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'STATE OF OREGON -2 1 E0E S P L Thi i i ion wi
. ' FHA FORM NO: 2160t~ RS s : | ; : : is form is us.ed in'connection with
. ReviJa 1977 R vl LT i A deeds of trust-insured under the one-

Rev.danuary . SRl G ‘ L : to - four-family ~‘provisions of . the

DEED OF v TRUST Nationél Housing A(:(.j

THIS DEED OF TRUST ,adt_ thls‘ 12th dayof C JUNE

DONAID A. PATI'ERSON and KATHLEEN R. PATI’ERSON, husband ‘and wife

between

, as grantor,

.whose address is = 4925 Villa Drive '~ ‘Klamath Falls 97601 state of Oregon,
: : (Street and number) (City)

TRANSAMEK[CA TITI.E INSURANCE CDMPANY ., as Trustee, and

PEOPLES I\DRI'GAGE COMPANY a Wash_mqton Corporatlon , as Beneficiary.

: lhc rights and obllgatlons of , thc partles undu this lnstrument are expressl) made subject to the provisions of the
: .-\ddendum attached to ‘the Deed’ of “Trust. In the event of -any confllct between the provisions of this Addendum and

: the prmted provisions of th:s Instrument th(. condmons of the Addendum shall control.

')
KRP Initinl

K[AMATH

Lot ll, Block 12, ‘I‘I.act No 1170, THIRD ADDITION TO THE MEADOWS, - in the County of
Klamath, State of: Or: egon R .

\\;hich séid described property 'is‘not. curcently used for agricultiral, timber or grazing purposes-

Together w1th nll the tenements; hercdxtaments and appurtenanccs now or hereatter thereunto bclongmg orin .mywnsu appenammg, .
: the rents, ‘issucs, and profits thereof SUBJECT HOWEVER,; to the right, power, and authority hercinafter gwcn to and confernd
upon ch,ficmry to collect and '1pply sud\ rents, ‘issucs, and proflts -
TO HAVE AND TO HOLD: the same; with the appurtenances, unto Trustee.
FOR THE PURPOSE OF SLCURING PERFORMANCE of each agreement of Grantor herein contained and payxileznt of the sum
JUNE

of § 37, 000 00%*....:\ - with interest thereon accordmg to the terms of a promissory note, dated
19 79 , payable: to Bcneflcmry or order and made by Grantor, the final payment of principal and interest thereof, if

not sooner pald Shd“ be due and e y.xble on the ﬁrst d.ly of __ R 2009 .

: 1. Privilege is reserved} to paythe debt in whole, or in an amount equal to one or more monthly payments on the principal that
are next.due on the note, on the first day of any month prior to maturity: Provided, however, That written-notice on-an intention to
exercise such privilege is given at least thirty (30) days prior to prepayment.

‘2. Grantor:agrees to pay to Beneficiary in.addition to the monthly payments of principal and interest payable undcr the terms
of said note, on the first day of each month until said note is fully paid, the following sums:

(a) "Anamount .sufficient /to ‘provide the holder hercof with funds to pay the next mortgage insurance premium if this

“instrument and .the note secured hereby are insured, or a monthly charge (in licu of a mortgage insurance premium) if they are held by
the Secretary of Housing and Urban Development as follows:

(I} If:and so long as said note .of even date and this instrument are msun.d or are reinsured under the provisions of the National Housing Au an
amount sufficicnt to accumulate in the hands of the holder one (1) month prior to its due date the annual mortgage insurance premivm, in
order: to’ provide such’ holder with funds to pay such premium to the Sccrctary of Housing and Urb:m Devclopment pursuant to the
National Tlousing Act, as amended, and applicable Regulations thereunder; or

S (1) and so lung as said note )it even date and this insttument are held by the Secretary of Housing and Urban’ l)wdumncn( a monthly charge (in
licu of n mortgage insurnee premium). which shall be in an amount equal to one-twelfth (1/12) of onchalf (1/2) percentum of the average
i - outstanding balance duc on'the note computed without taking into account delinquencics or prepayments;

o i- o (b)A‘sum; as estimated by the Beneficiary, Lq\ldl te the ground rents, if any, and the taxes and special .nsessmt.nts next due on
‘the: premx\es covered by:this Decd of: Trust, plus the premiums that will next become due and payable on policies of fire and other
hazard insurance: on’ the premises covered hercby as!may be required by Beneficiary in amounts and in a company “or companies
“satistactory to Beneficiary; Grantor agrecing to deliverpromptly - to Beneficiary all bills and notices therefor, less all sums already paid
therefor divided by the number: of months to-clapse before | month prior to the date when such ground rents, prcmmnn taxes and
assessments:will: become: delinquent; such:sums to be held by the Bcnefiunry in trust to pay said ground rents, premiums; taxes and

. specxal assessments, before the same become delinquent; and :

() 'All ‘payments:mentioned in the two preceding subsections of this paragraph and all payments to be made under the note
‘secured hereby shall'be added topcther:and the aggregate. .lmount thcnof shall bc paid each month in a smglc, payment to be applied .
by Beneficiary to the following'items in the order;set forth:: ‘ ’

[4)] pmmium charges under-the ;contract of insurance with thc Scuv.t'lry of Housing and Urban Development, of monlhly lergv.. (in licu of

“i4 o mortgage insurance promium), as‘the case may l)e. .
an gound rents, if any, taxes, special nsscssmcn(s, fire dnd other hazard insurance premiums; 3
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(1), interest on the note sec! herebysand: 7w o
(V) amortization of the principal of the said note. . { & .~ ARt : : . ]
.~ Any deficiency: in’ thelamountiof any such aggregate monthiy payment shall, unless made good prior to the due date of the next

*+'such:payment, 'constitute:an event of default'under this Deed of Trust. . :

“3."In the.event that any ‘payment or portion thereof is'not paid within fifteen (15) days from the date the same is due, Grantor
agrees'to pay a,‘‘late charge’ of four cents (4¢) for-ench dollar so overdue, if charged by Beneficiary. , :
;075 4.1 the total of  the payments made by Grantor under (b) of paragraph 2 preceding shall exceed ‘the amount of payments
» actually; made: by Beneficiary for ground rents;taxes or assessments, or insurance premiums, as the case-may be, such excess, if the
loan is' current, at the:option of; the Grantor shall be credited on subsequent payments Lo be made by Grantor, or refunded to the Grantor. If,
however, the: monthly ‘payments. made under . (b) of paragraph’ 2 ‘preceding shall not be sufficient to pay ground rents, taxes, and
‘assessments, and- insurance ‘premiums,.as the case may be, when the same shall become due and payable, then Grantor shall pay to
'~ Beneficiary ‘any amount necessary. to make. up. thee deficiency on or before the date ‘when payment of such ground: rents, taxes,
*assessments, or.insurance, premiums shall:be due. U at any time Grantor shall tender to Beneficiary, in accordance with the provisions
‘hereof; full payment-of the entire indebtedness secured hereby, Beneficiary shall, in computing the amount of indebtedness, credit to -
~ the account-of Grantor all pay ments made-under the provisions of (2) of paragraph 2, witich the Beneficiary has not become obligated
-to ‘pay. to the Secretary of Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions
- of (b) of paragraph :2 hereof. if theie-shall be ‘a' defauit under any of the provisions of this Deed of Trust and thereafter a sale of the
premises in accordance with the provisions hereof, or if the Beneficiary acquires the property otherwise after default, Beneficiary shall
- apply,;‘at the time of the: commencement ;of such proceedings; or at the time the property is otherwise acquired, the balance then

" ‘remaining in. the funds accumulated under (b) of paragraph 2. preceding, as a credit against the amount of principal then remaining

unpaid under said note and shall properly, adjust’any payments which shall have been made under (a) of paragraph 2
TO PROTECT THE SECURITY 'OF THIS DEED;OF TRUST, GRANTOR AGREES:
5.'To keep ‘said .premisus.in as good order fand condition as they now are and not to commit or permit any waste thereof,
“reasonable wear and tear excepted., 0o o Lo c
:6. ' To complete or restore. promptly .and in good workmanlike manner any building or improvement which may be constructed,
‘damaged; or destroyed. thereon, and. pay-when due all costs incurred therefor, and, if the loan secured hereby. or any part thercofis
- being obtained for the purpose of financing construction of improvements on said property, Grantor further agrees: ’
! (4) to commence construction: promptly and in any ‘event within 30 days from the date of the commitment of the Department
of Housing and Urban:Developmentjand complete same in accordance with plans and specifications satisfactory to Beneficiary,
.(b):to.allow Beneficiary to inspect said:property at all times during construction,” . . =
- ‘(c). to replace any .work ‘or, materials unsatisfactory to Beneficiary, within fifteen (15) calendar days after written notice from
" ‘Benéficiary of such fact,.which notice may be given to.the Grantor by registered mail, sent to his last known address, or by personal
service of the same;: : . T e oo
;e (d)thiat ‘work ‘shall noti cease ‘on the construction of such improvements for any reason whatsoever for a period of fifteen (15)
calendar days. - 7 EE I RN Ui B I [ ’ R : } .
The Trustee, upon presentation to it-of un affidavit:signed by Beneficiary, sctting forth facts showing a default by Grantor under this
numbered paragraph; is authorized to-accept as trué and conclusive all facts and statements therein, and to act thereon hereunder.
7:"Not to remove or deniolish:any building or improvement thereon. : B
8. To'comply with all laws, ordinances, regulations, convenants, conditions, and restrictions affecting said property.
: 9. "To provide and ‘maintain. insurance against loss by fire and other hazards, casualties, and contingencies including war damage
. as-may be required from timeto time by the Beneficiary in such amounts and for such periods as may be required by the Beneficiary,
with -foss payable to-the :Beneficiary and Grantor, as their interests may appear, and- to deliver all policies to Beneficiary, which
delivery shall constitute an assignment to Beneficiary of all return premiums, E : .
=10, Toappear in-and defend-any. _action or: proceeding purporting-to affect the security hereof or the rights, or pawers of
Beneficiary or Trustee; and should Beneficiary or (Trustee elect to also appear in or defend any such action or procceding, to pay all
“‘costs and expenses, including cost of evidence of title and attorney’s fees in a reasonable sum incurred by Bencficiary or Trustee.
11.To- pay 2t least :10 /days:before delinquency. all assessments upon water company stock, and all rents, assessments and:
charges for water; appurtenant to or:used in'connection with said property; to pay, when due, all encumbrances, charges, and liens
with interest; on said property or any part:thereof,:which at any time appear to be prior or superior hereto; to pay all costs, fees, and
expenses of this Trust. e ' : . )
R .12, . To pay immediately and without demand all sums expended hereunder by Beneficiary or Trustee, with interest from date of
" expendituré at the rate provided on'the principal debt, and the repayment thereof shall be secured hereby.
“ 13, To do all acts'and inake all payments required of Grantor and of the owner of the property to make said note and this Deed

“eligible for insurance by:Beneficiary under-the provisions of the National Housing Act and amendments thereto, and agrees not todo, ' -

“.or cause or'suffer to be done,any act which will void such insurance during the existence of this Deed.
ITIS MUTUALLY AGREED THAT: ' " ST A .
‘14 Should"Grantor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without
"< obligation 'soto do-and. without notice to or demand upon Grantor and without releasing Grantor from any obligation hereof, may:
"‘Make or do'thé same in’such manner and to such extent as either may deem necessary to protect the security hereof, Beneficiary or
Trustee  being authorized to inter upon the property for such purposes; commence, appear in and defend any action or proceeding
purporting to affect the security; hereof or:the rights or powers of Beneficiary or Trustee; pay, purchase, contest, or compromise any
encumbrance, charge; or.lién whith'in‘the judgment of either appears to be prior or superior hereto and in exercising any such powers,
> incur’any liability, expend whiatever:amounts:in its:absolute discretion it may decm necessary therefot, including costs of evidence of
title, employ counsel, and pay:his reasonable:fees : TR : i . .

15." Should' the property or any part. there

o of be taken or damaged by reason of any public improvement or condemnation
‘proceeding, or damaged by fire, or'earthquake, or in any other manner, Beneficiary shall be entitled to all compensaiion, awards, and
other’ payments or_relicf thézefor,-and shall-be entitled at.its option to commence, appear in, and prosecute in its own name, any

‘“action ‘or. proceedings, or to make any compromise:or settlement, in connection with such taking or damage. All such compensation,

awards, ‘damages,  rights.of action and proceeds, including the proceeds of any policies of fire and other insurance affecting said

property. are hereby assigned to:Beneficiary; who may after deducting therefrom all its expenses, including attorney’s fees, release any
moneys 50 received by it oriapply the same on any. indebtedness secured hereby. Grantor agrees to execute such further assignments of

any compensation, award, darnage, and rights of action and proceeds as Beneficiary or Trustee may require, .

: :16. By accepting payment of any sum secured hereby after its due date, Beneficiary does not waive its right either tc require

© prompt payment when due of all other sums so secured or to declare default for failure so to pay. )

SR 1TCCAE any time and:from timie to time upon written request of Beneficiary, payment of its fees and presentation of this Deed
and ‘the ‘note for endorsement:(in case of -full reconveyance, for cancellation and retention), without affecting the liability of any
person’ for the payment of the indebtedness Trustee may (a) consent-to the making of any map or plat of said property; (b) join in
granting any easément. or crédting any restriction thereon; (c) join in any subordination or other agreement affecting this Deed or the
lien of charge thereof; (d) reconvey; without warranty, all or any part of the property. R .

. :The Grantee in‘any réconveyance may:be described as the “person or persons legally entitled thercto.”” and the recitals therein of
any matters or facts shail be ¢onciusive proof,of the truthfulness thereof. ;

. 18. As additional secufity,(}mmor hereby-assigns to Beneficiary during the continuance of these trusts, all rents, issues, royaltics,
and -profits 'of the ‘property {affected by this Deed and of ‘any personal property located thercon. Until Grantor shall default in the
payment of any indebtedness secuired hereby or indthe performance of any agreement hereunder, Grantor shall have the right to collect
all such rents, es. royaltics| and profits earned prior to default as they become due and payable.

19, Upon any. default, Beneticiary ma ny time without notice, either in person, by agent, or by a regeiver to be appointed ...,

by acourt, and without regard to the adequacy ofiany security for the indebtedness hereby sceured, enter upon any take possession of
i-said ‘property or any part: thereof. in his own name sue for or otherwise cotlect such rents, issues and profits, including those past due
. and.unpaid; and apply the same, less costs and expenses of operation and ! collection, including reasonable attorney’s fees, upon any
indebtedness secured’ hereby; -and! in such’ order as Beneficiary may determine. The entering upon and taking possession of said

property; the ‘collection’ of such reats, issues and profits and the application thereof as aforesaid, shall not cure or waive any default or
notice of default hereunder oz invalidate any act done pursuant to such notice. ) : :
“he 1207 Upon: default by G‘ymmyo;in»pu’ymcntyof'any indebtedness secured hereby or in performance of any agreement hereunder, or
should' this Deed and ‘said note not 'be eligible for’insurance under the National Housing Act within ONE - - ..~ months from :

- the-date-hercof (written statument of any officer of the Department of Housing and Urban Development or authorized agent ofithe

Secretary of Housing and Urban 1 velopment dated subsequent to ONE oo months” time from the date of
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), or should the commitment

-¢ and effect for_ any reason
delivery 1o Trustee of written

ion to cayse the p}opcr!y to be sold, which
stee this Deed, the note and ajj documents

required by Jaw following the recordation of said notice of default, ang notice
tee, ‘without demand onp Gran S ell said Property at the time and place
or in separate barcels, and in such order as jt may determine (but subject to any
of Grantor to di order in which such broperty, if con f severa] k be sold), at
to the highest bidder for cash in lawful money of th i
id property by public announcement a¢
ic announcement at the time fixed by the
Deed of any
ciary, may- purchase at
vidence and’ reasonable
the payment of all sums txpended under the terms
p ¢ principal debt; all other sums’then secureg hereby; and the
1 Or; legaily entitled t
: 220 B ‘time ‘to time,; as:provided by statute, appoint another Trustee jn place and instead of Trustee herein
‘named, and thereupon the stee herein named shall pe dischargcd and Trustee so appointed shal} be substituted as Trustee

hereunder witp the same eff, originally named Trustee hereip,

his ‘Deed ‘s ! i : e hei A isees ini utors, suceessors, ‘and assigns of the
joi “Ben 1y” shall meap the owner ang holdér,

“Trust Dced;"
include the plu

"Al{orney'é Fees" shall include attorney’s fees, if any, whict

Signature of Grantor,

, hereh certify that op this
peared before me i%’ﬂd\ﬂ\

. STATE OF OREGON | -
; :COUN,TY,‘O‘F Koy

the individual describeq
- 1o signed and sealeq the
. . » i s pd i PR 2
therein mentioned; E N R vl [ : :
gy Giveqix;:gle‘r; rpy:hanq and v seal the day and year last above Wwritten:

i

Mail Teconveyance to -

| STATE OF OREGON -
: COUNTYOFKlamat L

o l ‘1 ,héreby certify that this W‘l'k(hﬁ’l Deed of Trus was filed in this ‘office for Recorg on the I5th ©7e day of
AT une- './ A.D;.»l9 79 ,Cat »J - 0'clock M., and was duly recorded in Book MM
of Record of Mqr:tgngcs of v Lanath. ' : County, State o Oregon, on

xsnm{ 15002

GrPo 9 12.262




