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DEED OF TRUST

. 1 June
THIS DEED OF TRUST is made this & day of e 1979, among

the Grantor, VERNON KEITH GREGG and JANET LOUISE GREGG, hus-
band and wife, and THOMAS ROSS GREGG, hereinafter referred to as
"Borrower'", KLAMATH COUNTY TITLE COMPANY, hereinafter ref-
erred to as "Trustee", and the Beneficiary, J,M. LINSON and J, D,
LINSON, husband and wife, whose address is Crescent Lake, Oregon
97425, hereinafter referred to as "Lender",

Borrower, in consideration of the indebtedness herein recited and
the trust herein created, irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in
the County of Klamath, State of Oregon:

Lot 23 in Block 14 of Tract 1042 Two
Rivers North, according to the official
plat thereof on file in the office of the
County Clerk of Klamath County, Ore-
gon,

which has the address of Crescent Lake, Oregon 97425, hereinafter re-
ferred to as '""property address",

Together with 21l the improvements now or hereafter erected on
the property, and all easements, rights, appurtenances, rents, (subject
however, to the rights and authorities given herein to Lender to collect
and apply such rents), royalties, mineral, oil and gas rights and prof-
its, water, water rights, and water stock, and all fixtures now or herc-
after attached to the property, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the proper-
ty covered by this Deed of Trust; and all of the foregoing, together with
said property are herein referred to as the "property"';

To secure to Lender (a)_th gPayment of the indebtedness eviden-
ced by Borrower's note dated 1979 (herein ""Note'), in the princi-

pal sum of $22, 900, 00, with interest thereon, nroviding for monthly in-
stallments of principal and interest, with the balance of the indebtedness,
if not sooner paid, due and payable on 10 July 2009; the payment of all
other sums, with interest thereon, advanced in accordance hercwith to
protect the security of this Deed of Trust; and the performance of the cov-
enants and agreements of Borrower herein contained; and (b) the repay-
ment of any future advances, with intorest thereon, made to Borrower by
Lender pursuant to paragraph 20 hercot (herein "Ifuture Advances'),

]
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Borrower covenants that Borrower is lawfully scised of the estate
hereby conveyed and has the right to grant and convey the property, that
the property is unencumbered, except as otherwise set forth in statutory
warranty deed, and that Borrower will warrant and defend generally the
title to the property against all claims and demands subject to any decla-
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rations, easements O restrictions 1isted in & schedule of exceptions
to coverage in any title insurance policy jnsuring Lender's jpterest in
the property.

UNlFORM COVENANTS. Borrower and Lender covenant and ag-
ree aSTOLIOW S =

1/ PAYMENT OF PRINCIPAL AND {NTEREST. Borrower shall
promptly pay n due — Gpal ot and interest on the indebtedness
4 by the epa; nt and late charges as provided in the

note, an al of an rest on any Fuiure Advances gecurcd
by this D

APPLICATION OoF PAYMENTEL._ Unless applicable 1aw provi-
allpayment sceived by € der the noté and par-
by L in pa t of amounts to in-
then to the P al e, and then to
any Future Advances.

3/ CHARGES: 1LIENS. porrower Sh pay all taxes. assessments

LA

and other charges. fines and impositions attribut property
which may attain 2 priority o] thi o by orrower m <=
ing payment, when due, direclly reof o] hall
promptly furnish to Lender a1l notices ©
er shall promptly furnish to
s. Borrower shall promptly
this Deed of Trust; provi
e any guch lien S
t of the obligation secure
hall in good faith
i e roceedings
or forfeiture of the pro

any part thereof.

INSURANCE. Borrower shall keepP the improvements
rected on ithe property insured against 1oss bY
the term nextended coverage' s uc
i i ch amounts and for such
der shall not require
nt of coverag® required

. ipsuranc ricr idi i cc shall be chosen bY
Borrower gubject 1O ¢ .oval by ¢ R ded that such approv
ghall not be unreasoniss thheld. Al prcmiums on insurance policics
ghall be paid by yorrowe?t making paymont, when due,

gurance carrier.

Al insurance pol'u:'u:s and ronewals thereol shall be in form acceP”
table to L.ender and ghall include a 8 rd mortgast clause in favor of
and in ptable L0 Le Liey hall have the right to hold the

jes and I wals thercol, and Borrower shall promptly purnish Lo
a1l renewal notices and all receipts of paid promiums. In the
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7/ INSPECTION, Lender may make or cause to be made rea-
sonable entries upon and inspections of the property, provided that
Lender shall give Borrower notice prior to any such inspection spec-
ifying reasonable cause therefor related to Lender's interest in the

property.

8/ CONDEMNATION, The proceeds of any award or claim for
damages, direct or consequential, in connection with any condemnation
or other taking of the property, or part thereof, or for conveyance in
Jieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the property, the proceeds shall
be applied to the sums secured by this Deed of Trust, with the cxcess,
if any, paid to Borrower. In the event of a partial taking of the prop-
erty, unless Borrower and Lender otherwise agree in writing, there
shall be applied to the sums secured by this Deed of Trust such prop-
ortion of the proceeds as is equal to the proportion which the amount of
the sums secured by this Deed of Trust immediately prior to the date
of taking bears to the fair market value of the property immediately
prior to the date of taking, with the balance of the proceeds paid to
Borrower.

If the property is abandoned by Borrower, oOr if, after notice by
Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower fails to respond to Lender with-
in 30 days after the date such notice is mailed, Lender is authorized to
collect and apply the proceeds, at Lender's option, either to restora-
tion or repair of the property or to the sums secured by this Deed of
Trust.

Unless Lender and Borrower otherwise agree in writing, any such
application of proceeds to principal shall not extend or postpone the due
date of the monthly installments referred to in paragraph 1 hereof or
change the amount of such installments.

9/ BORROWER NOT RELEASED, Extension of the time for pay-
ment or modification of amortization of the sums secured by this Deed
of Trust granted by Lender to any successor in interest of Borrower
shall not operate to releasc, in any manncr, the liability of the origin-
21 Borrower and Borrower's successors in interest. Lender shall not
be required to commence proceedings against such successor or refuse
to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the or-
iginal Borrower and Borrower's successors in interest.

10/ FORBEARANCE BY LENDER NOT A WAIVER, Any forbear-
ance by Londer In xorcliing any tight or vemedy Terounder, or other=
wige afforded by applicable law, shall not be o waiver ot or preclude the
exercise of any such right or remedy. 'The procurcment of insurunee
or the payment of taxcs or other liens or charges by Lender shall not be
a waiver of Lender's right to accelerate the maturity of the indebtedness

securcd by this Deed of Trust.
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11/ REMEDIES CUMULATIVE, All remedies provided in this
Deed of Trust are distinct and cumulative to any other right or remedy
under this Deed of Triist or afforded by law or equity, and may be ex~
ercised concurrently, independently or successively.

12/ SUCCESSORS, AND ASSIGNS BOUND; JOINT AND SEVERAL
LIABILITY; CAPTIONS, The covenants and agreements herein contain-
ed shall bind, and the rights hereunder shall inure to,. the respective
Successors and assigns of Lender and Borrower, subject to the provis-
ions of paragraph 16 hereof. All covenants and agreements of Borrow-
er shall be joint and several. The captions and headings of the para-
graphs of this Deed of Trust are for convenience only and are not to be
used to interpret or define the provisions hereof.

13/ NOTICE, Except for any notice required under applicable
law to be given in another manner, (a) any notice to Borrower provided
for in this Deed of Trust shall be given by mailing such notice by cer-
tified mail addressed to Borrower at the propety address or at such oth-
er address as Borrower may designate by notice to Lender as provided
herein, and (b) any notice to Lender shall be given by certified mail,
return receipt requested, to Lender's address stated herein or to such
other address as Lender may designate by notice to Borrower as pro-
vided herein. Any notice provided for in this Deed of Trust shall be
deemed to have been given to Borrower or Lender when given in the man-
ner designated herein,

14/ UNIFORM DEED OF TRUST; GOVERNING LAW; SEVERAB-
ILITY, This form of Deed ol Trust canbines umform covenants for
national use and non-uniform covenants with limited variations by jur-
isdiction to constitute an uniform security instrument covering real
property. This Deed of Trust shall be governed by the law of the jur-

isdiction in which the property is located. In the event that any pro-
visions or clause of this Deed of Trust or the note conflicts with appli-
cable law, such conflict shall not affect other provisions of this Deed

of Trust or the note which can be given effect without the conflicting
provision, and to this end the provisions of the Deed of Trust and the
note are declared to be severable,

15/ BORROWER'S COPY. Borrower shall be furnished a confor-
med copy ot the Note and of this Deed of Trust at the time of execution
or after recordation herecof.

383.2220

16/ ‘TRANSINR O 111y PDROPERTY; ASSUMPTION, 1 all or
ithy part ol the properly or an interest Lhorein 1s sold or transforved by
Borrower without Lenderts prior written consent, excluding (a) the crea
tion of u licn or ecncumbrance subordinate to this Deod of Trust, (b) Lthe
creation of a purchase moncy sceurily interest for houschold appliances,
(¢) a transfer by devise, descent or by operation ol law upon the death of
a joint tenant or (d) the grant of any leasehold interest of throe years or
less not containing an option to purchase, Lender may, at Lender's op-
tion, declare all the sums secured by this Deed of Trust to be immedia-
tely due and payable. Lender shall have waived such option to acceler-
ate if, prior to the sale or transfer, Lender shall have consented in wri-
ting to said sale or transfer on the basis that the credit of such person
is satisfactory to Lender, provided further, that Lender's consent to
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sale or transfer shall not be unreasonably withheld,

If Lender exerciscs such option to accelerate, Lender shall mail
Borrower notice of acceleration in accordance with paragraph 13 here-

of, Such notice shall provide a period of not less than 30 days from the
date the notice is mailed within which Borrower may pay the sums de-
clared due. If Borrower fails to pay such sums prior to the expireation

of such period,, Lender may, without further notice or demand on Bor-
rower, invoke any remedies permitted by paragraph 17 hereof,

NON-UNIFORM COVENANTS, Borrower and Lender further cov-
enant aNd ALY EE a5 ToHoWs?

17/ ACCELERATION; REMEDIES, Except as provided in para-
graph 16 hereof, upon Borrower's breac

0 days from the date the notice is mailed to
Borrower, by which such breach must be curcd; and (4) that failure to
cure such breach on or before the date specified in the notice may re-
sult in acceleration of the sums secured by this Deed of Trust and sale
of the property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower
to acceleration and sale. If the breach is not cured on or before the

e, Lender at Lender's option may declare all

is Deed of Trust to be immediately due and

and and may invoke the power of sale and

any other remedies permitted by applicable law., Lender shall be enti-
tled to collect all reasonable costs and expenses incurred in pursuing
the remedies provided in this paragraph 17, including, but not limited
to, reasonable attorney's fees.

If Lender invokes the power of sale, Lender shall execute or
cause Trustee to execute a written notice of the occurrence of an event
of default and of Lender's clection to cause the property to be sole, and
shall cause such notice to be recorded in each county in which the pro-
perty or some part thereof is located, Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower
and to the other persons prescribed by applicable law. After the lapse
of such time as may be required by applicable law, Trustee, without
demand on Borrower, shall sell the property at public auction to the
highest bidder at the time and place and under the terms designated in
the notice of sale in one or more parcels and in such order as Trustee
may determine,  I'rustec may postpoine sale of all or any parcel of the
property by public announcement at the time and place of any previous-
ly scheduled sale, Lender or Lenderts designee may purchase the pro
perty at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying
the property so sold without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima facie evid-
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ence of the truth of the statecments made therein, Trustce shall apply
the proceeds of the sale in the following order: (a) to all reasonable
costs and expenses of the sale, including, but not limited to, reason-
able Trustee's and attorney's fees and costs of title evidence; (b} to
all sums secured by this Deed of Trust; and (c) the excess, if any, to
the person or persons legally entitled thereto.

13/ BORROWER'S RIGHT TO REINSTATE, Notwithstanding
Lender's acceleration of the sums secured by this Deed of Trust, Bor-
rower shall have the right to have any proceedings begun by Lender to
enforce this Deed of Trust discontinued at any time prior to the earlicr
to occur of (i) the fifth day before sale of the property pursuant to the
power of sale contained in this Deed of Trust or (ii) entry of a judgment
enforcing this Deed of Trust if: (a) Borrower pays Lender all sums
which would be then due under this Deed of Trust, the note and notes
securing Future Advances, if any, had no acceleration occurred: (b)
Borrower cures all breaches of any other covenants or agreements of
Borrower contained in this Deed of Trust; (c) Borrower pays all re-
asonable expenses incurred by Lender and Trustee in enforcing the
covenants and agreements of Borrower contained in this Deed of Trust
and in enforcing Lender's and Trustee's remedies as provided in par-
agraph 17 hereof, including, but not limited to, reasonable attorney's
fees; and (d) Borrower takes such action as Lender may reasonably
require to assure that the lien of this Deed of 'Trust, Liender's interest
in the property and Borrower's obligation to pay the sums secured by
this Deed of Trust shall continue unimpaired. Upon such payment and
cure by Borrower, this Decd of Trust and the obligations secured here-
by shall remain in full force and cffect as if no acceleration had occurred.

19/ ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER;
LENDER IN POSSESSION, As additional security hereunder, Borrower

hiereby assigns to Lender the rents of the property, provided that Bor-
rower shall, prior to acceleration under paragraph 17 hereof or aban-
donment of the property, have the right to collect and retain such rents
as they become due and payable,

Upon acceleration under paragraph 17 hereof or abandonment of
the property, Lender, in person, by agent or by judicially appointed re-
ceiver, shall be entitled to enter upon, take possession of and manage
the property and to collect the rents of the property including those past
due. All rents collected by Lender or the receiver shall be applied
first to payment of the costs of management of the property and collec-
tion of rents, including, but not limited to, receiver's fees, premiums
on receiver's bonds and reasonable attorney's fees, and then to the sums
sccured by this Deed of Trust,  Lender and the receiver shall be liable
to account only for thosc rents actually received.

20/ FUTURE ADVANCIES. Upon request of Borrower, Lender,
at Lender's option prior to [ull reconveyance of the property by Trustee
to Borrower, may make Future Advances to Borrower. Such Future
Advances, with interest thereon, shall be secured by this Deed of Trust
when evidenced by promissory notes stating that said notes are sccured
hereby.




21/ RECONVEYANCE. Upon payment of all sums secured by
this Deed of Trust, Lender shall request Trustee to reconvey the pro-
perty and shall surrender this Deed of Trust and all notes evidencing
indebtedness secured by this Deed of Trust to Trustee. Trusiee shall
reconvey the property without warranty and without charge to the per-
son or persons legally entitled thereto, Such person or persons shall
pay all costs of recordation, if any.

22/ SUBSTITUTE TRUSTEE. In accordance with applicable law,
Lender may from time to time remove Trustee and appoint a success-
or trustee to any Trustee appointed hereunder. Without conveyance of
the property, the successor trustee shall succeed to all the title, power
and duties conferred upon the Trustee herein and by applicable law.

23/ USE OF PROPERTY. The property is not currently used for
agricultural, timber or grazing purposes.

24/ ATTORNEY'S FEES. As used in this Deed of Trust and in
the note, ""attorney's fees' shall include attorney's fees, if any, which
shall be awarded by an appellate court.

IN WITNESS WHEREOF, Borrower has executed this Deed of
Trust,

orrowcer

JA %:] ;; LS %I Sk ° %J R EEE—BON'OWC:'

THOMAS ROSS G R G G~-Borrower

STATE OF OREGON

484-2220

)
) ss.
)

COUNTY OF KLAMATH
June
1 XA 1979, Personally appeared the above-named VERNON KEITH
GREGG and JANET LOUISE GREGG, husband and wife, and THOMAS
ROSS GREGG, and acknowledged the foregoing instrument to be their
voluntary act and deed.
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