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{A portion of Lot 2,rSection 3f;Township 37. South, Range 14 East

of the-Willamette Meridian, in the. County of Klamath, State of
Oregon, being more particularly described as follows:

Beginning at a point which is distant from the Northeast corner

of Section 3, Township 37 South, Range 14 East of the Willamette
Meridian, the following courses and distances: North 89° 52' West,
1608.35 feet; South 1° 13' West 1005.13 feet, North 88° 47' West,
340 feet; and North 1° 13' East 118.52 feet; thence North 88° 47°'
- West, 109.68 feet; Noxrth. 1° 13' East 50 feet, more or less to a
point ‘which is South 13' West 20 feet from the Southwest corner

% of the school housejliot’ which is more particularly described in

that certain deed: from.J. C. Edsall and May Edsall, his wife, and
'T. M. Edsall, a single man, dated October 20, 1928 and recorded
November 22, 1928 in Vo;hme,8l_of Deeds, of Klamath county, Oregon,
‘Page 445; thence parallel with the Southerly line of said school
house- block, South 83° B7' East, 110.08 féet, more or less, to the
.Northwest corner of thalt certain parcel of land heretofore sold to
Al Protsman; thence ong, the Westerly line of the tract heretofore
sold to Al Protsman sFu'th 1° 13! West, 40.38 feet to a point of
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interest from the date of initial dubnnunanr‘t:y the State

- untill such time as & different interest rate is established pursuan

in Salem, Oregon, as follows: $..146..00x; = "= On or. by » : AL mmnn =
5.146.00.on_the 15th_of each:-month=rz--. s ones~twelfth of -=---
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unpaid principal, the Feinainder on the pracipels . "¢ TV paid. such payments to’be applied S interest on the
v The di€ da¥e:of tie list Tahill” be “on 16r " betore ...Ma&_.. 1000 LTS Senmnotemesenee.
In the event of transfer of ownership of the ;rggge:ogw part.therect,” I'will continue to be liable for payment

th
and the balance shall draw interest as prescribed by.O om date of such transfer.
This note is secured by a mortgage, the terms of which are made a part hereof.
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interest from the date of initial disbursement by the State of Orego
until such time as a different mw-ue rate is uublhh

prlnc!p-l and fnterest to be paid in lawful money of the Unlted sum at th )

in Salem, Oregon, as follows: §...). 4.5,.QQ:~---~--~-m or mm.duna
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SECURITY AGREEMENT 92:8

-:\x:h\a. ALY \cqflfi

te
Richard Carl Fairchild and Ethel Frances Fairchild, Husband and Wife,

(Name)

PO Box 163 Bly _Klamath OR
(No. and Street) City County State
(hereinatter called “Debtor”), hereby grants to the State of Oregon represented and acting by the Director of Veterans’
Affairs, (hereinafter called “Director’”), a security interest inthe followmg ptoperty and any and all additions, attach-
ments and accessions thereto (hereinafter called the “Collateral”):

o h g Serial
Manufacturer Series Name Color & Model | Number

DRFL1A81
9381117

Fleetwood Sandpointe Tan/Brown

And special equipment listed:

to secure t]ie payment: of Twelve Thousand Four Hundred Ninetv Three and no/lOOv-

Dollars (312 493 00"‘}, and Interest thereon, evidenced by the following promissory note:

I promise to pay to the STATE OF OREGON Twelve Thousand Four Hundred Winety Three and

_EEE_Q&'L’:‘:’:DOHAH (3 12,493- 00‘7, with {nterest from the date of Initfal disbursement by the State of

Oregon, at the rate of _14&.‘::_'.:;ﬁgrcent ﬁer annum until sumcvl.x}‘tlmei ‘as a different interest rate is established
pursuant to ORS 407.072, principal and interest to be paid in lawful money of the United States at the office of the

!
Director of Veterans’ Atfairs in Salem, Oregon, as follows: $..136.00 on

or before Septembei: 15, 1978~—~- == and'$ 136,00 on the 15th of each month—r———

thereatter, plus one~twelfth of-———~===4. taxes for each successive year on the Collateral described in
the security agreement and continuing until the full amount of the principal, interest and advances shall be fully
paid, such payments to be applied first as interest on the unpald balance, the remainder on the principal.

The due date of the last payment shall be on or before _August 15, 1990

In the event of transfer of ownership of the Collateral or any part thereof, 1 will continue to be liable for pay-
ment and the balance shall draw _interest as prescribed by ORS 407.070 from date of such transfer.

This note is secured by a security agreement, the terms of whtc{x are made a part hereqf.

Dated st AOTICNEIN KA ERTOEN Carls anlth
' ard Car] Fairchild .
RSN =N - ' Z. .

Ethel Frances Fairchild

The debtor or sixbseqixent ownér niay pay all or é'ny part of the loan at any time without penalty.

2. The Collateral will be located at <. Highway 140
No. and Street)

Bly - Klggggh OR
City o ’ County State

THIS COLLATERAL WILL NOT BE MOVED TO A LOCATION OUTSIDE THE STATE OF OREGON. THE COL-
LATERAL WILL NOT BE MOVED FROM THE FOREGOING ADDRESS TO ANY OTHER LOCATION WITHIN
OREGON WITHOUT ‘THE WRITTEN CONSENT OF THE DIRECTOR. A VIOLATION IN EITHER INSTANCE
WILL RESULT IN THE ENTIRE INDEBTEDNESS BEING DECLARED DUE AND PAYABLE.
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3. Debtor warrants and covenants that except for the security interest granted hereby, Debtor is the owner of the Col-
‘lateral free from any len, security interest or encumbrance and will defend the Collateral against the claims and
demands of any persons whomsoever, o

. .Debtor further covenants und agrees':
A. To pay all debts and monies secured hereby;

B. To maintain the Collateral in good condition and repair and preserve the same against waste, loss, damage or de-
preciation in value other than by reasonable wear;
. Not to permit the use of the premises from any objectionable or unlawful purpose;
. Not to permit any tax, assessment, lien ‘or enciimbrance to exist at any time;

. The Secured Party is authorized to 'pay all taxes assessed against the Collateral and to add same to the principal,
each of the advances to bear interest as provided in the note;

. To keep the Collateral unceasingly insured during the life of the security agreement, against lcss by fire and such
other hazards in such company or companies and in such an amount as shall be satistactory to the Secured Party;

. Not to lease or rent the Col_lateral, or any part of same, without the written consent of the Secured Party;

. To promptly notify the Secured Party in’ writing of a transfer of ownership of the Collateral or any part of interest
in same, and to furnish a copy of the instrument of transfer ta the Secured- Party: a purchaser shall pay interest
as prescribed by ORS 407.070 'on’ all payments due from date. of transfer; in all other respects, this security agree-
ment shall remain in full force and effect; v B

. Secured Party shall be entitled to all’ compensation received for any security voluntarily released, same tc be
applied on the indebtedness.

. Debtor shall be in default under this aér’éement upon the happehing of any of the following events or conditions:

A. Debtor shall fail to pay, when due, any installment of principal, interest or taxes of any indebtedness owing by
Debtor to the Secured Party; c :

B. If Debtor shall fail to perform promptly at the time and strictly in the manner provided by any covenant of the
Debtor contained in this or any other agreement between him and the Secured Party;

C. If any warranty, rlepresentation‘ or, statement made by Debtor to Secured Party is false in any material respect.

. This security,agreemen’t shall turther secure the payment of such additional money, if any, as may be loaned hereafter
by the Secured Party to the Debtor as evidenced by a note or notes. Any advances are limited to the amounts and
percenfages as set forth in ORS 407.040 and ORS 407.050, respectively.

. Upon such default and at any time thereafter, Secured Party shall have each and all of the rights and remedies granted
to him by the Uniform Commercial Code of Oregon or other applicable laws, by this agreement and by the promis-
sory note or notes hereby secured, and the Secured Party may, without notice, declare any or all such promissory notes
immediately due and payable. The Debtor agrees to pay all expenses, including reasonable attorney’s fees, incurred
by the Secured Party in taking, holding, preparing for sale and selling any of the Collateral or the collection on the
note herein, as well as attorney’s fees and costs.

Upon the breach of any covenant of the security agreement, the Secured Party.shall have the right to take possession
of the Collateral, collect the rents, issues and profits, and apply same, less reasonable costs of collection, upon the in-
debtedness and the Secured Party ‘shall‘ have the right to the appointment of a receiver to collect same.

The covenants and agreements herein shall extend to and be binding upon the heirs, executors, administrators, suc-
cessors and assigns of the respective parties hereto.

- 1t is distinctly understood and agreed that this note and security agreement are subject to the provisions of Article
XI-A of the Oregon Constitution, ORS 407.010 to 407.210 and any subsequent amendments thereto and to all rules
and regulations which have been issued-or. may hereafter be issued:by the Director of Veterans' Affairs pursuant to
the provisions of ORS 407.020. The failure of the Secred Party to exercise ‘any options herein set forth will not con-
stitute a waiver of any right arising from a breach of the covenants,

WORDS: The masculine shall be deemed to include the feminine, and the singular the plural where such connota-
tions are applicable herein.

I HEREBY STATE THAT I WILL PERSONALLY OCCUPY THIS PROPERTY AS MY PRINCIPAL HOME UPON
COMFLETION OF THE LOAN. ) :

H T

Signed in duplicate this 2™\ gay of QA\\J.L 191D

Recbwrd CpodFeind l

Richard Carl Fairchild

e e cne

Bthel Frances Fairchild

8.

- STATE OF OREGON; COUNTY UF nymmmin,

'; hereby certify that the within instrument was received and filed for record on the _24th_day of.

—~Apdl __AD., 19_79 a_ 10:57 o'clock___A
of.____Mortgages on Page_ 9235

M., and duly recorded in Vol M79_

WM. MILNE, Coupty; Cletk

FEEg $18.00 | [
‘ ' ’2/6_7.. —.Depury




