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CONDITIONAL SALES SECURITY AGREEMENT
JOSEPH F. ARROYO and:DOLORES C. ARROYO, husband'and wife,

hereinafter referred to as Sellers, or Secured Parties, do hereby

or Debtor, and saidkBuyerkdoes hereby agree to pUrchase from the
Sellers all of thefr interest in and to{the eqUipment used by
Sellers in.carrying on and conduct1ng that. certa1n .ranch bus1ness
known as DOUBLE S RANCH at B1y, Oregon, for S]OO 000 GO a.-more
part1cu1ar descr1pt1on of saxd wrooerty be1ng attached hereto,i
marked Exhibit A and by tn1s reference made a part hereof that—
the :Buyer shall a]so purchase the11vestock on the ranch “for
$300,000.00, a cattle count be1ng attached hereto, marked Exh1b1t Ba
and by this reference made a part hereof, wh1ch said items are here

after collectively referred to as Co]]atera1 for a total purchaSe

rate of 10% per annum from Ju]yrggzj 1979,>payab1e, intereSt‘dn1yh
1st February ]§80. Payment'o}tlstdFebruary 1981 and Tst Feerary
1982 will be interest on]y Payment 1st February ]983 will be
540 000. 00 plus accrued interest and w111 cont1nue annually until
st February 1989 when all. rema1n1ng pr1nc1pa1 and interest balance
1111 be due" and payab]e ‘ Any or a11~of the purchase pr1ce.mayrbe
prepa1d w1thout pena1ty after Tst January 1983
The Buyer is ent1t1ed to possess1on on thegzz_day of July,. tJZ
1. v
ESCROW

~
=

It 1s further express]y understood and agreed that upon the
Execut1on_of this agreement, Sellers sha11 make and execute in
favor of Buye?'n ht]] of uaiv‘txancte)|1nq the pqu1pmen( -and a
Bi1l of sa1e transrcrrwng Lhe catt1e, free and clear of all liens
ind encumberances,,except taxes; that Buyer and Sellers shall Jo1n
n eXeCutingka,financing statement, and Se]]er< shall execute-a
Lermination of financing'statement.' Se]]ers sha11 execute pOWers
R : a [,/{Wd ,
5,3/75; |
\?7‘

i
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agree to sell to LILY T. HEVERN, hereinafter,referred to as Buyer}Q‘ S

price of $400,000.00, as. fo110ws ' $400 000 00 w1th interest at the L



of attorney author1z1ng the- escrow ho]der to sign on their behalf
al] documents necessary to transfer titles to all motor vehicles.
The bills of sa]e, term1nat1on of f1nanc1ng statement, powers of
attorney and the or1g1na] of th1s agreement shall be placed in |
escrow w1th Klamath .County T1t1e Company, at K]amath Falls,
Oregon ‘When tre Se]]ers have rece1ved from the Motor Vehicles

D1v1s1on the cert1f1cates of t1t]e //////// LSS ////////////
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to the motor yehlcles show1ng them as secur1ty interest holders, they shall en—
dorse them and shall dellver them to-the escrow holder. When and if the Buyer
shall have paid the balance of said purchase price and interest in full, the es-|
crow holder: shall deliver all of sa1d 1nstruments to Buyer but if the Buyer
shall become dellnquent in any 1nstallment or 1nterest due under this agreement
for more -than 30 days, said 1nstruments are to be returned to Sellers, or their
order, upon wrltten demand for same, thereby termlnatlng said escrow,"
o 2.

RESERVATION OF TITLE AND SECURITY INTEREST - FUTURE INDEBTEDNESS.

It is understood and agreed that this isa securlty agreement, and the
Sellers reserve title to-and" Buyer grants Sellers a flrst security 1nterest in

all of the above—descrlbed Collateral and in all of the equipment and cattle -

which may hereafter be acqulred by the Buyer to be used in sald busineéss. ' Said
security 1nterest is glven to.secure. the payment and performance of all of the
Buyer's obllgatlons set forth in thlS a?reement and to secure all future credlt
and -advances made by.Sellers to or for the account of the Buyer, and all future
obligations and 1ndebtedness .of Buver to: Sellers 1nclud1ng, but not by way of,
limitation, advances for loans, taxes, lev1es, 1nsurance and rent, and all reaSo
able costs and expenses 1ncurred in the collectlon of any such 1ndebtedness,
1nclud1ng Sellers' reasonable attorneys fees and legal expenses in the event
suit -or. actlon is necessary, 1nclud1ng attorneys fees in any appeal or proceed—

1ng in any appellate court

WARRANTlES )

Sellers warrant that said equlpment and cattle are free and clear of all

llens and encumbrances, except for personal property takes for the current year
whlch became a llen on January l 1979 Sellers warrant that they have good-
rlphL Lo sell. satd cqulpmcnt ﬂnd cattle. Scllers furthcr warrant thnt they: hnvc '
no crcditors and agrce LhnL they wlll forthwlth upon e\ecution of this apreement
execute ‘and deliver to- the; Buyer Schedule of Property and ‘List of Transferor's.
Creditors (Porm No: 1222—UCC Qeries Stevens Ness Law Pub Co ) in which thcy

will exccute affidavlt that thcy have no creditors.: <ellers c\px sclchovenant
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warrants ‘as follows~

: any and all other 1ndebtedness whlch may become due  to the Sellers.

and- agree that all credltors have been pald
' All equlpment is sold in an’” AS IS¢ WHERE IS cond1t10n

W

| OTHER AGREEMENTS OF BUYER o

The  Buyer, and Buyer s legal representatives, heirs and assigns, agrees an R

(a)_ That the Buyer w1ll Dromntly pay sald purchase price and interest, an
(b) That sa1d Collateral will be retalned in Buyer S possession in Kla-
math County, Oregon ~at all tlmes and at Buyer s sole rlsk and respon51b111ty.
,(C) That Buyer w1ll malntaln 1nsurance in an amount adequate to protect

Sellers' .1nterest 1n the Collateral

(d) That Sellers shall have the rlght to enter 1nto andrupon any premlses.
where any of ‘the Collateral may be 51tuated for the purpose of 1nspect1ng or 1n—
ventorying the same.’ »
(e) That Buyer will not abandon sa1d Collateral or any part thereof. Tha

Buyer w1ll not permlt any lien or securlty 1nterest thereln,'or a f1nanc1ng stat
ment to be flled on anyof sa1d Collateral w1thout the. prior written consent of
Sellers. ‘ i

(e That Buyer w1ll preserve and protect tne Collateral agalnst loss; dam"j
age or. depreclatlon‘ln value. 7 ‘
(g) That Buyer will promptlv pay all takes on‘or relatlng to the use of

Collateral when they flrst become due and payable

(h) That if the Buyer should fall to do so ,the Sellers may; in their dlsrd :
cretlon, pay any taxes, llens, securlty 1nterest or other encumbrances at’ anyv
t1me lev1ed or placed on said Collateral or any part thereof, and may place and
pay for insurance: thereon and may pay for: the malntenance, protectlon or’pree-
sorvntlon of the Collateral, and may. pay the rent on thc pr‘mlxea ln which any

part of the: Collateral ls located, and mav pay any necessary fillng or recording

fees. All such payments and advances shall be secured by sald oollateral and

shall draw intcrest at the same tate as the unnaid bnlance of the purchase pric
and the Buyer shall reimburse the Sellers for such payments and- advances and int"

erest on demand
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17953

(i) That the Buyer: §111 join the Sellers 1n executing, filing and doing
whatever may be necessary under appllcable law - to perfect and continue the Sel-
lers ’securltyrlnterest in the Collateral, allrat Buyer' 'S expense.

d Sfl . .

SALE OF CATTLE.

‘The Buyer shall‘haye the‘rightfto-receive‘all'of the proceeds of the Fall
calf contract with Modoc Auction Yard. The Buyer shall maintain a healthy herd
of. cattle at not less than the. number set forth in Exhlblt B. Fach year's calf
crop-shall- be subJect to the securlty interest retalned by the Sellers in this
agreement. Buyer may sell the calf crop annually on the condltlon that she is

not in default under thls agreement

REPLACEMENT OF EQUI?MENr.

The Buyer shall haye the right’to sell or-trade in any of the equipment
listed on Exhiblt A prov1ded it dis replaced w1th equlpment of an equal or greate .
value.  All replacement equlpment shall be subJect to the Security interest re?
talned by the Sellers in thls agreement | If the Buyer de31res to replace any
of the motor vehlcles descrlbed on Exhlblt A, the Buyer and Sellers shall jointlj
in writing dlrect the escrow holder to release the certiflcate\of title to that
vehicle and to accept the certlflcate of t1tle to the replacement vehlcle to-be
held in the escrow. -

- GENERAL PROVISIONS.

(a) All the termshherein the,rights, duties'and remedies of the parties
shall be governed by the laws of the State of Oreoon |

(b) All the beneflt of this agreement shall inure to the Sellers, thelr
legal representatlves and’ a5510ns, and the obligations shall be binding upon the,
Buyer who shall be llnble cherttnr,raud upon thc Buyer's lepal rcpresentativesk
and ‘assigns., 7 | v

’(c)y Each demand notice ot other communlcatlon shall be served or given b B
mall or telegraph addlessed to the party at their mailing address set forth here

in, or.as changed by wrltten notice to: the other partv, or: by personal.service

Condirional Sales Security -Agreement - Page 4.
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upon the party. 5Reasonable'notice, uhen=notice is required,‘shall be five days.
. DR G .
POSSESSION AND DEFAULT.
The Buyer shall be entltled to posses51on of}the'Collateral unless a4def
fault occurs. IhelBuyer shall® be in default under this agreement upon the occur
rence of any of the'folloning; BRL 7" th S j ﬁ: |

(a) Failure;to“pay,when dueranyrof the principal’or iinterest on this agree-

;(b) Failurerby,ﬁuyer‘to‘keep,‘obserye:or:perform any‘of the provisions of
thls agreement' : | |
() Mlsrepresentation or material fa151ty of any certificate orrstatement
|l made or furnished by Buyer,to Sellers,whether or notrlnrconnection with this

agreement;

(d) If Buyer is adjudged bankrupt or iflany,of,said property is seized,

attached or lev1ed upon.
(e) Buyer agrees that failure bv Sellers at any time to reguire perform—
ance by Buyer of -any prov151on hereof ‘shall .in mno way affect Sellers rlght here 3
under to enforce the same;, nor shall any’ waiver by Sellers of any breach of any
prov151on hereof be held to be a waiver of any succeeding breach of -any prov151oﬂ"“
REMEDIES oN DEFAULT. :

In additlon to all Tights and remedles of the Secured Parties-upon defauly-

23
set forth in the Oreaon Unlform Commercial Code and thls -agreement, the Sellers

24
: may declare all amounts and dnterest unpaid on thlS agreement 1mmedlately due

25
and payable, the Sellers shall be entitled to 1mmediate posse551on of all of: the "

26 : :
Collateral and the Buyer agrees, ‘upon request of Sellers, to make it available

27
to the Sellers at'a de51gnated reasonably convenient place and the Buyer agrees
28 :
o to pay.-all reasonable attornevs fees and leOal e\penses incurred by the Secured
29
. Parties, 1ncluding attorneys fees in any appeal or. proceedlng in an appellate
30
: court whlch fees and expenses shall be secured by thls agreement and the Col-
3
lateral and shall be satisfied out of the proceeds of disposition.
e 32 : :
WILLIAM L. SISEMORE
_Attorney ot law
540 Main Street

KLAMATH FALLS, ORE. . ST : . A AR
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,10’.7‘
In consideratlon of the execution of this agreement byrthe Sellers, the
Buyer does by these presents sell transfer and a551gn unto Sellers all-of the :
Buyer's interest now held or hereafter acquired in and to the follow1ng—describe
contracts-of sale: ' | o

1. Contract "of Sale dated January -8, 1970, whereln‘Harry Obenchain
and Inez Obenchain are sellers and Stephen’ A. Girard is buyer,
which buyer’'s: interest .in said contract was ‘thereafter assigned
to sellers herein, and thereafter a5510ned from sellers herein

“to Salinas ‘Investment Co., a California corporation, and sub-
sequently aSSLgned from said Sallnas Investment Co. to buyer
“herein.: : :

Contract of Sale dated May 10, 1965 wherein Meryl Creek Cattle-
Co. is seller and Rega D. Freeman: and Maryallice Freeman are
‘buyers; Whlch buyers' [dnterest. in said éontract was thereafter
assigned to sellers herein, and thereafter assigned from sellers
- herein:‘to Salinas Investment Co., a. California corporatlon, and
»subsequently assigned from said Salinas Investment Co..to buyer
herein., : .

" Contract of Sale dated December 12 1968 - wherein Rega D. Freeman
and Maryalllce Freeman are sellers and Stephen-A. Girard is ‘buyer, :
which sellers’' interest jn said contract. was thereafter assigned
to First Nationmal Bank, and which buyer s interest in said con-

. tract was thereafter: assigned :to cellers herein, and ‘thereafter
assigned from ‘sellers herein to. Salinas Investment Co., a Calif-

" ..ornia corporation,‘and subsequently a551gned from said Salinas

'_Investment Co. to buyer herein.

TO HAVE AND" TO HOLD the same unto Sellers,” thelr heirs and a551gns.
Prov1ded however,'lt 1s understood and agreed that the assignment of the
interest in’ the above—described contracts is executed as collateral security for|

the payment of ‘sums due to: the Sellers from thehBuyer by the terms of this ‘agreef

ment, and the assignments shall be v01d if sa1d sums are paid in fullvas reauireP

by this’ agreement but untll such ‘time the sums are pald in-full, Sellers shall
be deemed to be the sole owner and holder of the 1nterest 1n the real propertvk
described in the contracts of sale above mentioned As 1ong as the Buyer is
not An: default under the terms of this agreement the Buyer shall be entitled
to - poss ssion of thL real propert\ dcscribed : "the,Buyer‘should become in de-
’fault in any of the terms of this agreement,‘the “Sellers shall be entitled to.
‘posseSSion of the real property described and to bring suit or action to fore—'
close upon the security 1nterest provided by thls paragraph in the real prop— .
erty. }/ﬂ/' { ,

ass1gned shaH be for‘eclosed by the same procedures followed" \f

:Conditional Sales Securlty Apreement - Page 6
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for the foreclosure of ‘a mortgage on:’ real property. It is further expreesly‘
understood and agreed that thls conveyance of an 1nterest in the real property
shall not be deemed as partlal or full payment by Buyer of the obllgatlons of

this agreement but only as security for such payment

Sellers shall execute a re-a551gnment 1n favor of the Buyer whlch shall ‘be|.

placed 1n the escrow to'be dellvered'to_the Buyer:when thls,agreementfls pald

in full

EXECUTED IN DUPLICATE, omne. copy of which was delivered to and retained by

the Buyer this Zzaxﬁay of July,,1979.(//’ﬂw‘ i ;: : ,,,0 ;

Lllyoi. Hevern i foseph/F .. Arroyo
P.0. Box 31

- Dolores C. Arroyo
: i l475,Term1nal»Way,iSuite %2
g S . Reno, Nevada - 89502 .=
STATE OF .NEVADA ) k- _
o . ") ss
County of “WASHOE.- ) =~

On this (Z&Qday of - July, 1979 personally appeared the above~named " Joseph
F. Arroyo and Dolores C. Arroyo, husband and wife, and acknowledged the foregoin
instrument to’ be ‘their voluntary act and:deed. . *

Before me: : b

‘Notary Public for 'ME

STATE OF OREGON
County of Llamath l )

On th15;744gday of July, 1979, personally appeared the above-named Lily
T. Hevern 'and acknowledged the foregoing inst ument to pe her voluntary act and

deed. Before me:

‘Notary Public ‘for Oregon ’ k
(SEAL)
My Comm1551on Explres Ef 5767’9/

DO ézf*a O.{I_ﬂ(&}d s :
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Ty List

‘L3 Chev pick up ST e e Ty # MMQ9 39
LhXs Jeep pick up . Lic. # ABY69
b¥h Jeep dump truck T o Lie.
“Chev. cattle truck. - - R Vo Lice #
GMC 4C00 cattle truck aluminum rack - Lic. #

fJoep pick up bed for dumu truck

D -~ k% Cat w1de uege with blade & wench Ser. #7u36259
. 580 B Case back Hoe with bucket & cab - = Ser. # 5258994
i~ John Deere~ Diesel wheel tractor wvth cab : Ser. # c07456
-model # 6537-12 , o3 . b SR

Model’ H‘Farmall tractor f,,i Ser. # FBH390968Xx1 - }
David Brown tractor- “_ O SR k- . : o

N LR R S UTRTR TS

'F228 Farm Hand Hook Loader & Ser. # 751
”;Fhrn Hand. front end loader ( bucket ) o

I “H'Y% bottom plow-*-’f ' : ""i' Ser. # P012810
Minneapolis Nolline % bottom plow o Ser. # 2355715

HHE e

Nodel 1210-02 John Deere lh ft. Double sec.” Disc.

2 Gang spike tooth harrow (greon) :
Junk spike tooth harrow (lower-barn)
 Spring- tooth harrow B

T
I
]

 John Deere 12 ft. hydrolic scraper 0 Ser. # 12R103

V~Meyer Dltcher

R

‘Model 201 windrower swather I—H‘ T # H6515
',Model k79 New Holland Pull Swather ',“, , # 389679

Farm Hand 72 wheel side del. raVe (new)
”John Deere 51de del..rake -

‘j;Heston Stack Hand -3 > o "‘,:"i, . # SH3014098

“Johnson pick-up bale loader phe e ' # 1415
Elec. Bale stacker 3/% HP motor o LT -

© . Model)71hA hay wagon . Ser. # 7W3-3090
‘Hay wagon w1th tractor steering . R N :

- ;Heyers 6 ft.jsnow plow e
7 .Mbllasses Licker B
7'~Teco Squeeze Shut (red)
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300 to 350 gal Tuel tank (metal pld.)
“Fuel Tank on stand . (shop) - : s
Fhel Tank 4 buried (shop)

- Barrel PUmp (shop) : A

P Tokeih barrel pump (metal bld )

Wheel 11ne set up 36 mheels & lenghts of pipe 'l..
- A & center 7 HP briggs & stratton chain dr. all 4 wheels
B, 10" gate- valve :
5" Tee .
51 tSmMaip line pipe : :
16 4Or 3™ gpripkler pipe: L ' :
- 3 Layne' & Bowler pump  (well 'so. end of pronerty) Ser. # 1262246
'.I ; -Centry Booster Pump  (well so. ‘end of property) Ser. # 20860
~Winsby pump - (metal bld.) S '
';~ﬂu Franklin: motor: Burkley'pump - o PR Ser. # 7266419
‘ 3 -River pump 1n rlver’ ‘, E R o

10 Earge steel pipe (by metal bld.) ,
! I Hudson Power Sprayer g ;p~,""f"ilv - k,.“ Y # 45210_D
' r Héndy Man. JacP | _'”,‘ . anh SR
h6 Mis"ellaneous ;ires & wheels (metal bld )
: Mobil Home: Axels (metal bld. ’
Quail feeders (metal bld )
POSt pounders (l shop) (I metal blds ) ;
: De Vilbiss alr comp. type PL502- (1 HP elece) . Ser. # D5091

Hobart elec. welder, (wisconcin ‘engin) & gas
tanks;, hoses & regulators on* traller O

R aniokk Hbmellte chain- saw
XL925 Homellte chalh saw

“Hand drill press (metal bld ) N . :

‘Drill press & drill (craftsman) S o Bers # 92L71
Stanly H131 Model B " drill ; ST

Black ‘& Decker 7114 Verable speed drill

Black & Decker Jig - Saw (type - FA) ;'
fury 7%" skill saw’ (model .28950)

‘HH HERE e

 Hartman Battery Cherger (metal bld.)
Sure Fire- Battery Chagger 15 AMP solid state
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Supev Lce Tap & Die Set
: Thor . 5685 Bench Crlnder

Wilton Bench Vice

Amrll with stancL

1%+ Ton flooT JacPs "'_ Ser. # 00669202‘&;00669209
Floor Jack Stands R -

Fower Vacum (shop)

2“3fcome-ahlongs

 Extra 1arge assort. ‘nuts & bolts & misc parts
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" LRROYO --S5.c F

CATTLE COUNT = ---- 'COWS WITH 250 CALVES Approx.
' ‘ CYERRLTNGS (7 Keifers & 14 Steers)

EULLS. (4 kngus &
BRAND. TRANSFER
T TR Louty o Klomoth -
Filed for record of request of .

(o)

..

: . on thise27 doy of = July - A.D. 19 19
: . c'; 2:30 o’clock P M, and duld, :
reeoided in Vol, i R P
age, 17929 .

~ Wr D. MiLNE, County Clerk

E

Exhibit B % -
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