Q’MORT.G'A‘G:E .

> T = el
National Bank of Oregon, Morigagee,
40 Main Street
he Bank has kr::‘ ned. . J." BRUCE
o ~Two;hgpdred'sixtz
$268;000.00 . -

mortgage,

United States

which is repoyable with ;
principal and inlerest is d

together with=all appurtenances, ‘qll existing or;spbscquenlly erected
o affixed improvem’en‘ts or fixtures, and all equipment, furnishings:ond
- uther articlos of personal property now o stbsequently located o or

usedin connection with the Property, all of which is collectively referred
: s the. Property. .« ¢t o Py § :

rafe the Property according to good hy
o Mongﬁgnr{shu{llrry\ordemdlish or remove any
Preperty withoot the written consent of Ban
Completion of Construction. :
i# some or all of the proceeds of the
1010 be vsed to construct or' com
menton'the Propety, the imp

sex months from the date of

they: becons. éli&q ef:u all ‘taxes

account of jhe Pro

Klamath Falls .
Kgggath.Falls5 Oregon 97601
ONENS & E. MARIE OWENS

eight thousandfiﬁawaﬁ7165:A

rty. and shall *:
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,

gogonf u'qder’ thi§ morlgbge, Mor!gugor_’morlgdges to the Bank
: ,_.“,_«__Coun’fy, Oregon.

Pay -as due all: claims for work done on or for services rendered or
material furnished to the Property. Mortgagor shall maintoin the Prop-
erty free of any liens having priority over or equal to the interest of the
Bank under this mortgage, except for the lien of taxes and assessments
not delinquent and except as otherwise provided in 3.2

3.2 Mortgagor may withhold payment of any lax, assessment, or
claim in connection with o good faith dispute over the obligation to
pay, so long as the Bank's interest in the Property is not jeopardized.
I a lien arises or s filed a5 a result of noenpayment, Mortgagor shall
within 15 days after the lien arises or, if a lien is filed; within 15 days
aofter Mortgagor hos notice of the filing, secure the discharge of the lien
or- deposit with the Bank cash or a sufficient corporate surety bond or
other security satisfactory to the Bank in ‘an amoynt sufficient to dis.
charge the lien plus any costs; attorneys’ fees or other charges that could
accrue as o result.of a foreclosure or sale under the lien, .

3.3 The assessor or tox collector of the county in which the Property
is located is authorized to deliver to the Bank a written statement of the.
Property taxes assessed or owing at any time.

4, ‘Insurance. :

4.1 Mortgagor shall carry such insurance as the Bank may reason..
ably requite; This shall ‘include insurance on the Property: ogainst fire, -
additionol ‘risks covered by o standard endorsement for extended cov.
erage, and such other risks as may be specified by the Bank including
without limitation’ war risks. Insurance on the Property sholl be carried
in companies and under policie ank and shall be
for an amo ! n of the indebled-

lue of the Property, whichever is less, and

; an amount 'sufﬁcienr»fﬁo comply with any co-insurance provision in'any-

palicy. ! SRR : :
42AN poligies of insuronce on the Propcrtf shall bear an endorsa.

. .mentin‘a form satisfectory 1o the Bank moking loss payable 1o the Bank -

and shall.be deposited with the Bonk. In the event of loss, Morlgagor

‘shall immediately volify the Bank, who may. make proof of Joss if it is




|

not made promptly. by Mortgagor. i Proceeds shall be! paid directly to
the Bank.who may. compromise with
n final settlement: which. shall be
may, at'its election, apply the pr

s restoration or.repair

nding upon Mortgagor. The Bank

“uent-of taxes {including special ‘assdssments and other charges agaiast

the Property ‘by. governmental or quasi-governmental ‘bodies) or pre-
» niums on: insurance or both. The re

~sufficient Yo produce, ot least 30 d ys:before they: are dve, amounts

'qual .to or in _excess of the taxes: ot insurance premiums to be poid. '
‘that payments.are to be made the reserve for ‘either toxes

~iat’the tin
insurance premiums is insufficient, Mortgagor shall upon demand pay
“such odditional’sum as the Bank shalf determine to be necessary.to cover
e ] e, “mi time to time establish reason-
“able servica charges for the ‘collection ond payment of taxes or insur-

“qince premiums or both. 1 - NS
“4. 5.2 If the Bank.carries insurance ‘covering the repayment of all or
any part of ‘the Indebtedness, the premivms for such insutance shall be
“paid by Mortgagor, and the Bank m require Mortgagor to maintain a
- seserve for such purpose in'the same ‘manner os for taxes ard insurance.
5.3 If. Mortgagor desires to carry ‘a package plan of insurance that
cludes coverage in“addition to tha quired under, this mortgage, the
“Bank may at'its option esteblish an
pose:In ‘such'event the premium attribulable 1o the required insurance
¢overage shall be dquoted séparately, and the Bank may permit Mort-
1agor 1o furnish a’certificate of insurence rather than depasit the policy
v required in 4.2-1f ot any. time thel Bank holds aninsufficient. amount
7 the insurance reserve to’ cover the! pramiom for the ‘entire package
Cpohoy) the Bank may, atits discretion,: pay_only that portion of the
“premium attributable to'the required insurance coverage: |f the blanket
ipolicy’ does not- permit-such - partial payment, the:Bank -may Use the
reserve funds for the preimium on:a'new; separate policy providing the
‘tequired insurance ‘coverage and al the "'packcge:'poli}cy to lapse.

.. 6. Expenditures by the Bank. ; :
;2 If Mortgagor shall fail to comply with any provision of this mortgage,
«the. Bank may,. at its option, ‘on' Marlgagor's behalf take the required
‘action and any emount that it expends’iniso doing shall be added to the
- Indebtedness, "Amounts: s odded shall he payebleion demand with
»interest at the rate of ten percent pe urm g f i
ture. The rights, provided. for i this paragraph’ shall be in" addition to
-“ony other. rights or any-remedies to| vhich the Bank may be entitled on
.- account of ‘the default, and the Bank 'shall not by taking the required
“wetion cure the default so’as to bar it from. any remedy tho
would_have hod Sl Pio
7./ Late Payment.Penalty.
- any payment-under the note is' la

.may charge o penalty up to two cens
in_orrears 1o cover the.exira expens

by 15 days or:more; the Bank

for each’dollar of payment so
volved in handling delinquent
payments: Collection of ‘a late payment' charge shall rot constitute a -

waiver of-or' prejudice. the Bank's fight to pursué’ any. other right or
remedy available on' account of ithe delinquency: .

£.”Warranty; Def

©and will forever defend the title dgains} the lawful claims of iqll persons. _
] commenced: that ‘questions

the . event ‘any “action ‘o “proceed 4
Mortgagor’s title: or the interest ‘of th inder this'morigage, Bor-
rower: shall defend the actionat ‘his® N b

C‘ondémhuﬁon.‘ L

<9.1 1f-all or_any part of lhe‘?ropgrjty'vs condemned, the Bank may -
ot its election require that ol or any portion of the net proceeds of the
: be net proceeds of the award
s,.expenses ©
vrred by Mortgagor.and the :

“.award be applicd on’ the. Indebtedne
shall‘mean: the award alter, payment of all reosonable cos
‘and ‘altorneys’ fees necessarily paid of | r
Bank'in"connection with the condemnalion. e :
9.2 If‘any proceedings-in cor{demnpnon are filed, Mortgagor shall
prompily take such steps as may. be necessary to defend the action and
obtain the award, o7 Dok L
“Imposition of Tax by State
+ 10.1::The. following 'shall ¢
“araph applies; (0o :
ek A séqé: ic tax upon mortg :
the Indebledness secured by a mortgage
. (b} A specific tax on the o
the taxpayer 'is: authorized or req
on'the morlgage; " ey

‘of m rytgagedproplcrjy which
ired to deduct fro Y

y:insurance company and make '

rves shall be created by payment : .
“each month! to: the Bank of an’ amount determined by, the Bank to.be . |

administer a rescrve for that pur- | -

it otherwise.

- upon allor c;ny partiof " :

ayments

{c} ‘A tax on mortgaged premises. chargeable agcinst th
. mortgagee or the holder of the note secured. ,
i (d}. A specific tax on all or any portion of the Indebtedness
or ‘on payments of principal and inferest made by o mortgogor.
:10.2 '1f ‘any stale tax to which this paragraph applies is enacted’
subscquent to the daote of this morlgage, this shall have the same effect

- as o defoult, and the Bank may exercise any or all of the remedies avail-
-able to'it in'the event of @ default unless:the following conditions are
‘met:

la) Mortgagor may lawfully pay the tax or charge imposed
by the state tox, and i
- (b} Mortgagor pays or offers to pay the tax or charge within
30 days after notice from the Bank that the tox law has been
enacted.

0. Transfer by Mortgagor.

:1L1 Mortgagor shall not, without the prior written consent of the .

.Bank, transfer Mortgagor's interest in the Property, whether or not.the
“transferce assumes or agrees to pay the Indebtedness. If Mortgagor or
. a prospeclive transferee applies to the Bank for consent to such a trons-
~action, the Bank may require such information concerning the transferee

as would normally be required from @ new loan applicant. The Bank
shall not unreasonably withhold its consent.

11.2. As a condition of its consent to any transfer, the Bank may

Jn_its discretion impose a service charge not exceeding one percent of .1
the original amount of the Indebtedness, and may increcse the interest

rate of the Indebtedness by not more thon one percent per annum and
adjust the monthly payment. : ; :
: 11.3 No transfer by Mortgagor sholl relieve Mortgagor of liability ;
for payment of the Indcbtedness. Following o transfer, the 8ank may. *
agree 1o any extension of lime for payment or modification of the terms -

of this mortgage or the promissory note ‘or waive any right or remedy

under this mortgage or the promissory nole without relieving Mortgogor
from liability. Mortgagor waives notice, presentment and protest with:

. respect 1o the Indebtedness,

12, -.~Se<u}i9y Agreement; Financing Statements, L
~12.1: This ‘instrument shall constitute a security ogreement with -

. respect fo any personal property included within the description of the'
. Property.”

12.2 - Mortgagor shall join with the Bank in executing one or more
financing statements under the Uniform Commercial Code and shall file’
the statement at Mortgagor's expense in ‘all public offices: where filing
is required to perfect the security interest of the Bonk in any personal’
property under the Uniform Commercial Code.

13. Release on Full Performance, _
o Morlgggbr pays all of the Indebtedness when due and otherwise

~ performs aliof its obligations under this mortgage and the note, the

Bank shall execute' and deliver 1o Mortgagor a suitable refease and

- satisfaction” of this morlgage and suitable statements of termination of

any financing'statements on file evidencing the Bank's security interest:

_in personal property. . - i

14.. Default. . :
The following shall constitute events of default: R R
:14.1 Failure of Mortgagor to pay any portion of the Indebtedness

‘when it is-due.

14.2 :Failure ‘of ‘Mortgagor within the time required by ‘this mort-~

-gage to make any payment for taxes, insurance, or mortgoge insurance i
premiums or for reserves for. such payments, or any payment necessary

to:prevent filing of or discharge any lien.

143 Failure of Mortgagor to perform ony other obligotion under
this: mortgage: within 20 days aftér receipt of written. notice from the
Bank specifying ‘the failure. R

15/ Rights and Remedies on Default.

15.1 " Upon the ‘occurrence of any event of default and ot cny time

) rhcredfler;’ the :Bank may exercise any onc.or more of the following

rights and remedies: :

lc)<The right at its option by notice to Borrower to’ declar

the entire. Indebtedness immediately dye and payable. .
.. > - |b} ‘With respect to all or any part of the Property. that con- .
- stitutes realty, the right to foreclose. by judicial . foreclosure in
accordance. with applicable law. : )
le) With'respect to all or any part of the Property that con-
 stitutes personalty, the rights and remedies of a secured porty under::
“the Uniform Commercial Cede. :

{d} .The right, withou! notice to Mortgagor, to toke possession
of the, Property ‘and collect all rents and profits, inciuding those
past due and unpoid, ond apply the net proceeds, over and above !
the Bank's: costs, against the Indebtedness, In furtherance of this -
right the Bank may require any tenant or other user 1o make pay-

- .ments of rent or use fees dircctly 1o the Bank, and payments by
.,3uch tenant or.user to the Bank in response to its demand. shail
satisfy the obligation for which the payments are made, whether
‘or.not any. praper grounds for the demand existed. e
27 (e} The right in connection -with any legal - proceedings 1o
have a receiver appeinted to fake possession of unyjor all of the




rotect and preserve the Ptopéi!y and !

eding foreclosure or sale and apply
cost of the receivership, against the
ayserve without ‘bond if permiltted
‘oppointment of g receiver shall exist
of the Property excceds the Indeb-
t. | s ; : .
- I Any - other right or temedy provided in this mortgage or

the promissory note evidencing:the Indebtednoss, | - :
152 In: exercising ‘ifs'righfs‘ and ie:mcdies,»fhe}Bar)k( shall be free
- doaell ol o fany part-of the Prop?ily,légclhcr'og, separately or 1o sell
erlai : peity ond refrain from selling other portions.
Bank: shall be eatitled 1o bid at any public sale on’all or any: por-

;10 operate the Property: pre.
‘the proceeds, over and'a
= Indebtedncss. - The receiver

tion ‘of the Property: ey
agor reasonable natice of the time
personal property. or of the time

: ‘ her intended disposition of the prop-
“visto ho,quc. Reasonable nolice shall mean notice given at least

" tendays before the time of the salg oF disposition :
’ 154 A  waiver by either party of. v

=~ ~aqreement shall not constityte a°

of .a’breach. of a provision of this

Drovi Election by the Bank to P
pursui any:other remedy, and a
“take action:to perform an obligatio of

ofter: failure ‘of Mortgagor toperf, m: s

;m, ) ss.

1" Notary Pubke for Orcgon .
<My commission expires: - 4=17=

STATE OF OREGON, .~

County of “ Ee i

THIS CERTIFIES that on this o
L elore me; the, undersigned, a-Notary Pyblic in'a

rson__named §

1ember of the partnership ‘of
dcknowledged to me e
: ~1‘cid‘pc;rln¢"rsl i
. IN TESTIMONY WHEREOF, | have

‘ ; J ver of or prejudice the party’s right :
» otherwise to:demand strict compliance with that provision or any other :

‘ this mortgage
1. not affect th Bank's right

- STATE OF OREGON, County of ____ -

-Before me:

County and State, the within-named. = . R

ecuted the foregoing instrument and who_ . .. G

that . he ex; freely and vpigntorj y for.the purposes and use

to declare @ defoult and exercise its remedies under this paragraph 15..
15.5: In the event suit or action is-instituted to enforce any of the’
terms ‘of this mortgoge, the Bank shall be entitled ‘to' recover from
Mortgagor such sum as the court may adjudge reasonable as Attorneys’
fees at trial and on any appeal. All reasoncble expenses .incurred by
the Bank that are necessary at any time in the Bonk's opinion for the
protection of its interest or the enforcement of its :

16. Notice.

" .7 Any notice under this mortgage shall be in writing and shall ‘be
‘effective” when actually delivered or, f mailed, when deposited . as
registered or, certified mail directed to the oddress stated in this mort-
gage. Either party may change the address for notices by written notice
to the other party,

17. Succession; Terms. ) :
A Subject to the limitations stated in this mortgage on transfe
of Mortgagor's interest, this mortgcge shal! be binding upon and inqre:"
to the beneﬁp of the parties, their successors-and assigns. : 5

2172 In“construing this mortgage the term mortgage shall encom
poss the term security agreement when the instrument is being construed
with respect to any personal property.

. CORPORATE ACKNOWLEDGEMENT

A.Per'sondlly appeared

el e “=——~, Who, being swarn, stated-

—— . _isa
.. of Moertgagor corporation and
d that this Mortgage wos volun- :

‘that he, the said. S S
: : il and he, the scid.

Notary Public for Oregon
My commission expires:

e SEAL)

RS i L » A persbncily appeared

i known 1o me 1o be =
RS - 1 - I
therein mentioned, on behalf of

c_réynm et-my hand and ho‘rkafrickl seal the day ond yeor last cbove: written.




the Willa.mette Merldla.n, Y.lam..th Count

EL- i : .
'_I‘nmsh:.p hO South Range 12 bust of
: qection 2 Government. Ints 2 9, 10, 11‘ and 12, and the SWRIWX.

‘j"lownship 39 South
' occt:\.on 35 Govermnent

Range ) East of the W1lla.mette Merlcha.n, Klamath County, Oregon:
lo"s3,h 58.!1:16 matbew.

ARCEL 2: ‘ et :

| ipownship, ho South, Range 12 East of the’ Wlllamet‘be Merldlan, ]G.amath Ccnmty, Oregon-
Section 3: ALl Section 3 «mcmmc ‘the EiSEg ,

_Section k: “

S

+re- ._a-,- -cl'l aisclose 'that the premises herein described
&lee —.—.rz: pee 1,a_nd. If the .1and becones disgualified
wméer. Ox" s..atute, an additional te>x may be levied for
1esser mn:mer ‘of years in 'which the ferm use assessment wes

“the le.s., ten (10) or
in effec.. for the len d ‘in andltlon thereto a penalty may be levied if notice - o

of dlsqua11f1catlon is not 1:1mely gnen. : =
N
S ﬁ nghts of the pu ’blic 1n and to any: portion of the herein described premises hy
, lyn.ng mthlrr the llmlt of streets, roads or lughvays, )

descrlbed a.re nth:m and sub;ject to the statutory powers
>

Tne premlses herem
; ssessmen‘b oi‘ Klemath Project and langell Valley IITlga.‘tl on

1nc1ud1ng the. power ‘o
§ Distr1ct. i

reserv d in the: Deed Trom- Charles Murray, et al, recorded November

e W6, ‘page: '250, Deed Records of Klamath County, Oregon, to wit:

v 7"Reservat1°n being: made for: the’ nght of way through the ditches now constructed

 ‘on said:land.for 160 acres feet of water to be constructed through said ditches
‘as. per that certmn agreement betveen A. D. Harpold and Rosa A. Harpold and X

R P Hemaker." (Affects Lot 'l of Section 3, Township 40 South, Range 12 Esst,
and’ the p;ﬁwls and N\ﬂnﬂﬂ: of Sec. 31: T. 39 S., R. 11 E., and other property)

nght of. vay
1916 in Yolum

I nght of way: as conveyed in the Deed from A. D. Barpold, et ux, recorded - ;
| Novem’ber 6, 1916 in Volume 1%6 page 251 Deed Records of Klamath County, Oregon, :
o witrd g :
"Five hundred and n:mety of seven , hundred and TiTtieths (590/750) of the ’
title and- owners}np in Reservoir number ‘1 in Township 39 and 40 South, Range
11 and 12 East .of ithe Wlllamette Mer:xdlan Klamath County, Oregon, and joint
right of way with: N Mabel Hamaker for & main ditch, and branches in Township
-39 and ‘Lo South, Range '12 East District of lake View, Oregom, U. S. land L
Ofi’lce as approvecl }‘e‘bruary 5, 1913 by .the General Land Office, which conveys :
and is hereby 1ntended to convey a1l rlghts acquired from the United States
- Governmen‘b to the; use ‘of said: Reservoir,’ and ditches except one hundred and
sixty of seven bundred fiftieths: (160/750) of vhich reservoir has heretofore

'been conveyed to N. Mable BamaJ(er.

P l:,usemem. crented by instrument including the terms and provi..ions thercof
ated July 21, 1943, recorded Ausu»t 6, 1943 in Book 157, page 347, Deed Records

of Klamath County, Oregon, in ‘Tavor of ‘James F. and Hazel L. Myers, husband and wife ’
to vater stock. (Afi‘ects swm and Lots 10 @nd 11 of Sec. 2, T. %0 s., R. 12 E). ’

. ole and mnre ]ines for the transm551on end distribution of

S nght of way i‘or;
jelectricity and transmission of cox:mmnlcatlon and control signals, and incidentals

; :‘fa.s conveyed to Pacific Power and’ Ia.ght Company by instrument recorded May 4,:1962
in Volume 337, pege 21‘3’ Deed: Records of Klamath County, Oregon. (Affects WM

- of'sec. 3, T. ho S., R.. 12 E.); :

2.




r ght to cntcr and erect, max’ntuin, repeir,' re n_ij
11ne( ) of electrlc power trensmission stiruct
; s and 1nc16entals as ‘conveyed to United States of
:rice,’ by instrument recorded February 10, 1966 in Volume M66, page 1161, Miero-
film Records ‘of Klamath c‘ unty, Oregon. (Ai‘fects protion of WiNWx and governzent
lots L &5 of Sec. 35, T 9 S., R-11 E.» and portion of Government Lot 2, SWIWX
AN Govermnent Lots 9, 10, 1 f Sec. 2 T, ho S.; R. 12 E.)

’ A perpetual tra.nsnuss:Lo l:me and access road easement and incidentels es
1and Gene strument recorded April 21;
lvbo in ,Volume M66, page 3560 M;Lcrohlm Records of. Klamath County, Oregon.

o A perpetual easeme : ght of way for road and incidentals as conveyed to
Lhe United’ States of Am ca*f‘by 1nstrument recorded January 2, 1969 in Volume M69,
{hage 12, Microfilm Reco. ‘of: Klamath County, ‘Oregon.. (Affects SEXNEX of Sec. 3,
: .:u..NE} and ]TE‘}:,SE% of Sec 10 and other property in T. k0o S., R. 12 E. )

: A perpetual easement and right of va.y for rosd and incidentals as conveyed to

e Urnted ‘States: of Amer '8 by 1nstrument récorded February 3, 1969 in Volume: 169

: ge 871, M.'Lc'rofllm Records of }Q.amath County, Oregon. (aAffects W?smﬁg Lots T end
of Sec. 35, T: 39 5., R 1_1 ‘and smr,mﬁn and Lot 2 of Sec. 2, T. L0 S., R. 12 E.)

f Way Easement 1nc1ud:. ‘g the 't.erms zmd provisions thereof, granted to
acific Power & Light! Compary for electric transmission line, recorded June 13,.
3 3953, Mlcrofllm Records of Kla.math County, Oregon.
mﬁ' of Sec. 2, T. ho S., R. 12 E. W. M., and Ws of -

ines'’ a.nd 1ncldentals as conveyed to Pacific Gas Trans-
ission Company Yy. 1nstrmnent recorded March 21, 1960 in Volume 319, page 592,
»d Becords of- 1CLa.math County, Oregon, the locatlon of which is recorded in Notice
Tocation recorded April . , 1961 1n Volume 332, page 490, Deed Records of Klemath
unty , Oregon,"a.nd ‘Notice ;o1 ‘Ipcatlon Amemhng Descrlptlon recorded ix Volume MT9,
"uge 138h Mlerofllm'Re Klamath Count:y', Oregon. v

S
: A D. 1919 J? vl O'clock PM T
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