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“T. P. Packing-Co.', an-Bregen:Corporation. - Mortgagor '
, P. 0. Box 1810 Klamath Falls, Oregon 97601 _Address
United States: National Bank of Oregon, Mortgagee (“Lende,r,");______@_a_fﬁath ‘Falls' - ' ___Branch
: : : '740 Main Street  Klamath Falls, Oregon 97601 Address
The Lender has loaned T« P. Packing Co., a Corporation Cin S

*(Borrower) -

350,000.00 o . which is repayable vsith interest according to the terms of a'promissory note dated the

| and interest.is due’on orbefore_~ 1 - _yearS from date. The term -

“*Indebtedness "’ as used (a): incip interest payable under the note and -under-any extensions and~ -
renewals of the note, (b) any. future an | ith'i ; he:Lender may in its discretion loan to Borrower or Mortga-= .-
gor under this mortgagé and-any extensions aid-or advanced by-theilLender 1o discharge obligations‘of'
Mortgagor as permitted under this mortgage, with interest.. -~ I Lot ) :

To secure payment of the Indebtedness. and,performéhqe, of - all” obligations of ‘Mortgagor under this mortgage, ‘Mortgagor mort-
gages to the Lender on the terms set out below. the, following property.in_— Klamath‘ s . County, State of ~_Oregon.

Starting. at guarter corner between Sections 16
and 17 in:Township:39'South,rRange 9 ‘East. of the
Willamette ‘Méridian, 'in the}County'oijlamath,‘State,
of Oregon, said point being also the Southeast corner’
of Lot 2'in said ‘Section '17; thence West along the
South line of ‘'said Lot 2,:660 feet; thence North along
‘a ‘line running North and South through the center of
the Southeast~quarter,of the Northeast gquarter of said
‘Section 17 ' (being Lot 2 of said Section ) 811.67 feet,
‘more‘or’leSS;vtorthe intersection‘of;said,NOrth'and :
‘South linefWithfthé'Easterlyvline;ofithe right of way
,Qf;thejCalifornia%Northeaste:n Railway; thence North-
»1easteflyFaldng%thegsaid,Eastergygline,ofgthe‘right,of
© . .way . of éaid(failwaYﬁ1187L97{feet;;more‘or'leSS, to the’
intersection of said Easterly line of said railway
right'df;way~w1th‘thg~Eastfliheﬂof said Section 17; .
thenéegsduth7l797;89'feét,ﬂmqre;oriless;rto the point
“of beginning.. . e T A -
.. Parcel B: ’Bégihhing‘at‘aipoint'on the South line of Lot 2 of #
e ' " ‘Section 17, Township 39 South, Range 9 East of the
Willamettefmeridian,'in[the{Countyfof Klamath, State
of Oregon, 660 feet West of the quarter section corner
common to'SectionSJIGﬂand'17fin;said Township. and Range,
running'thence}Nprth‘811,67]£eet_to]the'SOutheasterly
rightlof;way}of_theQCalifornia;;Northeastern,Railroad
'(Southern2Pa6ific¥Railroad);“thence Southwesterly along
the4right)of*way‘dfathe«said_:ailroad to the South line
of said-Lot'Z:gthénce”East'540*feet;’more or less, to the
place of beginning, andgsubjéCt,té_all‘rights of way of
peeord. oo ena e T
Parcel C: . 690 feet off. the North side of the NE% of the SE% of
. & Section}l?,,ToWnship,39;South;”Raﬁgé 9 East of the
Willamette3meridian,,inftheﬁCounty,of»Klamath, State of
Oregon, EXCEPTING AND RESERVING - THEREFROM a parcel of land
1lying in the Southwest corner of said tract described as
follows:: Beginning. at: the SouthWeSt:corner'of'the;land
‘herein described, running thence Easterly along the
fsoutherly*lihe'oﬁlsaid tract, 219 feet; thence North-
‘westerly at an.angle of 22°, 562 feet to. the Westerly
- 1line ofnsaid'traqtj‘thencefSouthérly 544 feet to the p

lace -

- of beginn ngifthéJSamefbeing?a’triangularVtract.‘ SR /:,»~.°

ALSO a portion of the NEXSE% O “S¢ tion 17, Township 39 South,
"~ 'Range 9 East of th llamétte>Meridian;;more,partlcularly
de5cribedéaS'folloWs:Q!Beginningiatygquint—on the West line
of the NE%SE% of Section 17;,TownshipEB94South, Range -9 East
of thezwillameftémMefidian,:whi¢hﬁ's;430vfeet North of the
‘Southwest corner of the North 20.27 acres ol
Section‘17f?thehce‘EéSt344;7.feét;jthencejNQrth 22° .00' tr .
aydiStance?of‘BSffeet, more or less, to the Southeasterly right
" of way line of the Sol X of way; thence South
1 330.29' West:.along said right o ‘ ,dlstan9e of 23 feet,
more or less, to the West line o : % of said Section 17;
thence south 62 fee .or lessy to,;hg>901nt of beginning.




" together with all appurienances, all existing or subsequently erected -

. .or affixed:i,mprovemems or fixtures, and,‘unless‘thisimOrtgage is:"
being ‘given to:secure-an ‘extension:of:.consumer credit:requiring: .

" disclosures. under the Federal Trath-in-Lending Act, Mortgagor, also’
hereby grants to Lender.a Uniform. Commercial dee,_securit'y‘ in-
property :now..o7 subsequently. located on:or. used ‘in : connection
with :the property; all.of the foregoing is_collectively referred:to as
the Property: o070 7 T e T T T

Lt Poss‘ess’iOnr,'a‘_nd ‘Mainienaht:é‘of,tﬁe VPrrop‘erty“.'“ S
1.1 Until in default, . Mortgagor shall_remain in’ possession and

-control of the Property and to the extent, that the, Property.consists

- of .commercial improvemenits shall be free to operate and manage.

the Property and receive the proceeds, of operation. The Property: - :

shall be maintained in good ondition at all times, Morigagor shall
promptly make all necessary repairs, replacements and ‘renewals
so that the value of - the Property shall be ‘maintained, and. Mort-
gagor shall not commit-or permit any waste on the Property.-Mort-
‘gagor shall comply with all i5ws, ordinances, Tegulations and private,
" restrictions affecting the Property. ) T :

1.2 To the extent that the.Property. constitutes commercial pro-

pérty-or a farm or orchard, Mortgagor. shall operate the Property.
in such manner-as to"prevent, deterioration -of . the land-and.im-

provements §npluding fences, except for reasonable wear.and tear. .’

from proper use, and o the extent that the land is under cultivation, :
shall cultivate.or otherwise. operate the Prope[,tyacco,rding to good
husbandry. .o D o SERrE ;

1—.3'Mortgagor‘sh'all not demolish or remove.any improvements
from the Property without the written consent of Lender. :

2. Comp;lyefibn»éf:Qonis;tijudt'iph.:'

I some or all of the proceeds of,therloéﬁ éfea‘t‘in»gthe' Ihdebied-

ness are to.be used _to; construct or complete construction: of.any

improvement-on the Property, the.improvement shall:be completed:-
on- or before . -from'the date .of this

mortgage and Mortgagor shall pay 'in: full all-costs and ‘expenses in

connection with the work. L
:_3.  Texesand Liens. - ST . S i
3.1 Morigagor shall pay before they become delinguent all tax-
&8 and assessments levied against .of on‘account of the Property,.
and shall ‘pay as due all claims for work ‘done on or for services
“rondared of material turnished to the Property. Spoctal assagsmants
shall be paid currently, without dofarral‘unloss the lien for dofarred

assessments’is'subordinate -10 ihe-interest of Lender under this. .

‘mortgage, or Lender gives its prior written consent to the ‘deferral.
.'Mortgagor, shall-maintain the. Property- free of any.liens having pri-~

e ority over or equal to the interest of the Lender under this mortgage.

7 _except for ""Permitted Encumbranges"‘as' defined in 8.1/ the lien‘of -
* taxes’ and’assessments not delinguent,‘and except:-as otherwise
Cprovided IN'3.2. 0T L e v B A
nay’ tax, assess

or claim in connection with a good faith dispute over-the obligation
to pay, SO long as the Lender’s interestin"the Property is not jeop-"

3.2 Mortgagor may withhold: payment of ‘any

17127

ardized. if ‘é‘l’ien'arises"df is filed as a result of nonpayment, Mort-
gagor shall within 15 days after. the lien arises o, if a lien is filed,
within:15:days after.Mortgagor. has notice of the filing, secure the

~discharge of the lien or'deposit with the Lender cash or a sufficient
] - corporate surety bond or other security: satisfactory 10 the Lender
terest in:all equipment, furnishings; and other articles  of ‘personal~

in ‘an’ amount sufficient to discharge the lien plus any costs, attor-
neys"fees or'other'charges that could accrue as.a resuit of a fore-

. closure or'sale under the lien. "

3.3 The assessor or tax collector of the counfy in which-the -
Property is located is’authorized to deliver to the Lender. a written

-statemem of the 'propeny taxes assessed or owing at any time:

4. Insurance. '’ :

4:1° Mortgagor shall carry such insurance as the Lender may
reasonably require.. This shall include insurance on the Property
against fire, ‘additional - risks covered by a standard endorsement
for extended’ coverage, and such other. risks as may be ‘specified .-
by the Lender, including without limitation flood and w/ar risks. in-
surance on the Property-shall be carried in.companies and under

. ‘policies approved by.the Lender and shall be for an amount equal

to. the remaining unpaid portion of the Indebtedness or the full-in-.
surable value of the Properly, whichever is less, and.an amount
sufficient to comply with any co-insurance provision in any policy.
4.2 All policies .of insurance on the Property shall bear:an-en-
dofsement in a form satisfactory to the Lender making loss payable

““{o the Lender:and shall be’deposited with the Lender. In the event

of loss, Mortgagor: shall immediately. notify_ the Lender, who may
make proof of ‘loss if it is not 'made promptly by;Mortgagor. Pro-

“ceeds shall be paid’directly to the’ Lender who may compromise -

with ‘any: insurance. company and: make a final settlement ‘which
shall be binding ‘upon Mortgagor. The Lender may, at its election,”
apply. the proceeds’ to the reduction of the indebtedness or the re--.

*-storation or repair of the Property.

4.3 At least 30 days prior. to the expiration of any policy, @ sat- °
isfactory reh‘e"v‘vélv'or sqbstitute policy shall be secured by Mortgagor.

5.;R§sewes; Mortgage insurance Premiums.
"5 1 |f-allowed: by taw; and -if

10 maintain reserves for. payment of taxes (including special as-
sessments and other charges against the Property by governmental
or quasi-govemmemal bodies) or premiums on property insurance

of ‘both. The roserves shall be ¢crealed by payment each month 1o N

tha-Londar of an amount dotoimined by the Lender 1o be sufficient
to produco by the date they are due amounts gqual to the estimated
taxes and insurance premiums 1o be paid. 1f at the time that pay-
ments are to-be made ‘the reserve for either taxes of insurance

‘premiums is insufficient, Mortgagor shall upon demand pay such

additional sum’as the Lender: shall determine to be necessary 10
cover the,,required payment. ’ . . } :
5. 9% |{ the Lender carries morigage (default) insurance covering

~ihe repayment of all or any part of the Iindebtedness, the premiums

{or such insurance shall be paid by the Mortgagor. and if allowed

“by law, the Lender may require Mortgagor to maintain a resefve for: B
: E i : ¥ P B i

. alnsert “:Morigagor™ or the name of the borrowe} if different from the Morigagor. =" ’ . : FEEL e
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) Mortgagor and Lender do not 7
olherwise expressly agrée in writing, Lender may. require Mortgagor-. =



