose, including the lnterest te 1 iy Chutes. a8  condition of approving &
transfer crty to @ new Borrower. Borrower expressty whives the penefit of any such State L, Bortowet hereby
relinquishes, and conveys all rights. inchoate Of consummite, of descent, dower, and curlesy.

If any part of the loan for which this instrument is Jiven shall be used 1o finance the purchase, construction of

o.be usedzus~an;0wnet-occupicd:dwe\\iug (herein ted “the dwelling’) and if Borrowcer jntends to sell
nd-has L_obtaincd ent’ to d neither Borrowcet nor anyone suthorized toact
int of a.bona: fide offer,re Y for the sale or rental of the dwelling of will otherwise make
avail . dwelling to anyone becd [ color, religion, sex, of antional origit, and (b) Borrower
reeopnizes as illegal and hereby disclaims, an will not conl ly with or attempt: to enforce any restrictive cavenants on the
dwelling relating torace , color, religion. seX or,nd ‘origi : : L i

‘(21) . This instr'mﬁemv.h'.i\i be subject 10 lhé,pxéseiu tcgulunoi\s of the Farmers HomerAdministmtion,and 1o its future

i

regulations not inconsistent with the express provisions hereof.
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r » addressed, unless ang
AN.2, notice, 1, in the case of the Government 10 Farmers Home Admim’stration,
ulture, at Po;tl»and,vour_egon 97208, and in the case of Borrower. to p;

m at his post office
B strufneht or appliéationxth‘ereqf to:any person or circumstances
F::provisions, Or.applications of ; (ke instrument.whicp, can be given effect
hat.end_the Provisions: hereof: are. declared to pe severable, - - :

is held invalid, such
without the invalid
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as received ang fitesd far record on zhc-ﬁf.}l__.,dny of

-« and duly recorded in \/ol,‘_‘xi?,?“
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WM, D MILNE, Coupty Clers
By, ;._-%xg/ tacd.
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