~ NOTE AN MORTGAGE -

.FREDERICK_A. SCHUMANN, JR and_MOTOKO. SCHUMANN,. Husband_and_Wife

to the STATE OF OREGON/ represented and’ acting by [he Director of Veterans’ Affairs,

ing described real’ property located: in the State of Oregon and Coun ty of “K]amath B

“The Wy Lot 4 and “the North 5 feet of the We"st 89 ,feetk of Lot 5, Block 35_; HILLSIDE
~ADDITION TQ THE CITY OF KLAMATH FALLS, in the County of Klamath, State of Oregon.

H TR . A : 3 A TRy ! > B ve

together ' with the tenements, heriditaments, rights,. privileges, and appurtenances including roads and easements used in connection
+with :the . premises; electric wiring and fixtures; ‘furnace - and heating .system, r heaters, fuel storage receptacles; plumbing,
ventilating, water and irrigating systems; screens,-doors;: window i E : cabinets, built-jns, linoleums and floor
:coverings, built-in stoves, ovens, electric sinks, air cond 3 . . ‘dishwashers; and all. fixtures now or hereafter
installed in or on the premises; and any shrubbery,: ; "t -now.. growing  or hereafter planted. or growing thereon; and any
-replacements of any one or more of the foregoing"items, or in'part, all of which are hereby declared to be appurtenant to the
land, and all of the rents, issues; and profits of. the mortgaged  pro perty; R . . - .

to_secure the payment of TwentyEightThousand Eiya: L"i;’dfpd";1'1"”'_"’(';7100—;—-;-7 mammmmeee Dollars

'(5.2.8,.500.,,009.n.=m.n). and interest thereon, evidenced by -the followiné bromlssory note:

I promise to pay to the STATE oF orecon IWeNty Eight Thousand Five Hundred. and no/100
_-"-"--'—“-"-—"'7-’r_‘—-’-_---_"——"_-"f:Dollars (328,500.00ﬁf—“"), with interest .from the date of

initial disbursement by: the State of Oregph, at the rate of 2.2 9 -’ percent per énxiuin until such time as a
different ‘interest rate is established pursuant 072, i i st to be paid in lawful money of the United
States at the office of the Director of Veterans' Affairs 'in Salem; Oregon, as follows: =

$.182.00=x-2-2i2 on or before vDPCVth'EY’ ]' 1979—*-——-—-----;--'and 5.1.82‘00 on..the

Ist each.month=s-- =5 thereatter, plus ONe=twelfth O0fccmccon - the ad valorem.taxes for each

successive year on the premises describéd in’ the mortgage, and coniim_iing until the ‘full amount: of - the prineipal, interest
and advlances shall be fullypaid, such payments to be applied first as: interest on the unpaid balance, the remainder on the
prineipal. : -

The due date of the last payment shall be on or before November.. ] 2008 o m e

In the event of transfer of ownership of the premises or any part thereof, I will continue to be liable for payment and
the balance shall ‘draw intexjest as prescribedﬁby ORS 407.070 from Qate of sgch transfer, R

This note is  secured b;v a mortgagé, the tenhs of:which are made/a p rt h eof,

‘batea 2t Klamath Falls. Qregon

On_this )7 -day of Sept. . . .9

MOTOKO SCHUMANN -

‘;"i'he mo‘x"tgagor of sﬁbSe&xﬁ‘ent"owner may: pay ‘all or any part of the loan at:any umg without penalty. .

“The mongagor covenants that he owns the remises in fee simple,. has good right to mértg:ige same,: that the premises are free

from encumbrance, that he will warrant and defend same forever niainst the claims and demands of all persons whomsoever, and this
covenant shall not be extinguished by foreclosure, . but shall run wit the land. N

MORTGAGOR FURTHER COVENANTS AND AGREES: - i
To pay all debts and moneys secured hereby:
L2 No‘t'to 'peinﬂt'lhe buildings to ‘become _vacant:or unoccupted: not to permit the removal or demolishment of any buildings or im-
-/ provements now or . hercafter existin ;.10 ‘Keep -same in good repairi to complete  all construction . within ‘a- reasonable time in
accordance with any agreement made - between the: parties hereto: R .

. ‘Not to permit the gultlnn’or removal of any thnber cxécpl for hir own domentic Usal not to commit or sutfer any, waste;
Not to permit the une ‘of “the premises for any objectionable or unlawful PUrposc; .
Not to permit any ‘tax,- assessment, len, or encumbrance to- exist at imy time:

Mortgagee Is authorized: to pay all real’ roperty’ taxes assess ed against the premises and add same 1o the principal, ‘each of the
advances to bear. interest as provided. in.the note; s el . -

To keep all buildings ‘unceasingly insured during the term” of the mortgage, against loss by fire and such other hazards in such
company or companles and n such an amount as shall ‘Yo satisfactory to the mortgagee: to deposit with the mortgagee all such
olicies with" receipts showing payment: in full of . ail premiums: all ‘such’ insurance shall be made payable to the mortgagee:
Insurance: shall be kept in force by the mortgagor. in case of foreclosure. until the period ‘of redemption expires: .




8.— Mortgagee shall be enutled to all d ses :re'c:ei\;ed under r‘ight'of emtncnt. do'ma'in. or for any security volun-
tarx]y released, same to.be apphed upon the indebtedness :

0 lease or rent the premlses. or any part of same, w1thout wntten consent of the mortgagee‘

10 To promptly nonf\' mortgagee in wrltmg of a transfer of ownershlp of the premises or. any. part or interest in same, and to
> furnish a copy of the*instrument-of-transfer to the. mortgagee; a purchaser shall pay interest as prescribed by ORS 407.070 on
all payments due Irom the date ‘of transt‘cr' in all other rcspccts this mortgage shall remain_in:full force and effect.

'I‘he mortgagee may,. at-his option, in case of default of the mortgagor,. perform same in whole or in part and all expenditures
made in so doing inclu mg the employment. of an-attorney to secure compliance: with: the terms of the mortgage or the note: shall
draw interest at the rate:provided in the note and all:suchexpenditures: shall be. immcdiately repayable by the mortgagor without
~demand and shall be secured by this mortgage. . .

Default in any of . the covenants or agreements herem contamed or the expenditure:of any portion of the loan for purposes
other. than-those. specified in the:application, except by. written permission of the mortgagee given before the expenditure is made,
shall cause the entire indebtedness at the optxon of the mortgagee to become : immediately due and payable: without notice and  this

. mortgage sub]ect to foreclosure._ NN RN g X

P phe faxlure of the mortgagee; to exerc!se any optlons herem set forth will not constxtute a walver of any nght arising from a
breach-of the covenants.

In’ case foreclosure is commenced the mortgagor shallbe lxable for the cost of ‘a title search, attomey fees, and all other costs
incurred in connection with such:foreclosure.

Upon ‘the breach of any covenant of ‘the mortgage, the mortgagee shall have the nght to enter the premi: take  pc :
collect the rents, issues and profits- and apply same, -less reasonable costs of collectlon upon the indebtedness and the mortgagee shall
have the rxght to the appoxntment of a recerver to collect same. : it

. The cov ts and ag. nents’ herem shall extend to and be bmdmg upon the hexrs, executors, admxmstrators, successors and
assigns of the respectwe parties hereto. Y, . G s R

It is dlstinctly understood ‘and ‘agreed; that- this note and mortgage “‘are- subjcct to the provlsions ot Article XI- A of the Oregon

Constitution,  ORS: '407.010‘ to_407.210 -and any subsequent amendments - thereto - and to; all -rules -and regulations which have been
issued or may hereafter be 1ssued by the Du‘ector of Veterans Aﬂ‘airs pursuant to the provlsions of  ORS 407.020.

\VORDS The mascul' e shall be deemed to 1nc]ude the feminine, and the smgular the plural where such connotations are
3pphcable herem. et ; : ; o

104. 79

(Secal)

{Seal)

(Seal)

STA'I'E F OREGON’

e County of K]-amath

Before me, a2 Notary Public, personally appeared the wlthin named kA WSChumanna

MOtOkO ”SChum‘ann ) his wlle. and ‘acknowledged the ‘fo. agoing Instr t to be the iy voluntary

{
s s
actand eed;. ,,:07-.~

ublic for Oregon

’My Commlssion expires / / / 2 / &<

MORTGAGE i

: FROM ..... ; . . 3 3 / TO Department of Veterans’ Affairs

 STATE OF OREGON, - ° o : }
SS.

County of Klamath

. Klnmat:h Lo
1 curll{y lhul the within wmx rccelved and duly rccordul bv mn BV s e asvers s reieien Couuh' Recorda, ook of. Mortgages,

79 'Pagezsooo 28th, September 1979 m D. MILNE L‘Lamz}:th Clerk

on the day. of

. '7" De}mty.

r:u;d Septcmber 28 1979 at orciooi 112074
¢ Klamth Falls, Oregon EO R o R
Klamath By o L ENAI N VAT E b .. Deputy.

County )

(After. recordmg return ‘to:
DEPARTMENT -OF VETERANS' AFFAIRS
‘- - General Services Building
.- : Salem, Oregon 97310 N

{iForm L-4" (Rcv 5-71)




