-:mortgage, or Lender

s National Bank of Oregon, Mortgagee,("“Lender

_Address -
BrERYK

E.O. Box:3347«~.¥Por‘t1aﬁd. “Oregon '97208
The Lender has loaned moxtgagors . . ;

e

(qurower)

FORTY- THOUSAND “AND:'NO/100==
: $409000.00 e R 3 [
--same as this'mortgage, Under which the final
“Indebtedness’*:as used in this mortgage shall. mean

‘repayable’ with interest’
ent of ‘principal and interest'is‘due’on
(a) the principal an'd‘in‘tér'est'p"ayableiunder; the note-and

T e e DOLLARS
' 10'the terms’of a ;
orbefore_ 15 years from date. The term
under any extensions and

enewals of the note,-(b) any future. amounts; :together with interest; that:the ‘Lender: may inits discretion‘loan”to’ Borrower or' Mortga-

or.under. this mortgage and ‘any’

' ¢ nd 2 tensions and renewals, and
Mortgagor as permitted tnder this (

mortgage; with interest

(c)-any'sums:p: d:or.'advanced by. the.Lender to discharge obligations of::'

of all 6bli'gationsfof Mortgagor under this mortgage, : Mortgagor ‘mko?n-'-

" Counly, State'of _Oregon - - .

] fpper{y in Klama

‘l—’)’

8 Ld‘getﬁer»wilh all ap’purtenéhéé:é, all existing or éubsequently erected

. or-afiixed. improvements  or fixtures, and; unless this " mortgage is-
-béing given to. sectjre an ‘extension:of .consumer: credit :requiring’;
: Truth-in-Lending Act;: Mortgagor also-
hereby. grants to_Lender’a  Uniform’ Commercial:Code :security in-. e
*lerest.in all equipment,:furnishings and.other ‘articles: of ‘personal,
property now .or: subsequently located..on:or:used .in“connection : -

_disclosures under the Federal

- with. the. property; all.of the foregoingis: collectively -referred 1o:as:

EPoks\skes,s‘i n‘and quih:teha'ric‘e of the |
Until in defaull, Mortgagor shall remain in possessio
controf of the Property and fo the extent that the Property consists

of commercial improvements shall be free to operate and ‘manage

eive the proceeds of ‘operation. 'The_'f?'r'oper_ty . -

Jn good condition at all times, Morigagor ‘shall .
promptly make all necessary repairs, replacements: and renewals -
the- Property shall be maintained, and Mort- -
mit any waste on_the Property Mort- -

so that the value of
gagor shall not commit ‘or. permit .
.gagor shall comply with all laws, ordinances, regula
restrictions affecting the Property. .=
:1.2 To the extent that the Property constitutes commercia
orchard, ,Mor,tgagor-‘shallv operate-the'.Pro
}.Such manner. as .to' prevent- deterioration of ‘the
~-provements including fences, ‘except for reasonabli
from proper use, and to the

or otherwise

wear and tea

shall cultivate

€ operate-the Property according to good
husbandr w - :

from the Property without the written consent of Lender. -
. 2. Comp etion ofConstructlon e

-.ness areto.be used to construct or complete[constructipn of-any..
the improvement:shall .be;completed-

- from:the date of this -
payin full all costs and expenses.in’.

“on_or:before -
: mortgage ‘and.Mortgagor shall
 connection. with the work.

mprovement on the Property,
‘N/A

3. Taxes hqd Liens. R
2 301 Morlgagor shall pay bolore

and ‘shall pay as due all;claims for: work done’on or for’services

-rendered o material furnished to the Property."Special assessments -
» > shall be'paid currently! without deferral, unless the lien for deferred’™,
interest of- Lender under  this
gives its‘prior written.consent'to the defefral.

" /assessments’ is ‘subordinate 1o’ the
' “Morlgagor shall maintain‘the Property free of any- liens having pri-
‘orequal to the interest of the Lender under this

! itted Encumbrances’: as defined in

not‘deli

nd ‘assessments’
3

Mortgagor shall remain’in possession and

extent that the land is under cultivation, -

isoan s . - « - make*proof of loss if'it'is not
=1.3. Mortgagor shall not demolish or remove.any improvements . * - P S 18 00

< If some or all of the procéeds p‘f_the,jlqoaﬁ'cr‘ééﬁng the Indebted-.-

thay becoma’ delinquent all ((ixf-' :
s'and assessments levied against:or-on-accolnt of .the Property, .-

» i according t_O ‘the
‘office of the County Glerk,:

-ardized. 1f a'lien arises or' is filed as a result of nonpayment. Mort.
~.gagdor shall' within 15°days after the lien -arises or, if a lien. is filed,
~within .15 days ‘after'Mortgagor has’ notice of the filing, -secure the’
discharge of the'lien'or deposit with the Lender cash 'or a"sufficient’.
corporate surety bond :or:-other security satisfactory to the Lende
in‘an amount sufficient to discharge the lien plus any costs, attor-
neys' fees or other charges thal could accrue as 4 result of fore--
closure’or sale'tnder thetlien;: . .« oo, : LR
~ 3.3 The assessor.or tax .collector of the county in’ which 'the

-Property is’located is authorized to-deliver to the' Lender a writt

statement of the property taxes assessed or owing ai any time.

4. Insurance. 7 S i I ,
4.1 Mortgagor ‘shall_carry such insurance as the Lender may .
: reasonab!y"fequi'ré._"l_’his “shall include insurance ‘on the . Property
" against fire; additional risks covered by a standard endorsement -

for extended ‘coverage, and such other risks as may be specified

by.the Lender; including without limitation flood-‘and war risks. In-
. surance on' theProperty ‘shall’ be ‘carried in companies and under

. policies approved by. the Lender and shall be for an amount equal
to the remaining unpaid portion of- the Indebtedness or the full in-

" surable’ value of ‘the ‘Property, whichever -is less; and an amount
. Sufficient-to’comply with any co-insurance provision'in any policy. S
a2 Al policies of insurance ¢ F ;

dorsement in‘a form satisfactory to'the Lender making loss payable

of loss, Mortgagor shall immediately notify the Lender, who may”
made promptly by Mortgagor: Pro-

ceeds 'shall be paid directly to the ‘Lender who™ may’ compromise:

‘with anyinsurance company ‘and make a final settlement’ which

-:shall be binding*upon Mortgagor. The Lender may, at its election,”
apply.the proceeds;to the reduction of the Indebtedness or the re-:- "
. storation or repair of the: Property. : - : :
..+4.3At least 30 days prior to the expiration of any policy, a sat-
isfactory renewal or substitute policy shall be secured by Mortgagor.’
5. Reseivé#;‘MorﬁQaQé Insurance Premiums. ; e
5.1:1t- allowed by law . and it Mortgagor- and Lender do not_ -
othonwivg axprassly agrog in wrlting, Lender may require Mortgagor, -
to: maintain’ reserves: lor payment-of taxes’ (including ‘spetial as-
orquasi-governmental bodies):or premiums on property insurancer
or both. The reserves:shall.be created by payment each month to:
the Lender of an-amount determined by-the Lender to be sufiicient ;
lo produce by the date they are due amounts aequal to the estimated.
taxos and insurance pramiums.to be paid.- H-at the time that pay-
~.mants are. 10 be made

He_s mortgage (default) insurance. co?erfng','~'v“ k
:any.part of the Indebtedness, the premiums’

. for.such insurance: hall be”paid by the Mortgagor, and if allowed, =7

by law; the Lender'm
Mortgagor, :

Mortgagor i
Address |+

promissory note dated’ the i

on the Property shall bear an en-

lo theLender and shall be deposited with the Lendér. In the event” i

sessments and other charges against the Property by governmental: - |8

.the_resetve for either taxes or insurance "



the: polrcy as’ requrred in

ulhclent amount in‘the:

p
may use’th

policy: provrdrng the requrred rnsurance coverage and allow the-:

; package policy to lapse.-

serves and. payrng taxes and tnsurance preml ms: The reserves
shall not; constltule “aitrust: Mortgagor .agree atLender: may
commrngle reserve funds ‘with other funds of.Len

to any other, rrghts or any remedies to which’ the - :

i the, default; and .the Lender

the riote 'specifies no late

charge ST percent.of the.payment-of prin-
cipal and |nterest “or.portion of ‘such payment;: :which Lender;does
ot .receive ‘within . the :15-day: .period,"The:late:charge-under:the
 or, under: this mortgage shall in.no event exceed:the maximum
charge, if:any,” ‘specified under: appllcable law:

-right to:pursue: any other.right:or; ‘remedy’ availabl

8. Warranty, Defense tTrtIe ;
B0 RY Mortgagor warrants that he holds merchantable tltle to the :

roperty-in fee 'simple,: free ‘of ‘all -encumbrances:; other-than: (a).
those enumerated in the title policy,-if any, issued forthe benefit.of -
-“the Lender in connection with this:transaction and accepted by the -
Lender and (b) thel\?}tgumbrances descrrbed as: '

questions Mo’rtgagor s title_or the interest of. the Lender under this
- Mortgage, Borrowershall defend the, ac' i tBorrower sexpens

‘any sums and do any other acts nece
prevent -any ‘action or condrtron ‘which, with the lapse_of time, the

credrtor ,W°‘{'d be ‘a de- -

‘y" Cits? electlon require-that:all- or, any port

eads ol .the ‘award:be ‘applied  on: the Indebtedness: The- net‘ pro- - -

coods of: tho award shall:mean tho award aftar’ pdyrnonl of-all‘roa-
: sonable cosls, 'OXPeNses and allomoys'.leas nacgssarlly pold-or In-

nnacllon with-the: con-

iand. need.not -
invest ;them -for. the~benelrt ol—Mortgagor Mortgagor agrees that,

“cation’

ollection- of :a:late -
hargeshall :niot constitute-a; waiver of.or: preju rce the: Lender S
onaccount ol‘v

" “offices where filing:
~Lender-in any personal property under the Unrform Commercral
-'Code. ] : ,

“lonn ‘within 20 day
rspocllylng the, lnlluro.

specrlrc tax on- all or. any portron ol the lndebted-
fol; payments of pnncrpal and interest' made by a mort-

‘applres is’ enacted.subsequent: to the: date of this: mortgage; this
“ shall have:the same effect:as‘a’ 'default; and the Lender may exer-
“:cise any or:all of the‘remedies available 1o 1t in the event ot a de-

'fault unless ‘the tollowrng conditions are met: : :

(a)=Mortgagor may - lawfully pay the tax. or charge r
posed by:the state tax; and* :

(b) Mortgagor pays or offers to pay .the tax or charge“
wrthrn ‘30 days-after notrce lrom the Lender that the tax: Ia
has been ‘enacted. . :

:11 T nsterby Mortgagor

1 Mortgagor shall not, ‘without the prior written consent of.

;fthe L" der; {ransfer’ Mortgagors interest in the Property,’ whethe

transferee ‘assumes or agrees to pay the lndebtedness If
rospectrve transferee applres to the Lende :
ransaction, the Lender may require such
mg the: transferee as would normally 'be re
1ew loan appli ant The Lender shall not unreasonabl with

t|on of its consent to-any transfer the Lende
impese a’service charge not exceeding-one
“of the:orig al’ amount of the ‘Indebtedness, and’may in-
mterest rate ‘of the Indebtedness to any rate which is;
a er; and does not exceed any maximum: interest
d. adjust ‘the’ monthly payment 1o rnclude th in

r by Mortgagor shall Telieve Mortgagor of lia- i
:bility * for_payr ent of! ‘the’ Indebtedness. Followrng a transfer,: the

y-agree 1o any extension of time for payment ‘or modifi

he-terms of this mortgage or -the promissory: note. or.
any rrght or remedy under. this morigage or-the promtssoryy
without relrevmg Mortgagor from: liability. Mortgagor waives

"notrce presentment and protest wrth res € ct to the Indebtedness.ﬁ

mstrument shall “‘constitute’ a secunty agreement'i
y personal property mcluded wrthrn the descnptlon

'Mortgagor shall'join with the Lendeér in executlng one ‘or

ing statements under the: Umtorm Commercial. Code:
¢ ‘statement’ at Mortgagor s expense in_all public-
is requrred to perfect the security interest of the:

"13 Release on Full Pertormance

St Mortgagor pays all of the Indebtedness when due and othef-

- wrse performs:-all -of “its obligations under this mortgage and ‘the:

note; the Lender shall execute-and deliver to Mortgagor a suitable
release and’ satisfaction of- this morigage and suitable statements
of termination.of: any financing: statements on file evrdencrng the

{jLénder’s secunty |nterest rn personal property.

. Detault
" The following shall constrtute events of default:

14 T Failure of Mortgagor to pay any portron of the lndebte :
ness ‘when it is due; "
4.2 Farlure of Mortgagor wrthrn the ‘time required by this

‘mortgage 1o make any.payment for taxes, insurance, or morigage.

insurance ‘premiums or for reserves. for such payments, or any !

- payment necessary to prevent lrlrng of or drscharge any lien.:

©14:3 'Failure*of Mortgagor ‘to- perform :any - other- oblrgatlon

i undor ‘this ‘mortgage within 20-days “alter recerpt of’ wrrtten notice
*lrom the Londor specifying'the failure. S

“14, 40 ‘this' _mortgage secures a’construction loan any failure :

»ol Mortgagor or-bullder to comply-with or. perform-any provision of - .
.~ any ‘construction loan agrecment excouted In-connection: with the .7
snltor rocolpl of written notice: from Morlgagoo L

4.5 Delault' in any obligation secured by a lien which has or -

~’may have priority  over. this' Mortgage, or.the. commencement of .~

tion to foreclose any pnor lien:,

1510 Upon the. occurrence of any event of delault and at any,
> thereafter, the Lender~may exercrse any one or ‘more ol the

lollowrng nghts and remedles




st (a) The right at its ob'\vionrby notice
" the entite lndebtedness{immediately du

” and payable...
. (b) :With. respect to all or-any

: 4consmules realty,:the right to foreclose by
in accordance with applicable law. :

= (c)- With respect 10 all ‘or any parr'of the:Pro’per'ly' that

< constitutes; personalty,f,the ‘rights and:remedies of ‘a“secured
‘party under the Uniform Commercial Code.
277 i(dy. The right, without notice to-Mortgagor, 10 ‘take pos-
‘session’of the.
“ing’ those past
“* over.and above the,
““1n furtherance of thi
“or ‘other user.to make payments of rent or use
~the Le’nder,'and paym’ents by such tenant or.user:to the Lender
“in response to its demand shall satisfy:the obligation for which:
- the payments are made, whether of ‘notrany’ Hroper grounds
% for the demand existed.. B Ll
(e The rightin connection with-any
have'a receiver.appointed 10 take pOSseQSionj_of
< “the Property, with-the power 10 protect:and prese
“oerty and to operate the ty preceding foreclosure 0
and apply the proceeds, over an { C
“'ship, against the Indebtedness- The' réceiver may. serve with-
out'bond it permitted by law: The ('S
ment of a receiver
“the Property exceedsthe Indebtedness bya
_ (1) ‘Any.other '
.or the promissory no

152 In exercising its

due ‘and unpaid; ‘and _apply'the,'net proceeds,

légaifpfo’ceédings to

ebledness... ..

rights and remedies,

sell certain po'rtions‘of' the Property and refrai
portions. The Lender shall be entitled 10

all‘or any portion of the Property.

5.3  The Lender shall g'\ve'Mortgégor“r‘eésdnabm notice of the
roperty.or:of Ahe’;
intended disposition of

time and place of i any personal.p
i other: :

Reasonablé notice shall mean notice -

me of the sale ordispo tion

T NDIVIDUAL ACKNOWLE‘D'GME:‘Nf SR

£ OF OREGON, o i
d the,‘apove-name‘_d-‘
(:knowle‘dged
~“yoluntary act.
; et

RS
U B
. ’
Notar
.cOm
SN

| hereby ‘Cki;ryti‘:(\// ,ﬁlh'm“ the w hi
: ST ;

3 My

orrower. fo declare

part of the Pvr'open‘y'that .
judicial foreclosure

seits remedies under this paragraphls.

Property and collect all rents and profits, . includ--: -

{5, against the indebtedness. .
nder may require.any tenant’
fees directly to-

any ‘or’alt-of
rve the Prop- -
( ot sale:
f-and above_cost of 1he,receiver,~ i

The ght to-the appoint--

shall exist whether or not apparent value of .
substamial amount. - -
rovided:in this mortgage

: thie Lender:shall be':

free to sell all.or-any part of the Prdperty‘toge’ther‘or separately.or: "
rain from selling other-

‘bid at any[qulicysale/on i

fhe foregoing  instru-. "

F KLAMATH; ss.

SABLATA, ver.by either party of a breach of a provision of-this
agreement shall not constitute a waiver.of ot prejudice the party's
“right otherwise 10 demand strict compliance with that provision 0f
any other provision. Election by.the Lender to pursue ‘any remedy
make expenditures of take action 1o perform an obligation of Mort
. "'gagor: under. this. mortgage-after failure of Morlgagor to perform
“shall'not affect {he Lender’s right 10 declare a default and exercise
17155 0 the event suit or action to enforce any. of
the terms of this mortgage, the Len entitled to recover
*- from Mortgagor such sum as the court. may adjudge reasonable as
: attorneys’ fees. { trial and on any appeal. All reasonable expenses
incurred by the Len :
~‘er's opinion for the.protectjon 0
its rights, including without limi
“obtaining - title reporis; ‘surveyors’ -repor
i litle insurance; whether or: not any cour
. become. @ part 'oi',the’lndebtedness payable on demand and shall:}
‘pear interest at the same rate as provided in the note from the date
-of expenditure until repaid: - 3 : [
16. Notice.. - : PR
Dk Any.notice Under this mortgage shal
~effective when actually delivered or, i mailed,
" registered. or certified mail directed to the address: sta
‘mortgage: Either party may change the address for notices by Wi
“ten notice to the other: party. D

47.-Successiom Terms. . BN
- AT Subject ‘1o -the fimitations sta
transter-of. Mortgagor's interest, this-m
upon'andlinu’re to:the penefit of: the parties, their su
Cassigns. o S
~::17:2 In.construing t
compass. the:term security ag'reemem,wr\en the instrument is
-~ construed with respect lo'any personal property. :
: s fees: *Attorneys’ fees,
‘this‘mortgage. shall include attorneys” fee
‘awarded by an appellaty

5 mortgage on'
binding

this mortgage Xhe"term mdr\gage'shall en-:
bging

S Sono)ssn
’appea(ed'/

- who; being sworn

unty of —=- L e 190
- ‘Personany
" Stated that R
: S . and -_he, the sai
St Mortgagor corpor
~“and-that:this Mort
e CQrporation
Before PETSEE AL

s a i = . .
and that the seal affixed hereto is its seal:
s voluntarily signed and sealed in behalf

i its Board of Directors.. RS

.~ Notary Public for Oregon
S My commission expires: -« ¥

o ARTNERSHIP ACKNOWLEDGMENT

um(‘:h’rwz:i;'régci‘v d and filcd for record on the 15th —day of

and -duly recorded in Vol MI9 -, e

! NE, Cémf Clerk ‘

,(A/JL Drebu(\/‘ :

‘Notary. Public fof Oregon :
commission expifes: : 1

~ghall-not exclude pursuit‘of any other remedy; and an election 10 . )

' as that term isk used:

“and -



