nmortgages to the STA’I‘E OF OREGON reprcsented and-acting by the Director of Veterans Aff:urs. pursuant to ORS 407.030, the follow-
mg descrlbcd real property located in. the State of Oregon and County ot Klamath . . :, : ®

Lot 9 VILLA SAINT CLAIR dn: the Count of Klamath State of Oregon.

together with the tenements, hereditaments, rights, privlleges, and appurtenarces mcludmg roads and easements used in connection
with' the premises; :electric wiring and letureS' furnace and ‘heating " system,  water heaters, "fuel. storage receptacles; plumbing,
ventilating, water and irrigating systems; sereens, doors; window shades-and. blinds, ‘shutters; cabinets, bullt-ins, linoleums and floor
coverings, built-in stoves, ovens, electric sinks, air conditmners, refrigerators,”{reezers, dlshwashers. and- all fixtures now.or hereafter
installed in or-on the premises; and any shrubbery, flora, or timber now growing or hereafter - planted or growing thereon; and any
- replacements of any one or more of the foregoing items,. in whole or in part, all of which’ are hereby declared to be appurtenani to the -
,land and all of the rents, issues, and proﬁts of -the mortgaged property, [

re the payment of Thx:ee..:.l:housands. S:zx...l-lundred ...Twenr.y....'Itwo*and..no,l.lOO-m : Dollars
3, 622,:00=~~~ ) ‘

, and interest thereon and as, additlonal secunty ior an exlsting obligation .upon: which there is a balance

evldenced by lhe followlng promissory note' -

+T promise to pay, to the STATE OF OREGON:
- Th ight- ‘Hundred- E1ghty---0ne---and~-~»no/ 10@olars (35, 881-00—--—0. with
mterest 'from the date of initial disbursement by the State of Oregon; at the rate of .5 9__.._.__.___.__ percent per annum,
. Dollars (Srepm ), with °

interest from the date of initial dlsbursement by the State of Oregon ’ at the rate nf percent per annum,

Dollars (§ }, with

interest from the date of initial dlsbursement by the State of Oregon, at the rate of - ~. percent per annum,
until such time as a different interest rate is established pursuant to ORS 401 072

principal and interest to be paid in lawful money of the United® States at the office oi the Director. of Veterans’ Affairs

in' Salem, Oregon, as follows: $ 213.00=mm====== on or before: Septe.mber 15 21979 mmmmrmmmmcm and
5213.00.en. the 15th of. each..month— : - thereafter, plus ODE’TtWP_lfth afmpmmm e

the ad. valorem taxes for each: successive year on.the premises descrlbed in"the mort age,- and continuing until the. full
amount of the Prmclpal interest and advances shall be fully pald such  payments to be apphed first. as interest on the
unpaid principal,- the remainder on the principal.

iThe “due date of the last payment-shall ‘be™ ‘on for before August 5. o ZQQJ .........

In ‘the ‘event of transfer of ownership 'of .the premises or any part thereof, I will continue to be' liable for payment
and the balance shall draw. interest: as. prescribed by ORS 407.070 from date of such transfer.

This note is secured by .a:mortgage, the terms of which are made a part hereof.

Dated at ... Klamath Falls Oresz.qn

This mortgage is. glven in conjunction’ wlth and supplementary Vto that certain mortgnge by the mortgagors herein to the State of
Oregon, dated Januar.y.. 21 ,1.97 7, ancl reccrded in Book M71. wces, PBEE 1223 Mongage Records for Klamath

in the amount oi $33 250,()0 ancl this mortgage is also given

as securlty £ n itio ' adv Je ‘amoun ] ,‘6?_2 QO I together thh the balance of indebtedness covered by the

prevlous note, ‘and’ the new note’ !s evidence of the. entlre lndebtedness.

“The? morlgugor covenants that he owns the promises {u fee siu\plc. has. goud rh\ht to mortgage same, {hat the premises are free
lmm encumbrance:” that ‘e will. warrant and defend same -forever’ agninst the clnlms and demands of all persongs whomsoever, and this
u:vumnt slmll nol l:c culm.ulshcd by foreclosure, but shnll run with the land;

}MORTGAGOR FURTHER COVENANTS AND AGREES' G

1 'To pay all dcbts and moncys scLurcd hcrcby.

2. Not"to pcrmit the bulldln‘gs o, bccomc ‘vacant or. unoccupied: not to' permit the rcmcvnl or demolishment of .any buildings or im-
‘provements. nowor. hereafter, existing: to-keep same ‘In . good repalr; lo complclu ull cons:ructlnn within nreasonable . time' in
“accordance with any uuretmcnt made- bctwum the  patties. hereto: * -

Not to permit thc cutting or removal of uny llmber except for his own domestlc use; no'. to commlt or s\lfru any waste;
Not to. pernm the usc of thc premlses ior nny objccuonable nr \mlnwful purpose.
Not lo permit nny itax,: assessment llen. or: encumbrance 10 - exist at- any time:

Mortgagee is authorized to:pay.all real groperty tuxcs asscsscd agalnst the. prcmlses and add same to the principal, each of the
advances to bear Interest as provided in the note:

.2 To keep il bullulmis unceasingly . Insured  during. the lerm of the mortgage, nunlnsl. loss Ly fire and.such other hazards in such
. eompany - or companles_and.in.such, an -amount s’ shall be:satisfactory. to the mortgagee:-to deposit- with the mortgagee allisuch

policies with “receipts showing payment ‘in full of all premiums; all such’ insurance shall be: made payzble to the mortgagee;
:‘insurance shall be kept.in force by the mortgagor in case of foreclosure until thc permd of redempuon expires
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De. n any of the covenantq or agreements herein contained or the eXpenditure of any: portion of ‘the loan for furposes

other' than »thosAe«;speciﬂedin the. appu_cartio(n. except,by,-written Permission of the mortgagee given before the Expenditure {s made,

shall cayse the entire indebtedness at ‘the option of the Mortgagee to become immediately due and Payable without notice .and thys
mortgage subject to foreclosyr- . M- . . N
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