| i 71396 s ‘ s TRPST,DEED ’

" THIS TRUST DEED, made this. . 17th . ' day of. . .. .July. . RENE between
‘ rly D. Gallagher, husband and wife.. Grantor,

le Insurance Company:i ; : ) as Trustee,

and Walter H, Carter and Shirley L. Garter,.. hugband. and_wife. viiiiis ., as Beneficiary,

C = EE WITNESSETH: &7 . SR Lo - ,
Grantor irrevocably grants, bargains, sells. and-conveys-to trustee in trust, With"'pciu}er of sale, . the property.

in. . Klamath .. . .. .. County, Oregon, described as:’ : S L

- Township 35 South, Rahge 12’ East,' W. M

Section 6; Northwest 1/4 of SOnthwgst 1/4' of Notthwest:r 1/4

together with'all and singular the tenements, hereditaments and ‘appurtenances. and all. other rights thereunto belonging or in anywise
now .or . hereafter appertaining, and the rents, issues and proftits thereof. and all - fixtures now .or: hereatter-attached 'to or used in connec-
tion with said real estate. . . . st e i R Sk il Lo 3
FOR THE -PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the
sum of FOUR.THOUSANDandNO/lOO- Y " Brofoed y pbudmfiend == Dollars, with interest
thereon according to the terms of a promissory note of even date herewith, payable to-beneficiary or order and -made by grantor, the
<19 o ,1981 i.
g’?theglfnarfnstallment of said note

final payment of principal and interest hereof, if not sooner paid, to be due and payable . “Jg
: The date of maturity of the.deb: secured by this instrument:is thé date, stated above, on whi
becomes' due.and . payable. T B L : : o LT

The: above ‘described real property is not currently ‘used ‘for ‘agricultural, timber or grazing purposes.

To protect the security of this trust. deed, grantor agrees: (a) consent 'to the making of any map or plat of ‘said property; (b) join in
1..To protect, preserve and maintain. said. property in good condition =~ £ranting any easement or creating any _restriction thercon; (c) join in any
and repair; not to remove. or demolish any building or.improvement thereon; ~ Subordination. or other agreement allecting this deed or the lien or charge
not fo commit or permit any waste of said property.” . T wow et s thereof; (d) reconvey, without warranty, all or any part.of the property, The
. To ‘complete or. restore. promptly.and._ in. good and workmanlike - ~#rantee in any reconveyance may be described as the “person or persons
manner any > building or improvement which inay be constructed, damaged or . Icgally entitled thereto,” and the recitals there'n ol any matters or facts shall
destroyed thereon, and pay when due all costs incurred therefor. be conclusive prool ol the trathlulness thereof. Trustee’s fres lor any of the
2o 3, To comply, with _all laws, ordinances, regulations, covenants, condi- ° Srvices meationed in this pacafraph shall be not less than $5. .
tions and featrictions atlecting suid property; il the heneliciary so requests, to ' . 10. Upon' any “delailt by geantor heceunder, beneliciary ‘may at’ nny
join in executing such linancing statements pursuant to_the Uniform Commer-. ., time ' without_ notice, vither 'in person,” by - agent of by a seeciver to be ap-
cial Code as the -beneliciary ‘tuy require -and to pay lor liling same in ‘the " ~pointed by a_court, and without regard fo' the adequacy of any securiry . for
proper public oflice or ollices,” as well as the cost ol all licn searches made ' the indebtedness hereby secured, enter upon and take possession of said prop-
by liling oflicers or- searching agencies as_may - be deemed desirable by the erty or ‘any” part ‘thereof, in its own name sue or otherwise collect the rents,
beneficiary. issues and prolits, including those past due and unpaid, and apply the same,
4. To provide' and 'continuously -maintain. insurance .on- the buildings less costs ‘and expenses of operation and collection, including reasonable attor-
now or herealter erected on.the said premises against loss or damage by. lire ney’s fees: upon any. indebtedness secured hereby, and in such order as bene-
and such other hazards as the beneliciary may lrom time to time require, in._ .- liciary ‘may determine. . X
ceevieiae, p  WTitten in 11, The. ‘entering upon and. taking "possession ‘of said property, the
3o W ble to. the latter; all collection ‘of . such rents, “issues and -prolits, ‘or. the proceeds ol tire.and other
to" the béncliciary s socon as insured; H licies or ion or. awards for any taking or damage of the
il the grantor shall fail lor any reason to procure any such insurance and_to property, and.the application or release thereol as aloresaid, shall not cure or
deliver 3aid -policies to the beneficiary at Irast filteen days prior to the expira-": “waive ‘any delault “or ‘notice ol “default hereunder or invalidate any act done
tion of any policy ol insurance now or hereafter placed on said. buildings, pursuant to such notice. -
the beneficiary may procure the same at grantor's expense. . The amount 12. Upon default by grantor -in payment of any indebtedness secured
collected under any lire or other insurance policy may be applied by:beneli- - - hereby or in his performance of any agreement hereunder, the beneficiary may
ciary jupon’ any.’indebtedness secured hereby and in such order as beneficiary declare all sums s d’ hereby: i diately due and payable. In such an event
may _delermine, or at option,of Lencliciary the enfire amount so collected, 0r . and - if the above described real property. is currently used “for agricultural,
any part: theicol, may. be releascd o grantor,’ Such application or release shall . timber or grazing purposes, the beneliciary may proceed to Ioreclose this trust
not cure or waive any default or notice of delault hereunder or invalidate uny . deed in equity, a3 n mortgage in the manner provided by law lor mortgage
act done pursuant to such notice. - . . y foreclosures. - However if said real property is not so eurrently used, the bene-
To keep said premises Irce :Irom construction Lens and to pay all Jficiary at his election -may proceed to foreclose this trust deed in equity as a
taxes, assessments and other charges that may be levied or assessed upon or . mortgage or direct the trustee to loreclose this frust deed by advertisement -
against said property belore any part ol such.taxes, assessments and other ' and sale. In the iatter event the beneliciary or the trustee shall execute amd
charges becorne pastidue’or delinquent and promptly deliver receipts therelor  cause to be recorded his written notice of delault and his election to sell. the
to beneliciary; should the grantor fail to make payment of any taxes, assess- ° gaid described real property fo satisly the obligations secured hereby, where-
ments, insurance: premiurns, liens or .ather chardes payable by grantor, cither - \Gpon the trustee shall fix the time and place of sale, five notice thereaf as then
by direct. payment' or by providing beneliciary with lunds with which 10" required by law .and proceed to loreciose thia trust deed in the manner pro-
make such payment, beneliciary rmay, at its option, make payment thereol, vided in ORS 86.740 to 86.795.
and the amount so paid, with interest at the rate set forth in the note secured 13. Should the beneficiary eclect to foreclose by advertisément and sale
hereby, together with the obligations described in paragraphs 6 and 7 of this then alter_default al any time prior to five days before the date set by the
trust:deed, shall be added to and become a part ol the debt secured by this (ryustee for the'trustee's sale, [the grantor-or other person so privileged by
trust deed, without waiver of any -rights arising {rom breach of any of the 'ORS §6.760, may - pay - to the b ficiary or his s in interest, respec-
covenants, hereol.and for such payments, with interest: as. aloresaid, the prop-.' fively, the entire amount then due under the terms of the trust deed and the
erty hereinbelore described, as' well as the frantor, shall .be bound to. the | opligation secured. thereby (including costs and expenses actually incurred in
same extent that 'they are hound for the payinent of the obligation herein' ' cnforeing the terrs of the obligation and trustee’s and attorney's fees not. et
described, and all such payments shall be immediately. due and. payable with- " ‘coeding -$50 each) other than such: portion of the principal as would not then
out notice, and the nonpayment thereof shall, at the option of the beneficiary, - b due had no delnult occurred, and thereby cure the delault, in which event
render all sums secured by this trust deed immediately due and payable and . foreclosure.p dings_shall be dismissed by the trustee.
constitute a breach ol this trust deed. . . . 14.°.Otherwise, the saleishall ‘be: held on the date and at’the time and
6. -To pay all costs, fees and expenses of this. trust including the' cost place designated in the notice of sa':. The trustee may sell said property either
of title search as-well as the other costs and expenses ol the trustee incurred . in one parcel or .in separate .parceis- ard’ shall sell the parcel ‘or parcels at
in connection with or inenlorcing this obligation and trustee’s and attorney’s . ayction ‘to the highest. bidder for cash, payable at. the time of sale. Trustee
fecs actually incurrea. B . . shall deliver. to the purchaser its deed in form as required by law conveying
.- To. appear in.and delend any action or nproceeding . purporting fo the property so sold, but without. any’ covenant or warranty, express or im-
affect the security rights or powers of beneliciary. or trustee; and in any suit. oped” The recitals in the deed of any matters of fact shall be conclusive proof
actian or proceeding in which the beneliciary or trustee may appear, including ol the truthlulness thercol.- Any person, excluding the trustee, but including
any suait lor the loreclosure ol this deed, ta. pay all costs and . expenses, in- the grantor and benclicinry, may . purchase ot the enle,
cluding evidence of - title and the beneliciacy’s or frustee’s attorney™s lees; the 15. When trustee sells_pursuant to the powers provided herein, trustee
amount ul attorney’s foes mentioned in this pacadraph 7 in all cases Shall be ™ papr apply e proteds: o saie to. payment of (1) the espeneee of sain i
fived by the frial court and in the seamt ol an appeal feormany judgnient oc cluding the “compensation ol the trustee and o reasonable charge by frustee’s
decton ul (the frinl comt, deantor luither agiees o pay such s ax the apsagraenay, 123 i the obligatlon: secured by the frint teed, (1) fo All persors
pellate wvnaet mhatl adjiulge o Bla’av the b ¥ OF ttustee’s aflore having recorded Hons mubsequent too the interast ol fhe frusten in the trust
ney's fess on anch appeal, - deed as their intecests’ may_ appear in the order ol their prioeity amd (4) the
It is mutunlly agreed that! . . surplus, il-any, to the: grantoe or fo- his suecessor in interest entitled to- such
8. In the event :that any poction or all ol said_property: shall be taken surplis,
under the right of enti lormain or condémnation, beneliciney shall have the. =~ * 16, For any reason permitted by law beneliciary may from time to
right, il it so-clects, to require that all or any portion ol the monies payable. - timé appoint a successor or successors 1o any trustees named hérein or to any
as_compensation lor such taking, which are in excess of the amount required trustee appointed hereunder. Upon. such appointment, and without
to “pay all reasonable costs, expenses and attorney's fees necessarily paid or conveyance to the successor trustee, the latter shail be vested with all ritle,
incurred by frantor ‘in such’ proceedings, shall’ be paid to beneficiary and powers.. and duties conferred upon any trustee herein. named or appointed
applied by it lirst upon any reasonable costs and expenses and attorney’s fees, hereunder. Each such appointment and ' substitution. shall be made by written
both in the trial and appellate courts, necessarily paid or incurred- by bene- instrument _executed by beneliciary, containing relerence to this trust deed
ficiary in such proceedings, and the balance applied upon the indebtedness and ‘its. place of record, which, when recorded in the ollice of the County
secured hereby s and grantor afreen, ot itxs own evpense, 10 take such actions Gleek ar: Recorder ol the county or countics in which the property is situnted,
and execuate sl insteaments cas shall e necessary inCobtaining sach o some- ahall be conclusive prool of proper appointment of the successor frastee.
pensation, promptly upian beneliciary’s requess. 17, Teustve accepts rhis trust when this deed, duly _evecuted and
L At any time and {rom time fo time upon weitfen reguest of benes ackpowledded iy made n-public record _as. provided by Iaw. Trustee is nof
ticiary, paymeat of its fees and presentation ol this deed and the note lor obligated .to notily any party hereto of pending xale under any other dead of
endorsernent (in case-of lull s yances,. for ion), without aliecting '~ trust .or of any action or proceeding _in which deantor, beneficiary or trustee
the liability of any person. for the payment of -the indebtedness, tristee may shall-be ‘a_party unless such action or proceeding is brought by trustee.

HOTE: The Trust: Deed -Act. provides that the trostee hareunder must’ be oithor on nl|orﬁn);, who' i3 "an -attive Vmcmbrz( of tha Oregon . Stots ‘Bar, & bonk, trust company
or. sgvings ‘and loan oisociation” authorized . to"do- business -under the" faws of Oregon’. or ‘tho United” States, ‘a’ title insurance company. authorized . 1o insure htle to real
property of this stote, its subsidharies, alfiliotes, agents or branches, or the ‘United States or-any ugency thereof,
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