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UNiForM COVENANTS. Borrower and Lender covenant and agree as follows:

T, “Paymiént of ‘Prinéipal ‘an Initerest.: Borfower shall” promiptly pay- when due the -principal of and interest on the
indebtedness‘evidenced:byrtheNot,e,»;prepayment and late charges as provided in the.Note, and the principal of and interest
on any Future AdVances,secured,by,this Deed of Trust. | ' } o

. Funds for Taxes and Insurance, Subject to applicable law or to a written ‘Waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premiwm instaliments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in. an institution- the. deposits. or. accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments.
insurance premiums and ground ren "Lender may not ¢harge for so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permi&s-l.ender-to.make.such..a..charge- -Borrower.and Lender may agree Jin.writing at the time of execution of this
Degd of Trust that interest on the Funds shall be paid to Borrower, 'and unless such_agreement is made or applicable Jaw
requires’such interest to be paid, Lender shall not: be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting.of ‘the Funds showing .credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust.. e . , L . .

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments; insitrance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, -insurance - premiums and -ground  rents. as they fall due, such excess.shall be, at Borrower's option, cither
promptly repaid to Borrower or credited to, Borrower on ‘monthly installments of Funds. If the amount of the Funds
held gy Lender ‘shall not be sufficient to ‘pay takes, assessments, insurance premiiims and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency. within 30 days from the date notice is mailed
by Lender to Borcower, requesting. payment. thereof, , . . IR R .

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than ‘immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time.of application as a credit against the sums secured by this Deed of Trust.

3. ‘Application of Payments. Unpless applicable law’ provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apglied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph’ 2 hereof;: them1ainterest payable on'tHe Note, then to theprincipal of the’Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly
to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priorit ced of Trust; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower sha igati
such lien in a manner acceptable to Lender, i
legal proceedings which operate to prevent

Hazard Insurance. i g or hereafter erected on the Property insured
against loss by fire, hazards i ithi extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shai} be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policics shall he paid in thc manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance poiicies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policics and rencwals thercof,
and Borrower shall promptly furnish to Lender all rencwal notices and all receipts of paid premiums. In the cvent of loss,
ll)icor‘;'awer shall give prempt notice to the insurance carrier and Lender, Lender may make proof of loss if not made promptly

y Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Deed of Trust is
not thereby impaired. If such restoration or repair is not cconomically feasible or if the sceurity of this Deed of Trust would
be impaired, the insurance proceeds shall be applied to the sums secured by this Deed of Trust, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and -apply the insurance praceeds-at - Lender’s option either to Testoration or repair of the Property

or to the sums secured by this Deed of Trist. : G e agd e e eh o .
" Unlfess Lender and Boreo er- otherwise™ 4pTée in wrifing, any siich application of procéeds 1o principal shall not extend
or postpoite the. due ‘date of ‘the monthly. installments referred to in-paragraphs 1-and 2. hercof or:change the amount of
such installments. . If under paragraph |8 hereof the Property is acquired by, Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thercof resulting from damage to the Property prior to the sale
or acquisition shall ) ) Deed of Trust immediately prior to such sale or
acyuisitiom.* < - T e e -- L e
- B, se ion and. | it. Deyelopments, . Borrower
shall keep, the_Property in good. repair_and_ sh Il not_commit nent or deterioration of the Property
and shall comply with the provisions -this Deéd of Trust 5 or i618.~ “‘Deed 'of Trust is on 4 unit in a
coﬂdominiumor—ajplanned—unir_dwelopment; -Borrower -shall- perform-all of-Borrower's obligations: under the :declaration
orcovenants. creating ot. governing .the .condominium .or jplanned, unit development, -the -by-laws..and -regulations . of..the
condominium or.planned unit development, nstituet If a’ condominium or planned unit development

rideér s execited ‘by: Borrower and recorded ith this De Trust, thé tovenants and “apréements of such ridet

shall be incorparated into and shall:amend and supplement the covenants and agreeménts of this Deed of Trust as if ‘the rider
were 2 part hereof. b ’

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if an i ding is_commenced which materially affects Lender's interest in the Property,
including, but not limited to, eminent domalng.i olveacy {code ¢ deent,.orl arrangements or proceedings involving a
bankrupt bP‘&{tcpden;.\thcn Lender at Lendar'soption® upon fdtice 16 ‘Borrower, ‘may make such appearances, disburse such
sums and take “such” Action as is necessary to protect Lender's interest, including, but not limited to, disbursement of
-teasonable. attorney’s feus- and.- entry..upon -the... operty. to. make.repairs.. € Lender. required. mortgage insurance. as a
condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such instranco: terminates ln'.accordance: with: Borrower’s and
Lender’s writien. agreement or applicable law, Borrower shall pay the amount of all mortgage insurance premiums in the
‘manfer provided undér paragraph 2 hereof, 1

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercon, shall become additional
indebtedness of Borrower secured by this Deed of Trust. Unless Borz)wcr and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requiesting payment thereof, and shall bear-interest from the
date of disbursement at the rate payable from time to time on outstandling principal under the Note unless paymer€ of interest
-at-such rale’ would ‘bd corittury to applicable law, in which ceventi such amounts shall bear interest at the highest ratc
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
Jany actionhereunder.,... . . .

‘4S8 Inspection. ' Lender may make or Cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection ,pccifying reasonable cause therefor related to Lender's
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L ) ’ 9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event.of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust,
. o = with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums. secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums’$ecured by this Deed of Trust immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to thé-date of taking, with-the balance of the proceeds
paid to Borrower.
If the Property is abandoned by Borrower, or if, after noticc by Lender to Borrower that the condemnor offers to make
- an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
L e e mailed, Lender is authorized to colléct and apply’ the: proceeds, :at. Lenider’s optiém; ¢ither to restoration. or repair of the

ST B : i Property or to the sums secured by this Deed of Trust.

. . - Unless Lender and Borrower otherwisé agre?in writing,-apy-such-application .of proceeds to principal shali not extend
s 7 ) ‘- S or postpone the due date of the monthly' installments referred 164in paragraph$ 1“and-2:hereof: or change the amount of
: Co . such installments. A e A T

10. Borrower Not Released. éxten’sion of thé time ‘for pdyment or. modification of awmioitization of ‘the-sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and -Borfowet’s ¥udce3sdraiin_intespsticihendey jghall-not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest.

__11. Forbearance by Lender Not 2 Waiver. Any forbcarance by Lender in cxercising any right or remedy hereunder, or
otherwise afforded by “applicable Taw, shall ‘hot 'b&" 2’ waiver of or prechide the ‘exercise of any such right or remedy.

The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s

right to accelerate the maturity of the indebtedness secured by this Deed of Trust.

12. Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively.

. N . 13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
. s contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower.
S subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.

The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof.
14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
. Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at

- ST the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and

: (b) any notice to Lender shall be given by certified mail, return receipt requested, to Lender’s address stated herein or to

such-other address as Lender may designate by notice to Borrower as provided- herein. Any notice provided for in this

Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Deed of Trust; Governing Law; Severability. This form of deed of trust combines uniform covenants for
national use and non-uniform covenants with limited vatiations by jurisdiction o ¢onstitute a uniform security instrument
covering reat property. This Deed of Trustishail be governed by the law of the jurisdiction in which-the Property is located.
In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict shall
not affect other provisions of this Deed of Trust or thé Note which can be given ‘effect without the conflicting provision,
and to:this‘end the provisioits of the:Déetl:of Trust 'and -the Note' are declared to be severable.

;. 16. .Borrower’s Copy. Borrower-shall be furnished a conformed:copy of the Note and of this Deed of Trust at the time

E . of exccution or after recordation hereof. = ' = e oo,

o 17. Transfer of the Property; Assumiption. 16all 6r any pdrt of the Peoperty ‘or an interest therein is sold or transferred

R o by Borrower without Lender’s prior written conscnt, excluding (a) the creation of a lien or encumbrance subordinate to

this Deed of Trust, (b) the creation of a purchase money security interest for-tmusehotd-uppliances, (¢) a ransfer BY devise,
descent or by operation of law upon the death of a joint tenant or (d} the grantéfliny-leasehold interest of three years of less

not containing an option to purchase, Lender may, at Lender's option, declare all the suphs secured by this Déed of Trust odhc
er
and the. person to whom the Property is to be sold oritransferred reach agreement in.wrilir at the credit-of such person
is satisfactory to Lender and that the interest payable on the sums sccured lhy this Deced ot Trust shall be at such rafe as

Lender shall request. If Lender has waived the option to accelerate provided {n this paragraph 17, and if Borrower's successor

inf interest has exécuted a written asséimptidn agreement accepted in writing by Lender, Lender shall release Borrower from

all obligations under this' Deed of Trnst and 'the Note. - ST T T e e

If Lender exercises such option to accelerate, Lender shall mail Borrower wnotice of. acceleration in accordance with
paragraph ‘14 hereof. Such notice shall provide a period of not fess than 30 days from the date the notice is mailed within
- i which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
S i Lender may, without further notice,or demand on Borrower; invoke any remedies permitted by paragraph 18 hereof.

ifimediately due‘and payable. Lender shall have waived such option to acj:lcra!e if, pr {he sale or transfer, Le

NonN-UNiForM CoveNaNTs. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breatHt of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
o D Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the
B ) ST : breach; (2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to
I ' o Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or befaore the' date specified in the
. ; notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right (o reinstate after acceleration and the right to bring a court action to assert the non-cxistence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender 4t Lender’s option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any, other remedies permitted by applicable
law. Lender shall be entiiled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees. :
If Lender invokes the power of sale, Lender shall execute or cause Trustee tp cxecute a written notice of the occurrence
of an event of default and of Lender’s clection to cause the Property to be sold, and siall cause soch notice to be recorded
~ : i in each county in which the Property or some part thereof is located. Lender or Trustee shall give notice of sale in the
T manner prescribed by applicable Jaw to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee, without demand on Berrower, shall sell the Property at public
auction to the highest bidder at the time and place nnd under the terms designated in the notice of sale in one or more
- E ) parcels and in such order as Trustece may determine. Trustee wmay postpone sale of all or any parcel of the Property by
e ‘ . rublk‘ snnouncement af the time and place of any previously scheduled sale. Leader or Lender's designee may purchase the
- . R 'reporty ut uny sate. .

Trustee shall deliver (o the purchaser Trustee's deed conveying the Property so sold without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the
sale, inciuding, but not limited te, reasonable Trustee’s and attorney’s fees and costs of title evidence; (b) to all sums secured
by this Deed of Trust; and (c) the excess, if any, to the person or persens legally entitled thereto.

19. Borrower’s Right to Reinstate. - Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust,
Borrower shall have the right to have any procecdings begun by Lender-to enforce this Deed of Trust discontinued at any time
prior to the earlicr to oceur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be
then due under:this Deed of Trust, the Note and -notes securing Futute Advances, if any, had no acceleration occurred;
(b) ‘Borrower:cures ail breaches of -any ‘other covenants ‘or agreements :of Borrower contained in this Deed of Trust; (¢)

. . e Borrower pays all reasonable expenses incurred by Lénder andi Trustee in'enforcing the covenants and agreements of Borrower
. : T contained in- this Deed: of Trust aind:inenforcing’ Liender's: and :Trustee's :remedies as: provided in paragraph 18 -hereol.
: : including, but not limited: to, reasonable attorney’s fecs; and (d):Borrower: takes such action as Lender may reasonably require

to assure that the lien of this Deed of (Trust, Lender's iinterest in-the: Property-and:Borrower's obligation o pay the sums

-
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secured byithis Deed of: Trust shatbicontinue unimpaired.: Upon such paymentiand ‘cure-by Borrower, this Deed of Trust and
the; obligations: secutred-hereby:shall:remaiain full force and effect as if no:acceleration” had: accurred.
Ry { M Assignmentof Rents; ‘Appeintment of. Rectiver; Lender in:Possession. *As-additional security-hereunder. Borrower
hereby' assigns to' Lender the Féhts of the ‘Property; provided that: Borrower shall,’ priot- to: acceleration: under paragraph 18
hercof or abandonment of the Property. have the right to collect and retain. such rents-as they become due and payable.

. Upon acceleration under paragraph. 18 hereof or abandonment of "the' Property. Lender, in person, by agent or by
judicially dppointed receiveri shall-beentitled to enter upon, take possession of and manage the Property and to coilect the

rents of the Property including those past duei: Al rents collected by Lender o the receiver shall be applied first 1o payment
of the costs of management of the*Property: and i L1 ing; but not-limited te, receiver's fees, premiums on
receiver's bonds and reasonable attorney's fees; and then- to the sums secured by this Deed of Trust. Lender and the recciver
shall be liable-to account only:for those rents actoally received, i . R M
¢ 21 . Fiiture Advances, Uponrequest of :Borrower, ‘Lznder. -at ‘Liender's -option: -prior to full reconveyance of the
Property by Trustee to Borrawer, muy-make :Futue Advancesito Borrower, -Such FutureAdvances, with interest thereon,
shall be' secured by this Decd of Trust i ‘hy- 1350 i suid notes are secured hereby.
22. Reconveyance. Upon pay - all- i Of-Frust,:Lender shall request Trustee to reconvey
the: Property ‘and ‘shall su and all notes evidencing indebtedness secured by this Deed of Trust
out warranty and without charge to the person or persons legally entitied
all pay all‘costs'of recordation. if any. ‘oo B
»In accordance: with applicable Jiw, iL:ender:may fromitime to: time remove Trustee and appoint
a'successor:trustec: to iany  Frustee dppoirted ‘hereunders - Without conveyunce' of - the ‘Property, the successor trustee sholt
succeed to-all the title, ‘powcn'and‘duries-'confcrrcd:upon the = . i and. by :applicable law. .
+ 24, Use of Property. The Property is not éutrently-rfed for agricultural\timber or grazing purposes,
©25, Attorney’s Fees. As vused-ip this Deed- of rlist. and. in the Note, “attdrney’s:fees” shall include attorney’s fees, if
any, which shall be -awarde by an-appellate court. :f: e ze o0 . ovl Tillon ST

-2; 'Shelby4Mf

" On thig, [l a\\ f .. }S?ﬁ \.. = Y9179, personally aWrcd the above named
Jin L. .Shelby. and-¥onns.: by . , yloloundnd_acknowledged
the foregeing instrument to be. . thi Ap. t,vts)lu‘nf;lr‘y:",i‘i!’cfahqrqc;éd; RS L,

STATE OF-OREGON,. arengey “oviaiee oo Klamathi s Countysst .
P . : il Praras oo e LAY ALY P

(bii iof Seal) ’ Aﬁc'forc?m’c: o e ,
My Commission expires; e 'onngA K. RICK
o , AL

e L U REQUEST FOR RECONVEYANCE -
Torxusm;,.,,mag&&:&?@l%,TIQ:LE,IQLSURMCE COPANY .y o
“The undersigned is the holderiof-the note Or notes sceured by-this ‘Deed ‘of Trust. : Said note or notes, together

with:all pthék,iﬁdhb’lkqﬁ'bég sbcpri:lllgiby'},bifs'Q"’cél,'i‘of’fl'rﬁ.s(},' have beeit’ paid’ in full; You afc hereby dirceted to cancel

‘said, note:-or ‘notes .and; this, Decd of Trust, which are ‘delivered hereby, and, to.reconvey, :without warranty, -all the
csta’tf"how held by:youi:tiider this Deed- of Trus hieipdrson or persans fe ally-entitled thereto. ‘
Yoy rtiuting [BIE PR M EA B TR Y SRR ¢ :
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