called:*Borrower, iand : | A S A o
WHEREAS:Borrower! is indebted to the’United States of America, acting through the Farmers Home Administration,
+ United' States:Department ‘of :Agriculture; herein‘calledthe.“Governmierit, *as-evidenced:by. one or more promissory-note(s)
_or. assumption; agreement(s),;hereifizcalled “note,” which has been executed by Borrower, is payable to the order of the
i i ie; entite ‘indebtedness: at the .option ;of ;the-Government :upon -any «default by
,Du‘e:Jl.)fz‘telo“)'r ﬁinal :
Installment
April 9, 1986 -
April 9, 2019
" mpril 9, 1980
tisAndythesnotes evidences a loan to:(Botrower;iand the:Government; atany:time rziay ;assign thé. note and insure the
payment thereof; pursuant:to: the Consolidated:Farmy and+Rural-Development: Act,ior-Title V. of the Housing:Act of 1949: .
And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the

Government, or in. the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; ‘but_when the note is held by an  insured holder, this instrument shall not seclfefayiment
of the note or attach to-the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under iis insurance contract by reason of any default by Borrower:
' NOW. THEREFORE, in cansideration of the loan(s) and (a) at.all times when the note is held by the Government, or
in the event tiie Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any. renewals and extensions thereof and any agreements contained therein, (b) at all times when the
note is held by an insured holder, to secure performance of Borrower’s agreement herein to indemnify and ~ame harmless the
Government ‘against loss under its insurance-contract by reason of any .default by Borrower, and (c) in any event and at
all times: to- secure ‘the prompt payment-of all ‘advances and ekpenditures made by the Government, with interest, as
. hereinafter described, and the performance of every -covenant and agreement of Borrower contained herein or in any supple-
mentary agreement; Borrower does hereby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the
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/ ; nces-thereunto belonging, the rents, issues, and
profits ‘thereof:and 'revenues»and“r’ncome;therefrom;' all improvements-and personal:property now or later attacheq thereto or
reasonably necessary to the uge thereof, including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers,

i in part. with loan funds; alj Water, water rights, and water stock periaining
rrower. by virtue of any saje, lease, transfer, conveyance, or condemnation
.
; :

together: with-all rights;:srntere;ts,fjeasements;:hgreditaments: and-appurtena

d in this instrument, with interest, shall be immedime]y due and payable
at:the place dosignated i the latest note and shall be secured hereby, No
ant to pay. Such advances, with interest,
vise, any Rdyment made by Borrowe may
in‘any-order'the Government determines,

e Government, .
B to or assessed against

3 i ents in’ connection with wo T, water righ S, and-water stock-pert il .ig;r
; necessary' o the UsE ¥ the. erty described ' ‘promptly:déliver to the,GovernmE%‘t Tv%t out
demzihd"r’eéer'p'ts .evidencing such paym Tl : a RO




i1 {8) To keep the property insured as required by and under insurance policies approved by, delivered to, and retained
by the Government. : ) . e T o ’ ’ .

(9) To maintain improvements in good repair and make repairs required by “the Government; operate the property ina
good and husbandmanlike manner; comply with:such farm conservation. practices and farm apd home management plans as
.the Government from time to time may prescribe; and not to abandon the property, of cause’or permit waste, lessening or
impairment ‘of the security covered hereby, or, without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be‘he\ce"ss‘aAry?fori,ordinnry:domestic purposes.

(10) To comply with all- laws, ordinances, and regulations affectjng the ;property.... } - -
- (11) To pay.or reimburse, the Government for expenses reasonably necessary oF incidental to the protection of the lien
and- priority -hereof -and to the “enforcement of .or the compliance with the provisions hereof and of the note and any
" supplementary agreement’ (whether before or after default), including but not limited to costs of evidence of title to and
and survey of the.property,‘costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and’
ixpensasof adverfising, selling; and conveying the property. 77 P SR T o
. (12)" Neither the property nor any portion thereof or interest thierein shall be assigned;sold, transferred, or encumbered,
voluntarily_or-otherwise, without the written consent of the Government. The Government shall have the sole and exclusive
rights as mortgagee hereunder;. including but not limited to. the power to grant consents, partial releases, subordinations,
and, satisfaction, and no:Insured holds 1. shall, have any,right, title_or. interest.in or to the lien or.any benefits hereof.
o (13) At reasonable times the Sovernment and its agents may. inspect the property to ascertain whether the covenants
 and agreements contained herein o | supple agreement are being performed.
.(14) The Government:may ex & defer: the maturity of and-renew and reamortize the debt evidenced by the note
-or any indebtedness to the Government secured hereby, release from liability to the Government any party so liable thereon,
-release: portions of the property from‘dnd ‘subordinate:the- lien hereof; and waive any-other rights’ hereunder; without affect-
ing the lien or priority: ‘hereof or the liability to the Goveinment of -Borrower or any other party for payment of the note or
e igglgb;esit}fegrsecured hereb: el Tl ) B ’ ’
(5 1f at-any time *it“Shall “appear to-the Goyernment that Borrower may be able to obtain a loan from a production
- credit. association, a;,Féderalflar'id-bank, or other responsible cooperative or private credit source, at reasonable rates and
térms for. loans for similar purposes and- periods b time; Borrower will, upon the Government’s request, apply for and accept
such loan in sufficient amount:to pay the note and any indebtedness secured hereby and to pay for any stock necessary
to be purchased in a cooperative lending agency-in connection with such loan.
(16) - Default hereunder shail constitut’e;dgfault upderany other, real;estate or crop or chattel security instrument held or
insured-by the Government and executed or assumed by Borrower, and default under any such other security instrument

shall constitute default hereunder. . )
(17) :SHOULD. DEFAULT occur in the performance. or discharge. of any obligation.in this instrument or secured by this
instrument; or-should any one: of i the parties named ‘as Borrower.die 0T He declared an incompeétent,’a bankrupt, or an
insolvent, or make an assignment. for: the benefit of creditors, the Goyernment, at its option, with or without notice, may:
(a) declare the entire amourt, unpaid under the note and any indebtedness to the Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable-expenses- for repair or maintenance of and take
possession of, operate ‘or rent the’ property, (c) upon application by jt~and production ofthis instrume:t. without other
evidence and without notice of hearing of said application,
of teceivers in like cases, (d) foreclose this instrument as provided herein or
rights and remedies,prvovided‘herein or by present or future law. ’ :
0 (18) . The roceeds of; i;grqc‘lg_surve_‘sa_lg “shall: be applied in the following order to the payment of: (a) costs and expenses
incidént to enforcing ’c')"r’-i;bmpliiing""\‘ﬂlifh: tlie provisionshereof, (b) any priof- liens réquired by law 6r a conipetent court te
be so- paid; (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens
* of record_required by. Jlaw -or a competent court to-be 'so paid, (e) at the Government's option, any other indebtedness
of Borrower owing to or insured by the Government, and () any balance to Borrower. At foreclosure or other sale of
~:‘all or.any part of the property, the Government and its agents may bid'and purchase  as a stranger and may pay the Govern-
ment’s. share -of .the purchase  price by . crediting such amount on any debts of Borrower owing to or insured by the
Governument, in the order prescribed above. :
: 19) - Borrower agrees that “the Government will not be bound by any present or future laws, (a) providing for valuation,
‘uppraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or
“limiting. the amount thereof or.the- time within’ which such sction may be brought, (c) prescribing any other statute of
limitations, (&) allowing any right of redemption or possession following any foreclosure sale, or () limiting the conditions
which -the Government may by regulation impose, including the interest rate it may charge, as a condition of approving a
transfes of the property to a new Botrower. Borrower expressly waives the benefit of any such State law. Borrower hereby
relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.
(20) If any part-of the loan for which ifiis:nstrument is given shall be used to finance the purchase, construction of
repain'-"oft‘propértyi;to be used as an ‘owner-otcup! “dwelling (herein called wtheidwelling™) and if Borrower intends to sell
.- orirentthe fdweliin'gfan'd’»has‘{obtained';‘thé‘,G‘ovemmg‘n’t’ ‘sonsent to'do so'(@) neither Borrawer not ayone authorized to act -
*:for hirm;will; after receipt-of & bond fide ffér)tefuse to istiate for'the sale or réntal of the ‘dwelling or-will otherwise make
S ,\,ingujailabl,e_{or_"deﬁy;;t_he‘ dwelling :to ‘anyone because of: tace, color, religion, sex, or national origin, and (b) Borrower
“:recognizes ‘s illegaland hé'relgyﬂis"dajﬁls;’arid;Will;m;":combly ‘with or attemptito enforce ;any:restrictive covenants on:the
dWQl;ing~relatigg,t0;tape;cqlog;\'ieligioni sequ:enatio‘naliorigi : LT o
“(21): This nistrament shall! be 'subject: tothe presenti regulatit
regulations not inconsistent with the express provisions hereof.
- ' SERE

have a receiver appointed for the property, with the usual powers
by law, and (¢) enforce any and all other

s ofithe Farmers Home :Administration;and to its future®:







.. of that parcel described in Volume 357, ‘page 339,

st of the Willamette Meridian,
on of Lot 12, Section 35,
Meridian, lying Southwesterly
West - line of the following

E% of Section 35, Towaship
s Klamath County, Oregon,
described ollows: Beginning at a point on the South line
5>which*bears{,¢rth;899'53:fw¢st:a;aistance of 803.4 feet from
_of said Section 35; thence continuing along said South line
~a-distance of 2180.6 feet to ‘the Southwest corner of tract
: eed ‘from Rockne Lane Fiegi to Ben F. Smith, Inc., dated October 25,
197k, recorded November 4, 197h~in vo1ume,M7h,»page'1h2h5; Microfilm Records of
Klamath County,- gon; thence North 01° OT! East .along the West line and West
‘line ‘extended of last mentioned tract a T .753

n
» dated: June 27, 1972, recorded
36535 ilm Records of Klamath County, Oregon;
stance of '953i0 eet to a point; thence South 33° 29'.
mo e or less; to the ‘point of beginning, LESS portion .
! ad. S m T

n Section 2, Township 40 South,
Klemath County, Oregon and a portion
ow'r;é}_]ip ‘and :Range, being described as

" Beg: nning. a’.t-ré‘.ip@int:’,okn.‘;therNorth.line of. Section 2, said point being West 52k.k

‘feet from the'Nbrtheastfcqrner:of“GdVérnmént_Lot 3, thence West along said North
“line of ‘Section .2 a distance £:1832 feet; thence ‘South 407 feet; thence West
50 feet; thence South 6 t; ‘thence East 537 feet; thence Southeasterly g
_distance’ of 1008 feet,)” more or less, to an iron pin; thence South 01° Lo' East
& distance of 824.2 fee e Southwest ‘corner:'of that parcel described in
Volume M72, page ‘7365',";3M3,.crb:_f’1funfRécordS‘,‘of Klamath County, Oregon; thence North
 88° 45' East along the ‘Southerly boundary of said’ parcel to the Northwest corner
-Deed Records of Klamath County
.Oregon, said point ‘being. on.the West line of Government Lot 11 and the Fast line
of_Governmentngt;12;ftnencejSQuth;alongfsaid boundary line of Lots 11 and 12
_the Southeast corner of Lot 12; thence West i : ’
‘23 thence North alo

————en

Lpir «.and d‘\uliy' rcéci‘déd in Vol_w_'“

A D MILNE, Coynty Clerk
//él % .. Denutv

and filed for rocord on the__9th g0 or A



