THIS Mkv‘R AGE, made tilié - 21st :;”dz{y‘of‘ ’Se‘pﬁé'rhber"k,', S 197 : B l;etween i .
srodertcly by Bilers, s ielen Mg lersy aleo mpmso Heten Eriors, nusssd 3na wife,
(MORTGAGOR),;;whose ad Tess 1S .,yé.-- Box: 4,283, 'Klgg\ath Fal , Ox"egonf 97601 v .

and THE TRAVELERS INSURANCE CQA\'IPANY, a_Connecticut. corporation,” (MORTGAGEE)}.

o I\'Iortgagor'n1ortgﬁgcs 'tbri\’Iort:gageé the rybcal‘prc‘rzqr)crtyvin£ the Couﬁfy of * Klamath'. i R
State of . Oregon '~ ittt described as follows: See  Exhibit "A". for real property.

description a[ttachedvheret.io'r’wh;i.ch'byrrefer'ence is ‘made a part hereof.

| 1ts interest in and to the tract of land described in Exhibit "A" hereto, and made a part hereofy -
“including the leasehold under a certain ground lease dated May 1, 1979, in which Swan Lake i
/Mouldipg,Company is lessor, and Frederick D. ~Ehlers and. Helen Ann Erhlers,are‘lesse’es.' ‘

' qurtgagée ,é.grees té« not:_fy Swan Lake Mould:mg Company of any default by Frederick D. Enlers and = .
“Helen Ann Ehlers, and Swan Lake Moulding Company has thirby days to cure default before ‘ ” ;R
- w -

.accelerating Mortgage. ANIWETY
_together with (1) all-interests, easements, rights and privileges now or hereafter belonging to or used in connection.: :
with'this property and with all improvements, fixtures, furnishings, flora, appliances and apparatus of any nature’ W‘Q S R
now of hereafter attached to, adapted to, located on or used in‘connection with this property, (2) all interests the. . R o
Mortgagor may hereafter acquire, -and (3)-the rents, proceeds and “profits: thereof. ~ All of ‘the foregoing shall- /)‘&
“constitute the Property.’ s - T : : S

This coiiycyancc is hi;l(lc to secure phynléﬁi of all the follqwixig: m Sums _d'l_icy- under i certain promissory note
- of the same date, executed by ‘Mortgagor-in the sum of: Four Million- Five Hundred Thousand and NO/lOQ k
- “Dollars ($ L4 500, 00030 ith’ the fiial payment duc on-the first dayof . -April S
1995 - 7 which'is the maturity. date of this Mortgage, (2)all further sums which may be loaned or advanced by
the: Mortgagce to, the Mortgagor; or any .of - them, and (3). any additional stims which.may become payable-to
s Mortgagee undeér the provisions of: this Mortgage, any: building loan agreement in’ connection herewith, or any
- other security instruments securiiig this loan.: " oo oot oo : ‘ S
=" Unless otherwise provided, all additional sums becoming payable to Mortgagee under this Mortgage shall be ; -
- due immediately and shall-bear interest;until paid atthe rate of ten per centum (¥9) per annum or the ra L E et
“‘provided above, whichever is higher. ~ 1" " T. T e twelve R - A : . ¢ ?/;gﬂ o
: Eaéhﬁl\’loi‘tgagor} jointly and severally, covenants and agrees as follows: S . ST -
1. Covenant of Title, Title Tnsurance. T T T ) . 3 : .
-+ ‘Mortgagor is the owrler in fee simple (or; if it has so advised Mortgagee in writing, the lessee) of the Property * /6/,5/& E

and:is entitled to'possession of same.: ; Mortgagor has the right to convey the Property and it is free from encum-
.. ‘brances, except:those previously-accepted by Mortgagee in writing. © Mortgagor will keep the Property free from -
““all encumbrances and will warrant and defend it forever against all claimsand demands. - Mortgagor will forthwith =
. providé:Mortgagee with title insurance insuring its first mortgage lien on the Property in the amount of the secured’
~loan, the insurer tobe satisfactory:to Mortgagee.... - e :
.72.” Payment. TRUIEE E LT R RN SN
“'“Mortgagor will pay.when due all secured sums described above. "
3. Preservation, Repair and Use of Property.. G i L O
‘Mortgagor will keep’the Property in good condition and repair.and will not remove, alter or demolish any
‘structure on it without the written consent of Mortgagee:~Mortgagor will complete all structures now or here-
- after-under construction on the Property, and will completely repair and reconstruct any structure on the Property
~which may be damaged or destroyed. "Mortgagor will pay when due all claims for labor performed and materials
furnished. Mortgagor will comply with all laws, ordinances; codes, orders, regulations and restrictions affecting
the Property and will not commit or permit:waste of the Property. Mortgagor will not use the Property for any
tinlawful ‘purpose.- = =7 RN L S o :

- +4.. Insurance,:Taxes and Reserves. IR R O BRSO - ) -
“2+a::- The Property:shall be ‘covered: by firé: insurance: with extended - coverage, such liability insurance as
Mortgagee may require; and, if required: by Mortgagee, flood insurance; in amounts as may from time to time be
required by Mortgagee. - The. insurance companies and . policies must be satisfactory to: Mortgagee ‘with loss
© - ‘payable to Mortgagee.:: s DLl T R AR : : R
-7 |3 Unless this covenant is prohibited by law or waived in:writing by Mortgagee, Mortgagor will pay Mort-
gagee each month a-sum equal to one-twelfth of thie annual taxes, assessments and similar charges on the Property
as estimated by Mortgagee. " Mortgagee will apply such sums to payment of those items when due. - Sums paid
“by. Mortgagor under.this provision shall not-earn interest and may be co-mingled with other funds of Mortgagee.
1f Mortgagee is required: by law to:pay interest on these sums, they shall earn’interest at the lowest permissible
rate; and Mortgagee may impose.any reasonable and lawful charge for holding and disbursing such funds:

‘¢, If Mortgagee waives.the:preceding covenant to prepay taxes, assessments or similar charges, or if Mort-:
gagor does not make: prepayments sufficient for Mortgagee to pay such charges, then Mortgagor shall pay such’
“charges when' due and upon demand provide: Mortgagee: satisfactory evidence of such payment and coverage.
Such payment does not excuse breach of the covenant to, prepay such charges to Mortgagee. : ¢
20 de+In case of loss by any hazard, casualty, or contingency insured against, or’in case of any condemnation -
proceedings, Mortgagor shall give immediite. notice: thereof 'to:Mortgagee and Mortgagee may either (1) direct

“Mortgagorto collect’the praceeds oraward, in which case. Mortgagor shall do so with duediligence, or (2) collect
the proceeds or award itselli:in which case Mortgagor shall:cooperate as directed by Mortgagee. - In either case,
the proceeds oraward shall be paid 1o Mortgagee (and all insurers or condemning authorities are hereby authorized

to make such paynient:to M ortgagee), and Mortgagee is authoerized, after reimbursing itself from such proceeds

or award for any expenses: incurred. in the collection or handling ‘of the funds: to hold all or part. of the.net:pro-
“céeds or award Tor payment of costs ol restoration orrepair of the property damaged, destroyed or condemned
andforto apply all 'or part'of the net procecds as a credit’on any portion of the secured debt selected by Mort-
“gagee; whether theén matured or Lo, mature in the' future, oron any deficiency judgment.. . Mortgagee shall riot be
“responsible for any failure to collect any proceéds or award, regardless of the cause of such failure. The foregoing
“power and authority’is irrevocable and coupled. with ai intérest; and nothing done under this paragraph shall in
sany way waive any defaultior, aﬂ'(;'ct'thc&ccui’it}ﬁd[ this Mortgage or.any-liability of Mortgagor- Foreclosure

. hereof shall not.affect or impair- the above granted’ powers i authority. = i ‘ :
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Mortgagor will not default.on any leases on the property. t ‘which Mortgagor is or may. become a party. or.

5. Leasehold Provisions.
faterially modify any’such léase without, Mortgagee’s written consent. \Where Mortgagor is Lessor. Mortgagor.
1l niot accept any prepayment of rentals without Mortgagee's consent, and will diligently enforce-its rights and

xercise its best efforts to continue the lease in effect.
*6.  Protection of Mortgagee’s Security. " = S T , : : o
Should Mortgagor-fail .t‘d make zin}: payment or-to do any-act-as herein provided,.then Mortgagee without
notice to Mortgagor and without releasing -Mortgagor from. any obligation’ hereof; may:make or do the same in
" ‘such manner and to such extent as Mortgagee. may deem reasonably ‘necessary- to.protect the security. of -this
Mortgage. . Mortgagor agrees to pay ‘Mortgagee all e‘xpenses‘mcurred by.Mortgagee in'the foregoing. ;- Mort-
“gagee'is authorized to enter upon the Property for such-purposes: -Mortgagee may pay, purchase, contest or
‘compromise any encumbrance, charge or. lien which in its:judgment appears to be prior or superior.to the lien of-
-this Mortgage. .- G e e CE : ST ‘
“ 7. -Attorneys’ Fees and Expenses. . =i : : . ’ T
‘If Mortgagee takes ‘any action to cure a default:hereunder, to collect sums due hercunder, to foreclose this
. Mortgage or to appear-in any suit or p.rocecdmgs in whiclsit may be réasonably necessary for Mortgagee to appear :
iin-order. to protect Mortgagee's security:interest’ under this Mortgage, Mortgagor agrees to pay to Mortgagee all
" costs and expenses of such:action,fincluding reasonable attorney's fees (including fees-on appeal) and- the costs of =~
‘title search, regardless of whether legal proceedings are employed. T :

: 8. A$si§1{mgnt of Rénté; Receiver; Opératipn,

‘As additional security, Mortgagor assigns to Mortgagee all'rents and revenues from the Property and assigns -
‘to:Mortgagee any leases now:of hereafter in effect upon the Property or any part thereof. “Mortgagor will execute
“such documents as Mortgagee may require to evidence further-the foregoing. *: Mortgagor grants to Mortgagee
“the authority, upon:défault, to collect the reits and proceeds’of and front the Property.. Upon any such default,”
“and:without notice; Mortgagee or a receiver to'be appointed by a court (to which appointment Mortgagor herewith
consents without regard to the.adequacy of the security or other considerations), may enter upon and take posses-
‘sion _of the Property or any part thereof,-and any personaliproperty securing the indebtedness, may lease or rent
“all or part of the property, may operatc all or part of the property, all asit deems appropriate, and may’ suc for or
- “otherwise collect rents ‘and’proceeds; including those: past due and ‘unpaid; and apply the same, less all costs and*
‘expenses of ol)cratiOll'z'uid_c_o]l_ection,'in,cl'uding reasonable attorney’s. fees-and ‘management fees, upon any in-

- debtedness secured hereby’in: such order as' Mortgagée may determine.. ©

" 5. Relevant Financial Information. "

‘Upon demand, Mortgagor will provide Mortgagee with operating statements and other financial information. *
_relevant to the use; operation z}ndkini;omreqofv the Property. Mortgagee may inspect Mortgagor’s books and records
at anyreasonable time.” LR Y T e L e AR oL : ‘

.10, Transfer of Property;:As‘sumptvion;ﬂConditions., ) : RS : . )

v aas + This loan-is-personal ‘to-Mortgagor ‘and not assignable. “In making it,- Mortgagee has relied on Mort-
gagor's credit, Mortgagor's interestiin’ the premises, and financial market conditions‘at the time this loan is made.
L Tf-Mortgagor hereafter transfers or contracts to transfer title to or Possession of any part of the property, by deed,
_contract of sale, lease:or similar; then ‘Mortgagee -may- declare the entire balance of the loan secured hereby im-

. mediately due and payable.. -7 s i S : : ST e -

b.. Mortgagee will:waive its rights under the preceding subparagraph if- the following conditions:are met:
: (1) The credit:of the third party is satisfactory to Mortgagee; and (2), the third. party- shall.assume full personal -
liability for payment and performarice of the note, Mortgage and other seciirity instruments; and. (3) a reasonable
charge for administrative costs is'paid to-Mortgagee; and (&) if required by Mortgagee, cither the interest rate on
“the secured loan is increased by not more than one (1%) percent (e from 8% to 9%), or the Mortgagee 1s paid.a
“Jamp stm comipensation‘not to ‘excead four (4%) percent of the:loan balance at the time of assumption.
e Any incréase’in the interest rate shall entitle Mortgagee to increase the monthly payments on the loan so -
a8 to-maintain_the amortization rate; i R S ) : -

<~ d.-  Assumption-does not relieve Mortgagor or others from personal liability unless specifically agreed other-
COWISE. iy , i RN Lo : EERANEE o e , :

11. Default; Acceleration; Remedies. . ouiiioeri e o
o " Time is material and of the essence hereof. Upon'default- by Mortgagor in payment of any indebtedness .
secured hereby, or in the performance of any provision contained in this Mortgage, or if a proceeding under any -
bankruptcy, receivership or insolvency law be instituted by or against the Mortgagor or any of -them, or if-the
* Mortgagor or any of them make an assignment for the benefit of creditors, or if state laws are changed hereafter

‘ to'impose what Mortgagee miay déem to be a substantial tax upon Mortgagee by reason-of its interest in this
“Mortgage (unless: Mortgagor may lawfully: pay such’tax and does.s0); then. this” Mortgage shall be in‘ default.
~ Any default under this Mortgage shall constitute'a default' under the.note which it secures and: under all other

“security instrumenfs securing the note. -~ Any default under such other ‘security instruments or any building loan
‘iagreementiexecuted in‘connection “hérewith shall constitiite a default: under  this Aortgage: - In the event of
default, Mortgagee:may declare all. sums secured hereby immediately due and payable. Tf default occurs during

a period of time in which ‘prepayment. is not permitted, a_compensatory ‘payment in the amount of 89 of the
- principal balance duie-heréunder shall be added-to the sum-due herednder. 1f defdult océurs, during a period of

“time:in-which prepayment:is permitted only on payment of a fee, the fee shall be computed as if the sum declared

.. zduc on’ default werea prepayment and’shall be added to the sum due and payable hereunder. - This Mortgage may:
“then be foreclosed..: Proceeds of foreclosure shall be dpplied to (1) thic éxpenses of forcclosure, including attorney’s
Aeesy and A(‘.»Z)’()bhg:umnsrscmn'cd‘hm‘uhy.: Surplus, iC any; shall be paidto persons entitled thereto by law. v
by CMortgagor, and ench of them, consents 1o o personal deficiency judgment for ity part of the debt hereby
“secured ‘which shall not be paid by the'sale of the Property,and expressly waives (1) any chaint of homestead and
(2) all rights to_possesston of the premises during the period- allowed by law tor redemption. e
7o Mortgagee is not ‘obligated to take any action-which this Mortgage provides it “may’” take: s Any power,
given Mortgagee by, this Mortgage may;also be excercised by such-agents as Mortgagee may designate.

12, Non-Waivér Provisio ' , : - B B i - - v
“oT Neither forbearince by Mortgagee in exercising any. right or'remedy hereunder or. remedy aforded by law,”
“nor any exercise by Mortgagee or those acting in‘its interest of any right.or remedy, shall cure or waive any default

or notice of defauit, nor shall any of the foregoing be a waiver-of-or preclude the exercise of any right or remedy. -
‘All remedies provided in this Mortgage are distinct and cuinulative to each other.and to all other rights or remedies,
and may. be exercised cbncurrcnlly,'iudcl')endcntly or successively. 2o : EI TR




__ bESCRIPTION.
| R2548

“.A-parcel of landflyihg,in,thc*NorthWGst,qudrﬁcr‘Of Section. 3,

.Township 39-South,"Range -9 East of -the Willamette Meridian,. in
‘the- County of Klamath, State of Oregon, being more particularly
~described as follows: : B . ;

Starting at the Northwest: corner of said Section 33 thence South
100°.00" 30" ‘East along the Westerly boundary of Seéction 3 and
the centerline of Washburn Way, 917.42 feet to the intersection
~with the present centerline of Sixth Street, formerly known as
. the Dalles-California Highway; recorded bearing“South 55° 52t 3pg»
East, -at Engineers-Station 9. + 17.42  feet on Washburn Way and ,
~ Engineers Station 16 + 14.87 feet on Sixth Street present center— -
“line,-and continuing thence'along said boundary and centerline
- 48.32 feet to Engineers Station:9 +.65:74 feet on South boundary
‘of Sixth Street, which is ‘distant 40 feet at right angles South-
westerly from centerline of Sixth Street at Engineers Station
16 + 41.99 feet; thence South 55°.52' "30" East parallel to said
centerline 463.02 feet to the true point of ‘beginning of: this
description; thénce  frém said true beginning point continuing
South 55° 52' 30" East parallel .to: said centerline 795.36 feet:
thence at right angles South 34 ¢ 07' 30" West, 204.00 foet;
thence South 55° 52' 30" past parallel to Sixth Street 145.00
feet; thence at right-angles South 34°:07' 30" West, 183.80 feet,”
more ‘or less, to Northerly right of way-line of- the Oregon, :
‘California rand Eastern Railroad; thence North 66° 57° 30" West
along said line '982.45 feet, more or less, to .a point on the

L Easterly right of way 1line of.Washburn Way which is-40.00 feet -

Easterly of'said centerline; thence North 00° 00' 30" West along

said right: of way lihe<503,39;feetf:thehce South 55° 527 30" East,
-306.22 feet; thence North 34° 07' 39" East, 160.00 feet to the true
point-of beginning., - o R : L : : o
: i - Ci L : - PLEATE
; - R b R INITIAL
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13." Walver by Non—Obhgated Persons. R B I T 2291 3
: ~Notwithstanding any other. provision. of thls \Iortgage any person: w 'ho executes this Mortgage, but not: the
note secured hereby, or who executes the note with a disclaimer of personal liability, shall have no personal liability
-on the note or for any deficiency. judgment: which may be obtained upon:foreclosure. Such persons jointly and
sevenlly waive, presentment, demand, protest and all notices and agree that Mortgagee, without’ notice to'them
lor thelr consent, and upon such terms as: 1\[0rtg’1gee nny deem ddVlS'lblC and without affécting in‘any, way: \lort- w
gagee s rights hereunder. may: :

; .a. “Extend, release, surrender, e\cham,e compronnse, dlsclnrge or modify any right or obhgatxon secured by .
“or provxded by this \Iortg'lge or any other instrument securing this loan, or

; b. “Take any otlier dcllOl‘l wlnch \lortg,n;,ce m'w dcem rcasonnbl) .1ppropn.uc to protect 1Ls sccunty interest’"
iin the Property

-

14. Successors and A551gns

“This Mortgage '1pphes to, bmds and beneﬁts '1!1 partles hereto thexr hexrs, ]egdtees, (le\nsees, administrators,
executors, SUCCESSOrs, assigns 'md p]edgees In. this \Iortg'lge whenevcr the  context so rcqutres, the singular
mcludes the plural v : ) L .

.

l15 Notxces, Refunds

AIl notices and. reserve account: refunds sh'\ll be given:a 'md p'ud to \Iortgagor unless this loan has becn as- -
 sumed in accordance with paragraph’11 and Mortgagee has received a properly executed assignment of reserve
account(s) noththstandmg Mortgagee s rece:pt 'md acceptance of payments from a person other than Mort-

SWAN LAKE MOULDING OOMPANY

: Fredexb.ck D.. Ehlers’ o TR
'j\ﬁll«,ém/ ﬂ)wt/ gﬂ TR L B{r—'f Z/_, i /;/(/‘/‘

r‘{/v «-/.”

;Helen Ann E“nlers e 5 AR . Dorothy V. Co‘lher, Secreta‘ry! 2
- STATE. OF . OREGON s % e L : :
: . s sS

' : ’,County of Klamth

‘ Person'lllv appeared the above named Frederlck D. Ehlers and Helen Ann® Ehlers, also known
‘as Helen A. Ehlers,” hugband and:wife, .. . . and 'u,knowlcdged
“the foregomg mstrumcnt to: bc the:.r : R voluntqry act 'md decd Before me:

- Notary Public for Gk . .
= '\Iy commrssxon e\prres b/ / / C?— a

o VLSTATE OF OR‘EI}ON : :
19 -

o County of - Kla.ma‘bh

: Person‘ally appeared Alfred Do CO]_]:Ler o - R i ' - and
”Dorothy V. Collier ... L B : who, being duly

sworn, éach for himself and not oné for the other, dld sav that the formcr is the President ) :

and that’ the latter is the Secretary of. Swan Lake MOuldlng Company, e
i a corporatxon, and gh Lthe seal\
: aﬂi\:ed to the foregomg mstrument is. the corporate seal of sald corporatlon 'md ‘that said mstrg_)ment was stg. el

- :and sealed i in behalf of said’ corpor’ltlon by authority of its board of dlrectors and each of them ackn.owl.,dged So]d

f»mstrument to. be 1ts vo]unmry act '1nd deed Before me

‘Notary Public for
\Iy commlssxon e\pxres

)T,‘\TE QF OREGON COUNTY OF KLAM/\TH 83,

,"!lud for record ot request of __Tmnmerica Title CO-

L ‘\is _th,h_ doy of __SEpr_anheL___A D 1979 ot3 "8 clock PM an:

L 4uly recorded ln Vol ___M.',l_g__ of .__._Mm:.tgag,es._______._ on Poge 229[‘6

e G Lo We D, Ml/jjounw Cle“
e

Fee $14 .00




