" NOTE ‘AND MO

 CARSON P. MERKL

husband and wife

“mortgages to the STATE OF OREGQ}I! represented and acting by t}‘ucrbircrctorr of Veterans Affai
" ing described real properly,locméd in the State of Oregon and Coun t); of Klamath..
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i promise to pay. to ihe STATE OF :OREGON ..

;. One; Hundred TWEth Two' Th

y, with ‘interest’ fr

"‘;‘Ninety_ ‘a_l_nd i no_/ 100

States at the office of:the Director, of Veterans' - Affairs ip Salem. Oregon, asriollows:

initial disbursement by the State of Oregon, ‘atvtheiate of .22 perceni'pér annum until, such time as a
different interest rate is established pursuant to ORS 407.072, principal and interest to be paid in lawful money of the United

- ©n or before

ry. L. 1981==

and s.8.,,0.2,0.-.0.0._.dn.;....'...‘.
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" 'prineipal.;

7 :Thi; note i'; sccuréd by a mortgage, {hc;tcnns of which are made

“.Dated at -

: successive‘.year‘dn'the,premises described ‘in the mortgﬁge.‘ and “continuing until - the full amount of the principal, interest”
and advances shall ‘be fully’ paid, -such payments:to be applied first as interest on the: unpaid balance, the, remainder on the
¢ The: due:date of ‘the last payment shall be on’or before - '.:..E.ebr.uary.,;.l,....z.()z(1 -
ShIn the event of transfer; of ownership of the premises or any part, thereof, 1 will continue to be liable for payment and
“the balance‘sha.ll draw. interest: as pre;c;;bgd_by,ORs 497.Q70,£(qm date pi_such ,,t}'ax;sfef‘._ , . ol R
part‘.x hereof.
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The rﬁqrtgégc;i" or -subsequent owner. may: pay -all or,-any; part of the ofn-at any: time_ without penalty.:
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toger.her thh zhe tenemems _hendlzamems rights, pri vileges,:and appunenances Including roads and easements used in ccr-zecnon
thh -the: premxses. electri d fixtures; -furnace: and heaung system,’ wate. - heaters, fuel “storage receptacles; plumbmg‘
dow <‘~zdes znd . blinds. abinets, built-ins, linoleums and. floor
eraiors, freezers. dishwashers; ‘and all fixtures now or hcreafter
gxn"x:g or -gereaiter planted’ or growing ‘thereon; and "any
£ me foregoing items. 12 ? which are he:ebv declared to be appurtenam to the!
d prons of the mongageo p—o pcrv D L »

ito secure the Payment of ,One.ﬁund d—-'l‘wen y Two—-Thousan&Nlne—Euadted--blinety--randuno/—lOO Dollars

C Win‘g: prcmlssory, note

B 1’ promise o pay 1o the STATE . OF OREGO’\' One. Hundred Twent
Ninety. and no/lOO—————————————--- Dollars (g 122,990, 00_——_- with' interest’ from the date of

).l

initial dlsburscm(.nl by lhc State of Orcgon. “at-the rale ot o e .. perccm per annum until such time as &
- dlﬂerenl interest rate Is estublished pursuant 10 ORS 407.072, princlpal and Inlcrcst to be paid in lawful money of 1he United
:States ‘at_the oft:cc of the Dlrcclor ot ch.rans -Affairs 1n Salem. Orcgon. as fo\lows'

on -or ‘before : o . and $8. 020.< OD O

"""'\hereaiter, plus,. - —the ad valorem taxes for each

'successive;)yezir on the premises descrlbed in the mortgage. and “continuing ‘until the full amount of the principal. interest
- and ndvimccs shall be fully paid. such payments to be applled ilrst as, interest.on thc unpmd balance, the remainder on the
i p!‘mclpa . .

The .due date of the last paymem shall be on-or beiore _“Eebz:uany....l, 2020=:

A ~In the event of transfer of ownership - of the premises or any part thereof, 1 will contmue to be llable for paymem'and:
 the balance shall draw. mterest as prescnbed by ORS 407 070 .from: date of such transier. - P

This notc is securcd b_‘, a mortgage, the terms o‘ v.hxch are part. hcreof

""n;nw at Klamath Falls, OR

January 187 1980

The mongagor ‘or subsequent owner may pav all Or. any part of tki Zat any time wn.hout penalty.

Thc mortgngor covx.nants that he owns thu rcmlscs in fcc sxmple. has good right to mortgage same. that the premises are {ree
from encumbrance, that he will.warrant and defend” same forever  against the claims nnd dcman(k of all pcrson< whomsoever, :md this
o covv.n'ml shnll not: be u&tlnkulshc(l by torv.closuru bul -=h'|ll run with l)u. land.. R

.BiORTG:\GOR FURTHER COVENANTS I\ND ACREES‘ :
: To pay a]l dcbls and moneys. securcd hereby: 3 - E
. :Not to permil lhe bulldln s 1o becomu. \"\cnn! or unoccupked not 10 permit thc rcmoval or dcxnollahm(.nl of any: buildings or ime-
provements: now- or . hereafter; existing: to . keep same. in good repair; 1o complnlg all conslrm_xlon wnhin a rcasonnble time in
ncLordancc with' any. abrucmenl made - between thc parties; heretod
Not to pcrmit the cumng or runovul of nny llmbur caccpt (or h(s own domccuc use: not 1o commi( or suffer:any wastc:
3 Not tc permil the use’ o( the premise tor any objectionnble or unlnwml purpose; | o ) :
'Not to permn. any tax. asses nt ’Hen or encumhrance to exist m :m\- time; -

. Mortg-ngec is uuthonzcd to piny a rcal g opcrt) taxcs asscs:ed ag'unst thc prcmkés and add same to the prmup-ﬂ cach of the
ddvunccs to bear intcrcsl as. provklt.d in-the. nolc. L 3 ; s

.- To kecp “all bulldlngs unceaslnhly gt d Llurln;. \hc term i of lhc morl‘,uu- m.nln it loss, by Hrr and such other h:u:xrd-: in such
company or comp.\n{cs and. in such an: amount._as shall be sntisfonctory to’ the mortgies 10 deposit . w ith the mortgagee all' such
policies with . receipts ¢ showing p'lymcnl {n - full: of vall premiums; all:such _insurance all be mide payable 10 the morisa, ru-.
.insurance sh-\ll be kept in force by thc morlg:u.or in- case of Ioreclosurc unlll the pcrlod of ruumpuun \:).phl"l'




- B.. Mortgagee shall be entitled to all compensation and: damages received under right of eminent domain, or for any security volun-

< tarily released.:same to ‘be. applied. upon ,the indebtedness; T - . L i B 3 w

"8, Not to lease or rent the premise any part of same, without written consent of the mortgagee:

©10.° To pron}ipt]y notify fnog-tgagcé in writing ok,a transfer ‘of ‘ownership -of: the  premises or any’ part or interest | in_same, and to
furnisha ‘copy of the’instrument of transfer .to the mortgagee: a purchaser shall pay: interest as prescribed by ORS-407.070 on
all payments due from the date of transfer; in-all other ';cspects,tbisr mortgage  shall g-g:mair) ,i"' [.“", force. and. effect.

The mortgagee may, at his.option, .in case.of default of the mortgagor,. perform same’ in whole or in part and- all expenditures -
made in so doing including:the employment.of. an attorney: to. secure. compliance with-the terms of the morigage: or the note shall
draw. interest.at. the-rate, provided in:the-note and. all:such, expenditures shall be immediately repayable by .the mortgagor. without ..
demand and ‘shall be_ secured by this mortgage. T B DR TEARI . . s S

- - Default:in .any of ‘the covenants or agreements herein_contained: or- the expenditure “of any. portion. of. the. loan for purposes
other: than .those specified.in the!application, except by ' written permission: of -the mortgagee given before the expenditure -is' made; .
shall cause the entire:indebtedness at the option-of.the mortgagee:to : become :immediately  due - and payable without notice ' and this
mortgage subject- to foreclosure, - e i T Lo T IR E

: - The' failure ‘of the mortgagee. to exercise any options herein set Torth will not . constitute’ a waiver of any right: arising from a’
breach of the' covenants. i i ST . T : : .
In case  foreclosure:is "commenceél.-thé:mbrtgagor shall:be liable for:.the cost of a title search, attorney fees, and all other costs
incurred in connection with such foreclosure. . - ; Yook - : - o~
. “Up6n_ the' bicach of ‘any ‘covenant. of 'the mortgage,” the. mortgagee shall have the right 1o enter the. premises, take possession,
collect :the rents, ‘issues and: profits.and apply: same,  less. reasonable costs of collection, upon the indebtedness and the morigagee shall ’
have the right to the appointment of .a receiver.to collect same. e P A 7 S
" .“The covenants and agreements hérein%shall extendto and bé'binding upon, thé heirs, executors, administrators, successors and
assigns: of the ‘respective parties hereto. - % . : : e R L : K . o

SR O is distinctly ﬁnderstqod and “agreed ‘that:this note. and mortgage are’ suliject'l(i thc.‘proﬂsion; of Articlc. XI-A of the ‘Orc[;on,
~.Constitution, ORS '407.010" to 407.210 -and any subsequent -amendments _thereto: and - toall :rules and regulations -which: -have been
issued or may -hereafter be issued by the Director of :Veterans' Affairs: pursuant: to the provisions of ORS 407.020. "

. WORDS:- The masculine shall be deemed 1o Inélude the' femining, - “singular, the plural where such _connotations are
applicable herein: s S v e - CLn B LR f T Sl [E

STATE OF OREGON.

cownty ot . Klamath oo ioooof e

‘Before me, a Notary Public, personally appeared the within d (‘a';rrsh'n‘ P..Merkley. .and

: ElizabethM Merk]_ey e his wife,g;;ndwlédged the ioregolng llnstrurme ¢ to be the,l.x - voluntary- -
" act and deed. el B = - S TN e A CE L R N ’ T
“WITNESS by hand 'and official seal the. day ahd‘iéa‘r last ‘above wiitten
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“FROM: T - L SR " . TOV_DAe’par'tmenit of Vetgraps{@ﬁairs

. 'STATE OF OREGON, - SR T T }

- County of
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