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MORTGAGE SUBORDINATION AGREEMENT

Klamath Production Credit Association referred to herein as
"subordinator”, is the owner and holder of a mortgage dated July 26, 1978 '
which is recorded in volume M-78 of Mortgages, page 17861 , under file
No. , records of _Klamath __County, State of oreqon .
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} Federal Land Bank of Spokane S referred to herein as
“lender”, is the owner and holder of a mortgage dated August 3, 1979 .
executed by William L. Gallagher and Nadine F. Gallagher, H&W (which is
recorded in volume M-7§ of Mortgages, page /G 55 S under file Wo. ____
o , -records of Klamath County, State of Oregon .)
{which is to be recorded concurrently herewith.)

William L. Gallagher and Nadine F. Gallahger, H&W referred to herein as
"owner", is the owner of all the real property described in the mortgage
identified above in Paragraph 2.

In consideration of benefits to "subordinatoxr" from “"owner", receipt and
sufficiency of which is hereby acknowledaed, and to induce "lendexr" to advance
funds under its mortgage and all agroements in connection therewith, the
ncubordinator" does hereby unconditionally subordinate the lien of his mortgage
identified in Paragraph 1 above to the lien of "lender's" mortgage, identified:
in Paragraph 2 abhove, and all advances or charges made orx accruing. thereunder,
including any extension or renewal thereof. It is agreed that vgubordinator's”
mortgage identified in Paragraph 1 above is, by virtue of such subordination,
second and junior in its lien position to that mortgage of "lender" iQQntified
in Paragraph 2 above.

n"gsubordinator"” acknowledges that, prior to the execution hereof, he has had the
opportunity to examine the terms of "lender's" mortgage, note and agreements
relating thereto, consents to and approves same, and recognizes that "lepdex”
has no obligation to "subordinator" to advance any funds under its mortgage or
see to the application of "lender'sﬁjﬁﬁftgage funds, and any application or use
of such funds for purposes other tﬁén those provided for in such mortgage, note

or agreements shall not defeat the subordirnation herein made in whole or in
part.

1t is understood that "1ender" would not make the loan secured by the mortgage
in Paragraph 2 without this agreement.

The heirs, administrators, assigns and successors in interest of the “subordinator
shall be bound by this agreement. Where the word "mortgage' appears herein it
shall be considered as vdeed of trust', and gender and number of pronouns con=

sidered to conform to undersigned.

Executed this 15th  gay of _August » 1979 .

Dot L,

President

KLAMATH PRODUCTION CREDIT ASSOCTATION

subordinator

$TATE OF __Oregon

County of Klamath
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6 me known to be the person(s) described in and who executed the foregoing

instrument, and acknovledged that {he) (she) {they) executed the same as {his) (her)

{theif) frep act and decd. ~
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STATE OF OREGON; COUNTY OF KLAMATH;, ss. - f
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1 hereby certify that the within instrument was received and filed for record on the 1irh day of
Aucust A D. 19 iQ L0435 BVAS
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M., and duly recerded in Vol_
on Page o

WM. Dyjl\lllLNE, Co 'n}‘.;y Clerk
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