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. 4. Insurance,

40 _Mdrigugér “shd”:corryvsuc‘h insurance os the Bank may reason:

.ably require. This. shall include insurance on tha Property ‘against fire,

oddiﬁohol?risk‘s covered by q standard endorsement for extended coy.
erage, and suech ailior risks as'‘may be specified by the ‘Bank including -
without: limitation war. risks. Insurance on the Property shall be carried
in com nder policies approved by the Bank and shail be

aid portion of the Indebted.




ank who moy&compromise with'any. insurance compcmy «and make
|no| setilement which shall ‘be bmdrng upon Mortgogor The Bonk'_‘
pl h

5:4R serves; M

or lnsuro ce premiums'is'insufficient; Mortgagor shall upon ‘demand p pay . °

I k'shall d net necessar over. k
c.h addrhono sum:dsithie Bank’shall determine 1o be ces yto C‘ B '.fronsferee..cssumes or agrees to pay.the Indebledness. If Mortgogor or .

“/a prospective:transferee applies to the Bank for consent to such a trans-

{d}- A specvhc tax-on all or. any porhon of the. lndebtedness
“or on’'payments of principol and interest made by o mortgagor.

10.2 “ I :anystate’ taxto which this paragraph-applies is enacted.

Ubsequent to:thé:date of this mortgage, this shall have the same effect . 8

$'a-defablt, and the Bank may exercise any érall'of the remedies avail-

10" 'l in“the event of a dcfcuh unless the followmg conditions. are .

. o) Mortgcgor may lawfully poy fhe tax ot chorge rmposed

"by lhe state tax;’and * -

)] Mortgogor poys or offers 16 pay the tax or charge Within

- 30 aysi after notice” from-'the Bank that ‘the tox law hos been.
ted.

‘ *Trunsfer by Morlgagor.
TR Mortgagor sshall:not, without the prior written- consent. of Ihe -
Bank, transfer Mortgagor's interest in the Property, whether or not the

i+ ;action, the.Bank: may require such information concerning the transferee

nsuronce reserve I{
Y heBank. may,
“-premium’ attributable to,

reserve funds for the premium on'a riew, separate policy providing the
required insurance coverage ‘and ollow the package pohcy to lapse.

e required msuroncevcove‘roge If.the blanket ~
i “policy does not_permit such- partial payment; ‘the Bank may use the

- as-would: normaily-be required:-from a new loan opphcanr The Bank -
: .shall not unreasonably withhold:its consent.

11.2 “As'a: condition ‘of its consent "to any Ircnsfer the Bank may

; in:its-discretion impose a service charge not exceedmg one ‘percent of
< ‘the- original‘amount ‘of the Indebtedness; and may. increase  the. mreresr
‘rore of fhe Indebtedness by not more than one’percent per annum. -

113 ' No transfer by Mortgagor shall relieve Mortgagor of liability

'for payment “of ‘the: Indebtedness. Following a transfer, the Bank may
i "agree to-any extension:of time for payment or modification of the terms

“:of: this -‘mortgage or the promrssory note ‘or waive any right or remedy

+/“under this'mortgage or the promrssory note without relieving Mortgagor

“from’ liability. ‘Mortgagor:waives notice, presentment. and  protesi wrth
 respect to the Indebtedness,

: :The Bank may from time to time establish reasoncble service charges for

" the collection and dlsbursement of p premlums on'package plan insurance.

L6 Expendnures by ihe Bank
I Mortgagor shall fail to comply with any provrsron of this mortgoge
the ‘Bank- may; .at’its option, on- Mortgagor's behalf take the:required
action and-any amount that it expends in'so doing shall be added to the
Indebtedness. ‘Amounts: so -added “shall - be payable on demand with

interest at the rate of ten percent per annum. fromthe date of expendi- -

:ture. The rights provided forin-this paragraph shall be'in addition to

any other rights or any remedies ‘to which'the: Bank' may be entitled on
account: of the default; and-the Bank:shall not by taking the required

action cure the default so as to bar lt from any remedy that it otherwise
: would have hod

7. Lme Payment Penally

If any payment under the note is Iote by 15 days or more, the Bcnk
.-may charge a penalty up to two cents for. each dollar. of payment so

in ‘arrears.to ‘cover the exira expense involved -in-handling delinquent -

poyments,ColIectron of.a late payment-charge shall.not constitute a
‘or'p ejudice the Bank's right to pursue any other rlght or
. rémedy availablé an account of the delmquen‘

. meiatedin the title’ pollcy, rf any Cissved: for the benefit:of the. Bonk in
connechonnwrlh this transdcfion” and: accepted by-the' Bank:! 77

12 .Security Agreement; Financing Statements,

12,1 This-instrument shall constitute a security agreement with
respect to any personal property mcluded within the description of the

Property. .

12.2 -Mortgagor shall join with the Bank in execuhng one or.more

financing statements under the Uniform Commercial Code and shali file .
the statement ot Mortgagor's expense in' all public offices where filing . = §
is:required to-perfect the security interest of the Bank in any personal "

property under the Uniform Commercial Code.

13. Release on Full Performance. .
If Mortgagor pays all of the Indebtedness when due and otherwise -

: performs. all of.its obligations under this mortgage and the note, the
" Bank shall: execute and deliver to Mortgagor a suitable release and

satisfaction of this mortgage and suitable statements of termination of

_any financing statements on file evidencing the Bank’s security interest

in personol property.

14. Default. .

The following shall constitute events of defoult:

141" Failure of Mortgagor to pay any portion of the Indebtedness
when it is due.

142" Failure of - Morigagor within the time required. by this mort-
gage to make any pdyment-for takes, insurarice; or morigage insurance

~premiums:or for:reserves forssuch pcymems or,any payment necesscry

8.2 Subject .to. the exceptions in 8.1 above, Mortgagor warrants -
- and-will forever defend the title ‘against:the lawful claims of all persons. -
: In"the ‘event:dny. action -or: sproceeding -is- commenced that :questions- :

gagor's title or the interest of the.Bank ‘under this mortgoge, Ber-
rshall’ defen the acr nat hls _expense

Condemnahon : S
917 1f-all-or cny part of rhe Properly is‘condemned, ‘the: Bonk may
Catyits: elecnon require that all ‘or anyportion of the net proceeds of the.:
“awdrd-bé appliéd on the Indebledness, The net proceeds of.the award.
shall, meon the: award after payment of all rcasonqblo costs, expenses
C norneys foes necossauly paid ] !

-10. Impo tion of Tax ySmte. e '
101 The followmg shall consmure smte roxes to: whlch this poro-
- graph apphes ;
i (e}’ A soecrfrc tux upon morlgoges or upon oll or, any.porl of
rhe Indebredﬁess secur‘ed by-a ‘mortgage.” -
(b) A specrfrc fax on the owner-of morrgaged property whrch
the taxpayer is authorized- or requlred to ‘deduct from" payments
on the morrgoge .

_prevent, f||rng of .or.discharge any, lien: -
14.3 Follure of Morrgagor to perform any olher oblrgohon under

ortgage wnhm 20 _days. a{ler rocerpr of wrrnen notice from the -
’ ?Bonk'specrfymg the failure.

‘15 Rrghts and Remedies on Default:

15 Upon the occurrence of any event of default and ot any hme
thereafter the Bank may exercise ony one or more of the following

:rrghls and remedies:

(o) The right. at its ophon by nohce to Borrower to declare
lhe entire Indebtedness immediately due and paoyable.

- [b). . With respect to all or.any part of the Property that con-
smules realty, the right to foreclose by judicial - foreclosure in-
aceordance with applicable law, -

~{¢) With respect to all or any pari of the Property that con-

stitutes personalty, the rights and remedies of a sccured porly under R

) the Unuform Commercial Code.
“{d)’ The right, without notice to Mortgagor, to take possessron
“of the- Property and collect all rents and profits, including those:
past due and unpaid, and apply the net proceeds, over and above
the Bank's cosls, against the Indebtedness, In lurtherance of this

" right the Bank’may require any tenant or other user to-make pay-

ments of rent or-use fees dm.clly to the Bonk, and payments by

such tenant ‘or user 1o the Bonk in response to its demand shall

- sotisfy_the “obligation for which the paymenis ore made, whether
or'not dny proper grounds for the demand-existed.

(e) The right’in connection with any legol proceedings to

have a receiver appeinted to take possession of any or all of the




Property, with the power -
o operate the Property preceding foreclosure or sale and apply
- “the proceed : } e cost of the receivership, against the

¢ s. The receiver may serve withoyt bond if permitted
Bank's right t6 the appointment of g recejy
whether or not apparent value of the Property exceed
edness by o substantial amount.
{f} ‘Any o
. the. prqmissoryfx)Ofe'qyid
152 In exercising its “righ

by either party of a breach of q provision of this

agreement shall not constitute waiver of or prejudice the party’s right
otherwise to ’demand,slricfcompliante with that provision or any other

- provision, Election by.the Bank to pu'rsu‘e,kany remedy shall not exclude
PUrsuit-of any other remedy, and an election to make expenditures or

-take action to perform an obligation of Mortgagor under this mortgage - .
after ‘failyre' of Morkrg'aglq‘r,"fo:pei'fdrm shall not affect. the Bank’s rrighrrg
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O KLAMATH . i
e —'\;\».) ss..»

otary ‘Public for-Oregon - R

(SE_AL)

y Corhmissibn expires;

b

e

_that he, the said_

vis @

o protect and pfeserve the Property and i

any:court action is-involved, shall.b
Poyable on demand and shal

.2-1In construing this m
rm security agreement when the instrument s being constryed :
with respect to any personal Property. T

-~ CORPORATE ACKNOWLEDGEMENT

'S‘;’ATE “OF OREGON, Couhty of\_\\)‘ss. ;

\__\\, 19_____

: 'Personcl!y appeared. , and

——_, who, being sworn, stated
— ] —_isg
—— ——, and he, the said—\\_\\
: *.—;.....____.\Nof Grantor corporation and that
the seal affixed hereto is its seql and that this deed was volunarily .

signed and sealed in behalf of the corporation by authority of its Board pe
of Dire;fors. ;

Before me;

Nofosm—e N (7 V1|
Notary Pyblic for Oregon B

My commission expires:

H—é:;!d;,:fivlled for record on thed‘_ﬁch_day of
g qu duly recorded in Vol-—-J.‘flL,

MILNE, Coy ty Clerk -
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~KLAMATH; ss.

o hereby certify ithat the j\"'vilihm( nstrument was- received and filed for record on the ~8th__day of

D, 197 .. 9:06 (fcbék  Aﬂ> M., .and duly recorded in Vol . M79 |
Authority to Solemnize!’3FF BaBSS spzs :

WM. D, MILNE, Couny Clertc
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