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SECOND MORTGAGE ON REAL PROPERTY hof

THIS MORTGAGE is made this ;3 ! day of
1979, by RUTH H. TEASDEL ("Teasdel") , Mortgagor, and MOB0OC LUMBER

co., an Oregon corporation ("Modoc") , Mortgagee.

1. Property: Teasdel hereby mortgages to Modoc the
following described real property situated in Klamath County,

oregon (hereafter "the Property") . jncluding all buildings and im-

provements thereon and all lighting, heating, ventilating, aixr-

conditioning equipment or other fixtures installed in or used in

connection with the Property:

PARCEL 1: Lots 6A and 6B in Block 3 and Lots 3, 4
5, 6, 1, 8, 9, 10, 11 and 12 in Block 11 of Railroad
Addition to the city of Klamath Falls, according to the
official plat thereof on file in the office of the County
clerk of Klamath County, Oregon.

Lots 6, 7, 8 and 9 in Block 19 and Lots 1, 2, 3, 4 and 5
in Block 20 of gecond Railroad addition to the city of
Klamath Falls, according to the official plat thereof on

file in the office of the County Clerk of Klamath County,
Oregon.

All of vacated Lake Street being pounded on the North by the
south line of Lot 5 in Block 20 of gecond Railroad Addition,
on the West by the East line of Spring Street, on the South
by the North 1ine of Lot 6 in Block 19 of Second Railroad
nddition, and on the EBast by the West 1ine of the Southern
Pacific Railroad right of way, all in Seccond Railroad Addi-
tion to the city of Klamath Falls, according to the official
plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.
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PARCEL 2: Lots 7A, 7B, 8A, 8B and 9A in Block 3
of Railroad Addition to the city of Klamath Falls,
according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon.

2. Promissory Note: This Mortgage is intended to se-.

cure the payment of the promissory note, a true copy ©f which is
attached hereto as Exhibit "A". The final payment of principal
and interest on said promissory note, if not sooner paid, is due
and payable September 1, 1982. |

3. Prior Mortgage: Teasdel warrants that she has a

valid, unencumbered title to the Property subject to a morigage

made by Teasdel to First National Bank of Oregon as nmortgagee,

dated /ﬂ(léﬂSf 3’ , 18979, recorded in the mortgage re-
: 209 ,
cords of Klamath County in Book M-79 at page _. Said wmortgage

secures a promissory note in the principal sum of $1,000,000, on
which a balance of $1,000,000 is owing as of September 1, 1379.

4. Covenants of Mortgagor: Teasdel promises that she

a) Pay the note secured by this mortgage according
to its terms;

b) Pay all taxes, assessments and other charges which
may be levied or assessed against the Property when due;

c) Pay the note securgd by the first mortgage des-
cribed in Paragraph 3 according to its térms and promptly discharge

any liens against the Property which are superior to the lien of
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of this Mortgage. In the event that Teasdel shall fail to pay any
sum due upon any such prior lien prbmptly when due, Modoc may pay
the same and Teasdel shall reimburse Modoc the amount thereof upon
demand. As an aiternative, Modoc may add the amount thereof to the
debt secured by this Mortgage énd the same shall bear interest at the
rate specified in the note. However, the exercise of either of these
options by Modoc shall not be deemed a waiver of any right arising
by reason of Teasdel's breach of this Mortgage.

d) Xeep the buildings and other improvements now
existing or which may hereafter be placed'on the Property insured
against fire and other casualties with exteﬁded coverage endorsements.
The policy shall be written to:the full depreciated value with loss
payable to Modoc and Teasdel as their interest may appear. Certifi-
cates evidencing the policies shall be delivered to Modoc within 10
days of the date heregf and shall contain a stipulation providing
that coverage will not be canceled or diminished without a minimum
of 10 days written notice to Modoc.

e) Keep the building and improvements on the Property
in good repair and not commit or suffer any waste thereof.

5. Default: Time is of the essence of this Mortgage. 1In

the event Teasdel shall default in the payment of any sum due under

the terms of the note or in the performance of any covenant of this

Mortgage, Modoc shall reasdel written notice by certificd mail speci-
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fying said default. If, within 10 days after receipt of such no-
tice, Teasdel fails to make said payment or perform or commence
performance of such covenant, Modoc shall have the right to declare
the entire unpaid balance of the note immediately due and payable

and pursue all available remedies provided by law.

6. Costs and Attorney Fees: In the event suit or action

is instituted to foreclose this Mortgage, Teasdel agrees to pay such
sum as the court may adjudge reasonable as attorney fees at trial
or on appeal of such suit or action in addition to all reasonable
costs incurred by Modoc for title search and reports and all other

sums provided by law.

7. Eminent Domain:  In the event that all or any portion

of said property shall be taken by eminent domain, Modoc shall have
the right to require that all or any portion of the moneys payable
as compensation for such taking, in excess 6f the amount required
to pay reasonable costs and attorney fees incurred by Teésdel in
such proceedings, shall be paid to Modoc and applied first to any
costs and expenses necessarily paid or incurred by Modoc in such
proceedings. The balance shall be applied against the payments
last becoming due on the note.

8. Insurance procecds: If the Property is damaged be-

cause of fire ox othex risk covered by insurance, reasdel shall

apply the proceeds of said insurance against the cost of repair. Any
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If damage to the lmprovements
is so extensive as to constitutektotal destruction

is not feasible,

loss or to endorse any check, draft Or warrant payable to Teasdel
arising from such loss, Teasdel hereby namesg and constitutes Modoc

her attorney-in-fact to make such Proof of loss and ¢+

Waiver:
Aalver

time to require Performance by Teasdel of any provision of thisg

Mortgage or the note it Secures, shall in no way affect Modoc's right

hereunder to enforce the same, nor shall any waiver by Modoc of ahy
breach of any provision hereof be held to pe a waiver of the Provision
itself or any other provision. )
10. Benefit: ALl or tha coVenants'and agreewents hercin -
shall apply to and bing the heirs, successors and assigns of Teasdel

and Modoc.
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11. Notice: Any notice in connection with this Mortgage
shall be in writing and shall be effective when actually de iverﬁd
or when deposited in the mail, registered or certified,,aﬂd:essed
to the parties at the addresses‘set forth below or such other ad-
dresses as either party may designate by written notice to the other:’
Modoc Lumber Co. ' Ruth H. Teasdel
P.O. Box 257 4 661 South Spring Strect

Klamath Falls, Oregon : Klamath Falls, Oregon
97601 v 97601

IN WITNESS WHEREOF, Teasdel has signed this Mortgage

Agreement as of the day and year flrst above written.

// /’;;2/1;7?/222[? /fifé.

Kht% H. Teasdel

STATE OF OREGON )
) ss
County of Klamath )

On this :3! S day of ﬁz%iﬁézgf;, 1979, before me appeared
the within named RUTH H. T TEASDEL, 1s known to me to be the
identical individual described in and who executed the within instru-

ment, and acknowledged to me that she executed the same freely and
voluntarily. ,

IN TESTIMONY WHEREOF, I have hereunto sét,my hand and seal
the day and year last above written.

4
NOTARY - PU C FOR OREGON

My commission expires \il/é/QeQ
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PROMISSORY NOTE s 3(?9';')0?

September 1, 1974 |
Klamath Falls, Oregon 97603

collection,
by Modoc in

ourt or
0y appeal therein,

Teasdel and all endorsers, Sureties zng guarantors hereof,
hereby jointly and Severally waive Presentment, demand for bPayment,
notice of dishonor, notice of Protest s and alj other
notices or demands i i i per-
formance, default, :

hold mortg
date.

e S

t. was received ang filed for record on thé&t._day of

4 . B Q
—;Lo’clock P M., and duly recorded in Vo_l_.\'g;«___

of Mortgages - on Page 20924
238 —£MJe8 |

FEg _24.50

’

B

WM. D.; MlLl\f, County/"Clerig
By Lan ihg 1/

N food e,




