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' HIS MORTGAGE. s mads-and entered.into by | LAFE Z. SMIIH and MARGARET P. SMITH

gsxA,;MARGARET“CL’??”“

" oo County, Oregon, whose post office

residing in -

‘addres's lS ROUte 1’ BOX 247 2. Bonanza 2 : - —— Oregon ._.9.'.7..6—2_3_... s
herein called “Borrower,":apds o St G e
.-~ WHEREAS ‘Borrower'is indebted to the United States of America, acting through the Farmers Home Administfation,
United States*Department of ‘Agriculture; herein:called’ the #Government,” as evidenced by one or more promissory note(s)
or assumption agreement(s),;:hqreiﬂ:.called “note,” which has been executed by Borrower, is payable to the order of the
'Govemmem,v_authorizes; acce_leration:ofsthe entire indebtedness at the -option of _the Government upon any default by
Borrower, and:is -described -as-followsz o oot nn R S T
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And: the note: evidences ‘a-loan to Borrower,-and the Government, at ‘any time, may assign the note and insure the
payment thereof pursuant to.the Consolidated; Farm and Rural Development Act, or Title V of the Housing Act of 1547:
d intent of this instrument that, among other things, at all times when the note is held by the
t should assign i i nce of the note, this instrument
shall secure payment O 4 > § i ,thisi 1 shall not secure payment
of the note or attach to the debt evidenced thereby, but a ch debt shali constitute an indemnity mortgage
1o secure the Government against Joss under its insurance contract by reason of any default by Borrower: o Ty Y
NOW THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the L}ovffﬁﬁ\é?n’.‘or
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at all times when the
note is held by an insured holder, to secure performance of Borrower’s agreement herein to inderanify and =ame harmless the
Government against loss under- its insurance contract by reason of any default by Borrower, and (¢) in any event and at .
all times to secure the prompt payment of all advances and expenditures made by the Government, with interest, as
hereinafter described, and the performance of every covenant and agreement of Borrower contained herein or in any supple-
mentary agreement, Borrower does hereby grant, bargain, sell, convey, mortgege, and assign with general warranty unto the

Government the following property situated in the State of Oregon, County (ies) of KLéMATH --------

That portion of the NiNWk of Section 35, Township. 38 South, Range 113
East of the Willamette Meridian, in the County of Klamath, State of Ore-
gon, formerly known Oreoil Townsite, Now vacated, described as follows
Beginning at the Section cormer common to Sections 26, 27, 34 and 35, in
said township and range; thence North 89° 04' East 30 feet to the East
side of the County Road and initial point marked by a 2" X 36" iron pipe;
thence North 89° 04' East 2,610.3 feet to quarter section corner between
said Sections 26 and 35; thence South 0° 08' East 1,290.0 feet to the
North side of the County Road; thence South 89° 04' West 2,613.3 feelt - 7
along the North side of County Road to an intersection with the East side
of County Road first mentioned; thence North 1,290.0 feet to the point

of beginning.
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) Borrower by virtue of any sa!ez €ase, transfer, co
-all of which aré herein called “the property™;

ment as collection

“(2) To Pay to 'the Government such fees and .other charges as May now or hereafter be required by regulations of
the Farmers Home Administration, .. AN i

“(3) If Tequired by the Govemment, to make additionaj monthly paym.nts of 1/12 of the estimated annyal taxes,
assessments, insurance premiums and other charges upon the mortgaged promises.

(4) ‘Whether or not the note is insured by the Goverqment, the Governiment may at any time Pay any other amounts
required herein:tg he paid by Borrower and not paid by him whep due, as well as My costs and expenses for the preservation,
protection, or enforcement of this lien, a5 advances for (he necount of Borrower, Al such advances shall bear interes at
the rate borne by the note which has the highest interest rage.

(5) Al advances by the Government as described in this instrument, witj, interest, shall e Immediately dye and payable
by Borrower to the (}ovcxxilllcnt;\vithou! demand at the place designated in the latest note and shall be secured hereby. No
such advance by thc”Go‘vernmem'sh'aH relieve Borrowey reach of hjs covenant to pay. Such advances, with interest,
shall be repaid from the firs; ‘available collections received ﬁ}'om‘Borrower.i OIher\\{ise. any payment made by Borrower may

¢ applied on the note or any indebtedness o the Govcrnmén't».secureii hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for Purpose authorized by the Governmen;.
- (7), To pay when due al} taxes, liens, ju,dgvments, encumbrancqs, and assessments lawfully attaching to oy assessed against

the Property, including all charges and assessments in connéction with water, water rights, and water stack Pertaining ¢
reasonably necessary’ to the use of the_real property described above, and promptly deliver 10 the Governmang wi;
de hts. f '

mand receipts evidencing sfich “Hayufe
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(8) To keep the property msured as reqmred by and under insurance policies approved by, delivered to, and retained
by the Government.

(9) To maintain 1mprovements in good repair and make repau's required by the Government: operate the property ina
good and husbandmanlike manner;-comply with such’farm conservation practices and farm and home management plans as
the Government from time to time may prescribe; and not to abandon the property, or cause or permit waste, lessening or
impairment of the security covered hereby, or, without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domesuc purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property.

{11). To pay or reimburse the Government for expenses reasonably necessary or incidental 1o the protection of the lien
and priority ‘hereof _and fo.the enforcement of or the compliance with the provisions hereof and of the note and any
supplementary agreement (whether before or atter default), including but not limited 10 costs of evidence of title to and
and survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees” fees, court costs. and
expenses of advertlsmg, selling, and conveying the property.

(12)- Nelther the-property nor any portion thereof or interest therein shall be assigned, sold, transferred, or encumbered,
voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole and exclusive
rights as mostgagee hereunder, including but not limited to the power to grant consents, partial releases, subordinations,
and sansfacuon and_no insured holder. shall have any right, title or interest in or to the lien or any benefits hereof.

(13) At all reasonable times the Government and its’agens may inspect the property to a<certain whether the covenants
and agreements contained herein or in any supplementary agreement are being performed.

(14) The Govern'mcm may extend ‘and:deferithe maturity of and renew and reamortize the debt evidenced by the note
or any indebtedness to the Government secured hereby, release from liability to the Government any party so liable thercon,
release portions of the property from and subordinate. the lien hereof, and waive any other rights hereunder, without affect-
ing the lien or priority “hereof: or the hdblhty to the Government of Borrower or any other party for payment of the note or
indebtedness secured hereby...

(15) "If at any time’ it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit, association, a_Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government's request, apply for and accept
such loan in sufficient amount to pay the note and any mdebtedness secured hereby and to pay for any stock necessary
to be purchased in a cooperative lending agency in connection with such loan.

{16) Default hereunder shall constitute default under any other real estate or crop or chattel security instrumen: held or
insured by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obhgdtlon in this instrument or secured by this
instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an
insolvent, or make an assignment for the benefit of creditors, the Government, at its option, with or without notice, may:
(a) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take
possession of, operate or rent the property, (c) upon application by it and production of this instrumext without other
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other
rights and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be apphcd in the followm[, order to the payment of: (a) costs and expenses
incident to enl"orcmb or' complying with'the provisions hereof, (b) any prior liens required by luw or a competent court 10
be so paid, (¢) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens
of record required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness
of Borrower owing to or insured by the Government, and (f} any balance to Borrower. At foreclosure or other sale of
all or any part of the property, the Government and its agents may bid and purchase as a stranger and may pay the Govern-
ment’s share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the
Government, in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future laws, (a) providing for valuation,
appraisal, homestead or exemption of the property. (b} prohibiting maintenance of an action for a deficiency judgment or
Hmiting the amount thereot or the time within which such action nuy be brought, (¢) preseribing any other statute of
limitattons, (d) allowing any right of redemption or possession following any foreclosure sale, or (e} limiting the conditions
which the Government may by regulation impose, including the interest rate it may charge, as a condition of approving a
transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby
relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower. and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property to be used as an owner-occupied dwelling (herein called *“the dwelling™) and if Borrower intends to sell
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act
for him will, after receipt of a bona fide offer; refuse to negotiate for the sale or rental of the dwelling or will otherwise make
unavailable or deny the dwelling to anyone becausé of race, color, religion, sex. or national origin. and (b) Borrower
recognizes as illegal and-hereby: disclaims, and :will not comply with or attempt to enforee any restrictive covenants on the
dwelling relating to race; color; religion, sex or national origin. -

(21). This instrument shail'be subject-to the present regulations of the Farmers Home Administration, and to its future
regulations not inconsistent with the express provisions hereof.
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(22) ‘Notices giv n'fh/e'rél‘mder»fshall‘-be sent by certified mail, unless otherwise Tequired by law, addressed, unless and
-until Some other:address s designiated ip.a notice so given, in the case of the Goverrmeny to Farm
United  States ’Departmqntao Agn'c‘ulture;'at:Portland, Oregon 987205, and in the case of Borrowe
" address stated above.; i~ R e e ’

@3y -ar any provision of this:
invalidity: wijr not- affects Other ‘provisions or
‘provision ‘or application “and 10 that ’

instiiment or_application thereof to any person or circumstances is
a'p;')licatiohs,of the instrument which can be given effect w
OV verable, .
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nd the Provisions hiereof are ‘declared to be se
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CE MA RET P, SMITH ARA
SR ACKNOWLEDGMENTV-FOR»OREGON
STATE OF OREGON " -

,coi;Niibk?'!;«mAMAm’ MATH.

-~ +On ‘this :

2 » Personally appeared the above-
-husband and wife

e

e vol_un;é}y act and deed. Before me:

Notary Pyblic,

o

STATE oF OREGON; COUNTY OF KLAMATH; Ss. !

I f}fre!iy:; rcertify that the wi;hin inslrumem was receiyed and filed for recerd on tie ~J_'i.r_h_day of
T Apre g TG 227 .

‘..\EI'\\A.D., 19~Lat—M____o clockA\M., and duly recorded in \/OIM\M‘
of_“h_‘mmgagﬂs\_on Page 8114
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T to him at his post office
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