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In Consideration of any financiel .accommodations given, to be given or continued by First National Bank of Orem
Banking association, hereinafter called the **Bank”’, to L.A. Swetland i

hereinafter.called the ‘*Debtor’’, each undersigned creditor of .the Debtor in the omount se:‘o;posi:e his nome agrees:
1. To subordinate and hereby .subordinates all present and future.indebtedness of Debtor to the Gndersigned, however such in-
debtedness may arise or be evidenced (hereinafter called *“Subordinated Indebtedness’®), to all indebtedness now or hereafter owing by

Debtor to Bank, however evidenced, and any costs or attorney’s fees incurred in the collection thereof, whether the liobility of Debtor
be primary, secondory or contingent (hereinafter called **Superior Indebtedness’’).

2.S%ﬁresAsl excepted from this subordinuti'oln agreement is the following indebtedness of Debtor to the undersigned:

TACHED EXHIBIT "A

The undersigned may receive, accept and retain payménts of interest on the Subordinated Indebtodness while and only so long as the
undersigned has no notice that there is a default in payment of principal or interest of the Superior Indebtedness.

3. Except as provided in Parogroph 2, the undersigned will not cccept payment of any part of the Subordinoted Indebtedness or
accept ony transfer of assets as security therefor, or assign his claim therefor, or any part thereof to any ather person until such time as
all Superior Indebtedness shall have been paid in full or until the written consent of Bank shall have been first obtained. Any such con- e
sent shall apply.-only to the payment or transfer therein specifically described and shall not constitute a waiver of any of the provisions
of this agreement or an approvel of any other tronsfer of payment. ‘

4, In the event of any distribution; division or application, partial or complete, voluntary or involuntary, by operation of low or y--
otherwise, of all or any port of the assets of Debtor, or the proceeds_thereof, in whatever form, to creditors of Debtor or upon any indebt-
edness of Debtor, whether by reason of the liquidation, dissolution or other winding-up of Debtor, or by reason of any execution sale, re-
ceivership, insolvency or bankruptcy proceeding, assignment for the benefit of creditors, proceedings for rearganization, or readiustment
of Debtor:or-his properties, then ond in such event, the Superior Indebtedness shall first be paid in full before-any payment is mode upon
the Subordinated Indebtedness and ‘any payment or distribution. of any kind or character, either in cash, property or securities which shall
e poycble or deliverable upon or-in respect of the:Subordinated Indebtedness shall be poid or delivered ditect to Bank for epplication in
T“payment of the amounts then due on the Superior Indebtedness: until the Superior Indebtedness shall have been paid in full.

_ 5. So that Bank may establish its right to prove claims and recover.for its own account dividends based on the Subordinated In-
i‘iebtedness, the undersigned does hereby assign all such claims to Bank and the undersigned further ogrees to supply such information

and evidence, provide access té and copies of such of the records of the undersigned as pertain or moy pertgin to the Subordinoted In-
..debtedness and -execute such.instruments as moy be required by Bank to enable it to enforce all such claims and collect oll dividends
‘~ar other payments or disbursements which may be made on account of the Subordinated Indebtedness and Bank is hereby irrevocably author-

ized in its discretion to make and present for or on.-behalf of the undersigned such proofs of claims on account of the Subordinated Indebt-
‘"adness as it.may deem expedient and proper and to vote such cloims in any such proceeding and to receive and collect ony and all dividends
"Br other payments or disbursements made thereof in whatever form the same may be paid or issued ‘and to apply the same on account of the
T.Superior Indebtedness. - .

e
6. Should any poyment, distribution, security or proceeds thereof be received by the undersigned on Subordinated Indebtedness
contrary to the terms of this Subordination Agreement, the undersigned will immediately deliver'the same 1o Bank in precisely the form
received (except for the endorsement or assignment of the undersigned where necessary), for application on or to secure the Superior In-
debtedness, whether it is due’ or not due, and until so delivered the same shall be held in trust by the undersigned os property of Bank.
In the event of the failure of the undersigned to moke ony such endorsement or assignment, Bank, or any of its officers in beholf of Bonk,
is hereby irrevocobly authorized to' make the same.

7. This agreement shall constitute @ continuing agreement of subordination and shall remain in full force ond effect until termi-
nated as hereinafter provided. If ali indebtedness of Debtor to Bank is at any time or times hereinafter poid in full and thereafter Debtor
agoin'becomes indebted to Bank, the provisions of this agreement shall apply to such new indebtedness. The undersigned may et any
time notify Bank in writing of his intention to terminate this agreement. Any such notice of termination shull not offect this Subordination
Agreement with respect to any.obligations or liabilities of Debtor then existing or ony obligations or liabilities created thereafter pursuant
to any previous commitment of Bank to Debtor, or any extensions or, renewals of any such obligotions or liabilities, and as to all such obli-

.gations and liabilities’and extensions or'rencwals thersof, this Subordination Agreement shall continue effective until all such obligations
of Dabtor shall have been fully discharged with interest.

8. All notices, of every kind and nature, including notice of the ccceptance by Bank of this Suvbordination Agteement or notice of
the maktng of any further loans or the granting of ony extensions or renewals, os well as every other notice to which the undersigned
would be entitled in the absence of waiver are waived.

'

27. Bank's-rights hereunder shall not be impaoired by ony of the following: A rencwal or extension of time of payment of the Superior
Indebtedness; a release or surrender of any security for the Superior Indebtedness; o rélease of any obligor other than Debtor upon the
Superior Indebtedness, whether os principal, surety, guarantor, or otherwise; delays in the enforcement of payment of the Superior Indebt-
edness, in enforcing this Subordination Agreement or in exercising ony right or power under ﬂje Superior Indebtedness or this Suberdination ) =
Ag’reément. ' : : . i

10. Upon Bonk's request, the undersigned.agrees to cause oll Subordinated Indebtedness to be evidenced by the note or notes of
Debtor.  1f any part of the Subordinoted Indebtedness is or shall horeafter be evidenced by notes of Debtos, the undersigned ogrees, af the
request of Bank, to deliver such note or notes to Bonk. Bank shall hold such note or notes while thic agreement continues in effect or,

at the writtén request of the undersigned, Bank shall return such notes ofter placing thereon the following legend:
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Exhibit A

All monies due under the terms of the note in the amount
of .$20,000.00 dated June 30, 1978 and secured by the
Trust Deed dated July ‘5, 1978, copies of which are
attached hereto as Exhibits B and C.

All monies due and owing by the terms of the decree
of divorce wherein Claire E. Swetland was Plaintiff and
L.A. Swetland was Defendant, o oiniy o e : R




PROMISSORY NOTE

Juneéia, 1978
Klamath Falls, Oregon

L. A, SWETLAND, Maker, promises

Holder, the principal sum of

© interest, in nonthly
the first day of each
whole sum has been

For value received,
to pay to CLAIRE E. SYETLAWD,
Twenty Thousand Dollars ($20,000) at n
installments of not less than 5408, due
month beginning July 1, 1978, until the
Paid in full: : : :

This oY%l gation is Secured by the Trust Deed executed
on the date of this note and is subject to all of the terms
and conditions thersof, . .

_5’/9\ A. S-‘Jé//c,lf/

L./A. Swetland

Promissory Note

Exhibit B




-THIS TRUST DEED, made this - v Cea . 19.78..., between
L. A.. Swetland,__a_nd .Cheryl J. Swekt ' : , as Grantor,

: ..., as Trustee,

. as Beneficiary,

WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys to trustee in irust, with power of sale, the property
Klamath County, Oregon, described. as:

PARCEL 1: fLots 1 and 2 in Block 12 of Mountain View Addition and the
Westerly 30 feet of vacated Arlington Drive adjoining said property,
according to the official plat thereof on file in the office of the
County Clerk of ‘Klamath County, Oregon. =

PARCEL 2: TLots 10, 11 and 12 in Block 13 and the Easterly one-half of
vacated Arlington Street adjacent to Lot 12 in Block 13 in

Mountain View Addition, in the city of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk,
Klamath County, Oregon, EXCEPT the East 22.5 feet of Lot 10.

which said described real property does not exceed three acres, toge=ther with -all and singular ‘the tenements, -hereditaments and ap-

purtenances-and all other rights thereunto belonging or in anywise now or hereafter appertaining, and the rents, jssues and profits thereof
and all fixtures now or herealfter attached to or used in. connection with said real estate,
FOR THE PURPOSE OF SECURING PERFORMANCE of. each agreement of grantor herein contained and payment of the

surm of . $2 01000 - iaerer e enmeeeitharenssbease ey e e oo Dollars, with interest
thereon according to the terms of a promissory note of even date herewith, payable to bencliciary or order and made by grantor, the

. final payment ol principal and interest hereol, if not seoner paid, to be due and payable November.. 1 19.82 .

To protect the security of this trust deed, grantor agrees: endorsement (in case
1. To protect, preserve and maintain said properly in good condition = e liability . of any pe
and repair; rot to remove or dermolish any building or improvement thereon;
ot fo commit .or permit any wasle of said property. 18
S To complete or restore promptly and in dood and workmanlike subordination
hanner any building or improvement which may be constructed, damaged or thereol; (d) seconvey, o
destroyed thereon, and pay when due all costs incurred therelor. grantee in any-reconveyance may be described as the “person or persons
3. To comply with all lsws, ordinances, regulations, covenants, condi~ legally entitled thereto,”. and the recitals thercin of any matters of facts shall
perty; i the bencficiary so requests, 10 be conclusive proof of the truthlulness thereol. Trustee’s lees lor any ol the
want to the -Unilorm Commer- services mentioned in this paragraph shall be not less than' $5.
ay require and to pay loc fling samc in the N 10. Upon any detault by grantor® hereunder, beneliciary may at any
proper - public olfice or ollices, as well as the cost ol all Lien scarches made time without notice. either in person, by agent or by a receciver to be ap-
by filing officers” or searching agencies as may be deemed desirable by “he  pointed by a court, and without regard to the adequacy of any security for
beneficiary. . the indebtedness hereby secured, enfer upon and take possession ol said prop-
o —psro ik rirrmos - AR rrnmc e o—tie—baRdingT erty ‘or any part thereol, in ifs own name sue for or otherwise collect the rents,
e erected on the said premises against loss or damage by fire -imsues and profits, including those past due and wnpaid, and apply the same,
azards as the bencficiary may Irom time fo timé require, in less costs and erpenics ol operation and collection, including reasonable attor-
ney’s fees upon any indebtedness secured hereby, and in such order as bene-
an amount not less th: s . ialeen , written in ficiary may determine,
companies acceptable (o © emeficiary, with Joss payable to the latier; all _11. . The entering upon and taking possession of said property, the
policies of insurance shall be ygred to the benchcisry as soon a3 insured; gollechon of .sgch rents, usues'and profits, or the proceeds of lire and other
il the grantor shall fail lor any reas to procure any such insurance and to. insurance policies or compensation or awards lor any taking or damage of the
deliver said policies to the beneficiary at «f filteen days prior to the expira- property, and thc application or release thereof ‘as aforesaid, shall not cure or
tion of any: policy ol insurance now of herealfer placed oa said buildings, = waive any delault or notice of default hereunder or invalidate any act done
the  beneficiary may procure the same al gfrantogg crpense. The amount purswant to such notice. C.
collected . under any fire or other insurance policy ma « applied by bencfi- 12. Upon default by grantor in payment of any indebtedness secured
Ciary -upon any indebtedness secured hereby and in such r a3 beneficiary hereby or in his performance of any agreement hereunder, the beneliciary may
may determine, or at option ol beneficiary the. entire amount ollected, or declare_all sums secured hereby immediately due and payable. In such an event
any part thereol, may be released to grantor. Such application of € beneliciary at. his' electron may proceed to foreclose this trust deed in equify
or waive any default_or notice ol delault hereunder or invalida as a mortgage ‘in the manrier provided by law for mortgage loreclosures or,
.(;—{-m-r.—‘.n-‘—la—\—-“ka'.ﬁ:u.—- direct the trustee fo loreclose this trust deed by advertisement and sale. In
the latter event the bencliciary or the lrustec shall execute and cause to be
tuxes, assessments and other charges that: may be Jevied or assessed upon or recorded his written notice of delauit and his election to sell the said described
against. 3aid property before any parf of such.tazes, assessments and other ';:""PI'?P"hfy to u‘-:g the ob’;s‘ﬂ“om secured hereby, whereupon the trustee
charges become past dve or delinquent and promptly deliver, reccipts therefor . 3020 1% the time and place of sale, give notice thereol as then required by

to bencliciary: should the grantor 1ail- to make payment ol any tares, a3sess- ,8‘6‘”7:(;"1!0",60:‘;;‘5 to loreciose this trust deed in the manner provided in ORS

5. To keep said premises lree trom mechanics’ liens and to - pay all

ments, insurance premiums, liens or other charges p'nyable by grantor, ‘nlher
by direct payment or by - providing beneliciary _with funds with which to 13. After default at any time prior {0 five days belore the date sct by
make such payment, beneficiary may, at i3 option, make payment thereol, the trustee for the trustee’s sale, the grantor or other person so privileged by
and the amount so_ paid, with_inferest at the rate set forth C ORS §6.760, may pay o the beneliciary or his successors in interest, respcc-
hereby, together with the obligations described in parngrap. i tively, the entire arpount then due. under the terms of the trust deed and the
trust deed, shall be added to and become a part of the debt secured by this obligation secured thereby (including cosfs and expenses actuslly incurred in
trust deed,h wl!l;ou:’du'lllver Ofl: any rights a_n’:,lnﬂ trom bualch ol.d.n),', of the cnf;{c:‘l";g: ltrhn;x ?'I‘ 1hchobhgu;‘on and Iru{ltegl and A!Ilornfyl ledgs not ;n-
! covenants herecof a or such payments, with intercst as aloresfid, the prop- ceeding - eac. other than such portion of the principal as would not then
":; hereinbelore described, a3 well as the grantor, shall be bound' to the be duc had no delaulf occurred, and thereby cure the dzlault, in which event
same extent. that they are bound . for the payment of the obligation hetein all foreclosure proceedings shall be dismnissed by the trustee.
described. and all such pa ments shall be immediately due and payable with- . A
out notice, and the mn:.}'mmc hercol shall, at the option of the beneliciary, 14, Otherwise, the sale shall be held on the date and_at the time and
Rl s od by this teust deed ienmediately due and payable and place designated in the notice of sale: The trustee may scll said property either
o titute a breach of thix trust deed. in one parczl: o’r'_ .;;: u%a;:’le ‘l”md’:h‘nd shall sell the parcel or parcels at
. . . auction to the highest bidder for cazh, payable st the tume of sale. Trustee
6. To pay all costs. 'eﬂh-"d ezpenses of ‘:"’f:"-;"m'"ct"-'d"‘"ﬂ ‘!"e o3t - ahall deliver to the purchaser its deed in form as required by law conveying
ol title .,._,cp, a3 well ‘as i\l;z other :f”“bl" ‘_upe ::1 st e, 'Und“‘"'o’c'“ v the property so sold, but without any covcnant or warranty, express or im-
;n ao‘r:;::c:lﬁﬂl_:c"if,g in enforcing this obligation, a rustecs & ney p:ltd!; The n-;::lals in the deed of any matters ol lact shall be conclusive proof
ces ually - . - - of the truthiulness thereol. Any person. excluding the trustee, but including
7. To appeas in and.delend any action oF proceeding purporting {0 the grantor and beneliciary, may purchase at the sale.
et the security rights or powers of beneficiary or frusiees and in any suil, o When tremtce sells pursuant to the powers provided herein. frusiee
action or proceeding in which the beneficiary or frusfee may appear, including Tt payment of (1) the expenses of sale. in-

any suit lor- the Joreclosure of this deed. all costs and expenses, m- * n
I g evidence of title and the bencficiary™s or ey itorney's fees: the ~ Cluding .”’;2“’"’;”:-"" n f the trustee and a reasonable charge by trusice s
Smount. ol attorney’s lees mention i graph 7 in all cases whall be ;""!"h )"3 " e ob -5 ured by, i ]
fieed hy the trinl court arxd in the event of an appeal {rom any judgment or "'"’"4 "r’{ d liens su {ﬂ:vmf o he "";":Sl of the' trustee in the trust
deceow of the teial courl, grantor torther. agrees. (0 pay such sum as the ap- deed an their interests may Appear in the ordes of their priority =nd (4) the
jeeliate court ahall adjudie o nahle as the Depeficiary’s of frustec’s sttor: .'.'.'.','.',’.','." ! any. fo the grantor or (o his swcessar in inferest entitied to such

16. For any reawan peomitied by law beneliiary may lrom Cive f0
time appoint = esor B aCCesss o any fruster named hetein or fo anv
mxcessor frustee’ apy of Neseumier. Upon sch appointment, arwl = hosut
conveyance 10 the swxessor (rustee, the latter Whall he vested with all ¢le,
porwcre and  duties conlestxd upon any fiusice herein named or sppunted

. H ! hetcunder. Each such appointment arwf substitution shall be csade by worien
(0. pay all reasonable costs. expenies and attorney’s lecs necessarily paid or Ll et executed by beoclicia containing- relerence fo this trust deed
inciered by drantor in such procecdings, shel Oc paid to beacficinry and  and its plece of o by b Crecorded i the. office of the County
applied by it first upon ANy vebsonable costs and expenses and atlorney’s fees. . Creck o Recorder of the county of foumties in which the property in situsted,

both in_the trial and appellate courts, necessarily paid or incursed by bene- shall be conclusive prool of proper appointment of the successor trustee
i P esch proceedings. and the balance applied upon the indebtedness it ot ol A e cxmuted ard
2 'and frantor agrecs, af its own crpense, to take such actions X tedeed bl '""d . rovided A I__Y i hot

ard . c1eculs instruments ss 1. be. necessary in obtaining ‘such. com- ;7,,'_‘"‘:7"' fo m’;;l;"mr PO h":"c‘o "ol W‘r_;;n“'“h_ m:"" Toy

pemsatim, promptty wpon benefcisn’s riet e O e et e proceeding in which grantor, henelcisty of frustes

2 to i o ritten ¢ t bene: ! o
fciary, ,,l.}‘.:‘.:syo‘l its .l'o:l- I:‘::l‘ p.:’::n;:rk'x':'o;",hn;, -d:“;",,:f",;:, :’J,,:"};, shall he & party unless sk action or proceeiing e brought by (rustee,

Feey's lees on swh appesl.

1t is soatunally agreed that?

8. In the event that any grirtion or all ol said property shall be taken
wrwler the right ol erminent dorain or comlemnation, Leneticiary shall have the
raght, il it w0 _elects, (O require that all or any portion ol the monies payable
) campensation for such taking. hich are in excess of the amount required

The grantor covenants and agrees to and with the beneliciary and those claiming under him, that he is law-.
tully seired in fee simple of said described real property and has a valid, unencumbered title therefo

The Trutt Desd Act provides thot the frustse hereundsr must be sithar.an oftorney. who is an octive member of 1he Oregon Siote Bar, o boma, tant combany
or sovings ond loan csiocioton authonzed 1o do businens undar he  lowt of Oregon or ¥ United S101esi or 0 fitle inturanie compony ourthorized to insure fitls to
real property of this atate. it wbaidinries, alhbiotes, ‘agents, of branches. \ i,\ TN P

J Iy ! -

Exhibit C TONSWIH 1

NOTE:




and that he will warrant and forever defend the same against all persons whomsoever.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a)* primarily for grantor's personal, family, houschold or agricultural purposcs (sce Important Notice below),

(b) for an organization, or (even. if grantor is a natural person) are for business or commercial purposes other than agricultural.

~ purposes.

This .deed applies to, inurcs to the benefit of and binds all ‘parties hereto, their heirs, ledatees, devisees, administrators, execu-
tors, personal representatives, successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the
contract secured hereby, whether or not named as a beneliciary herein. In construing this deed and whenever the context so requires, the
masculine gender. includes the feminine and the neuter, and the singular number includes the plural.

IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year first above written.

* IMPORTANT NOTICE: Delete, by lining oul, whichever warranty {a) or (b} is /;/ / /’ <, . .j// ,/

nol appliceble; if warrenty {a) is applicoble ond the beneficiary is a creditor . R L RIEL o O
or such word is defined in the Truthuin-Llending Act and Regulation Z, the . A. Swetland

beneficiary MUST. comply with the Act and ‘Regulation by moking  required 5 C T 5 Ry //__
disclosures; for this purpose, if this instrument is to°be a FIRST fien to finance =7 l St
the puschase of o dwelling, vse Stevens-Ness Form No. 1305 or equivalent; Cheryl J. Swetland

if this instrument is NOT to be a first lien, use Stevens-Ness Form No. 1306, .or ;!

equivalent. If complionce with .the ‘Act not required, disregard this notice. by

{If the signer of the above is o corporotion,
use the form of ocknowledgment cpposite.}

{ORS 93.490]

STATE OF OREGON, STATE OF OREGON, County of.

County of ......... Kiamath -
July..5 18

Personally appeared the above named .. L. AL - wl i i " p Py i i “;’}’]0-‘ l:;i"ffl duly 5}“"’;}:’»
or 1 ITISE, an nof{ on or e O er, 1 say 3 e former 13 [
_Swetland. & Cheryl J. .. ...i.. ¢

. wemewe. president and that the latter is the
Swetlandnd acknowledged the foregoing instru-

voluntary act and deed.

‘. ‘Personally appeared

secretary of

veereeeny @ corporation,
and that the seal ailixed to the forefoing instrument is the corperate seal
of ‘said corporation and that said instrument was signed and sealed in be-
(OFFICIAL half of said corporation by authority of its board of directors; and each of

P them acknowledged said instrument to be its voluntary act and deed.
SEAL) . ./s/._Patricia C..Trotman Before me: ; ”

Notary Public for Oregon - S (OFFICIAL
My commission expires: 10/24/79 Notary Public for Oregon SEAL)

My commission expires:

Belfore me:

}

I certify that the within instru-

Beneficiary
5.0
oy 19207,

Lt

&

5/«)57//7"1:/

..on page. /XI5,
LG R i

d for record on the
or as file number...

(o
Tl

[FORM No, 881)
was. receive

N
~X
U

Witness my hand and seal of

County affixed,

1

TRUST DEED

STEVENS.NEED LAW PUB, CO,, FOATLAND, OAK,

County of /f’/

ment

Record-of Mortgages of said Counly.

STATE OF OREGON

STATE OF ORLGON; COUNTY OF KLAMATH; ss.
-horeby certify that the within instrument was received and fited Tor record on the _24th day of

- = Y ; . .
W.Q}ll}{,.,__.n.f\.l)., 1979 o 3:88 o'elock_ L M., and duly recorded in Vol

of. Mortzasces on I’ugr:_gjs“"l‘

WM. D, MILNE, Coupty /Clerk

i

g $18.00 A </ 4 -
ffL}[ T . : By'ﬁhva d . 47: f/'/L) Deputy




