.Constructi
o

“Klamath Fills

Address

es National Bank of Oregon, Mortg
P.:-0.-Box 3347 . Portland; OR::

__Branch
= Address

The Lender has loaned. " Mortgagor: -

"('Bo‘rr'o‘wer)'

One hundred: *“fiftvfsi_x “thousan

toget er.with all appurtenances _ 3
or: affixed improvements or-fixtures and,- unless' this: mortgage is -
being. given .lo_secure .an extension: 1

dis;élosures;qnder,més Federal Truth-in-Lending ACt;—Mo;tgagOr.also

rty and to the: extent. that
ial improvemenits shall be

+ all existing or ‘subsequently erected ™ -8

f:consumet,.crédit-;r,equiringg e

ses or is filed as’a result of nonpayment, Mort=
[15.days after the lien arises or, if a lien'is filed,

collector of the ‘county in"v(/hichf‘xhe

‘is authorized to deliver 1o the Lender a written
taxes{a_ssesse_d or'owing at-any. time. g

is‘I6cated

1. Mortgagor shall ‘carry stch insurance as the Lender may

. reasonably require.” This shall include insujance on the Property

fish or remove

operty.without the written consent of Lender.

2. ;Completion

improvement on.the Property. the .improvement shall:be; completed " -
on.or before: - January:19..198] - f,rom;,;the‘ date [ of-. this® ;
mortgage and Mortgagor shall:pay in full-all. costs‘and expenses in .

connection with the work.

. 1o’ maintain reserves:
~ sessments and other

“shall be paid currently’ without deferral; unless‘(hegli_en"lqr‘det_erred ;
assessments s -subordinate ‘to- the interest of - Lander under :this*
..mortgage;‘or-Lerider gives' its’ prior writien consent-to'the ‘deferral.
Mortgagor shall‘'maintain the Proper 2'of any'liens’ having?
ority over or equal‘to the interest'of the'l
‘except for’'Permitted Encumbrances""
taxes’and”assessments not- delingien
provided ir

any improvements - =

- sisfactory renewal or's

-or both..The reserves s

.laxes and.insurance premiums to be paid.

ks covered by a standard endorsement :

e, and such other risks as may be’specified
including without limitation flood and war risks. In=
-Property ‘shall be carried in: companies and under’
Lender and shall be for an'amount equal -

to the"remaining ‘unpaid portion of the Indebtedness ‘or the full in-
surable’ value of ‘the Property, “whichéver is fess;, and an amount’
i ply with any co-insurance provision in any policy. <
ies ‘of insurance on the Property shall bear an en-
form’satisfactory to the Lender making loss payable:
nd shall be deposited with the Lender. in the event
) immediately- notify the Lender, who ma
‘be’paid -directi y. compromise
nsurance company and. make a final settiement’ which
‘ ding ‘upon Mortgagor. The Lender may, at'its election,
applythe ‘proceeds:

4.37At'least:30 days prior to the' expiration of any policy, a sat-'

ubstitute 'policy shall be secured by Mortgago{.‘

5. Résérves;.Mprtgage Insurance Premiums. -

5,111 allowed: by “law; and’if. Mortgagor ‘and-Lender do’ not
otherwise expressly .
for ‘payment of- taxes (including’ special as-"
( charges-against the Property by governmental
or quasi-go\/ernmenial bodies)-or premiums on property insurance
hall' be created by payment. each-month'to -
the Lender of an amount d
lo produce. by the date they are due'amounts equal to the estimated
> I at the time that pay-
‘be:.made :the reserve- for: either’taxes or insurance .
ci Mortgagor shali upon demand pay such:
nder_shall déiermine to be necessary: to
orgage.(default). insurance coveri
of the Indebtedness; the premiums
|.be’paid by the Mortgagor, ‘and if allowed
y require Morigagor to maintain a reserve fo

: lo:the reduction of the' Indebtedness or the re. - b
istoration or. repair of the Property. C : ;

agree In writing, Lender may require Mortgagor <~

determined by. the Lender 1o be sufficient: -



carry.- a ‘package
at include coverage in addition. to that required under.this |
q rf allowed b

eserve: funds’for ther: “premium’ on‘a-new;’ separate
policy.-providing : :the requtred msurance coverage and allow the :

ackage policy to Iapse

Lender:shall.not charge a servrcefcharge for collectmg re- “, )
i Tl

serves:and: paymg taxes andinsurance

ha Lender: ‘may

h'other funds of Lender
,them’-for : the .benefit: of: Mortgagor Mortgago ;
Lender.need not pay.. Mortgagor interest.on reserves,-unless. appli-
-"cabl atutes’ require payment of rnterest notwrthstandrng any con-
ment : .

\ ortgagor shall fatl to comply with”any prov ion’ of thrs mort- R

. gage the Lender may, at its option,.on
it expends
ded.to the lndebtedness Amounts so,add
»demand ‘with interest at.the same rate as provided i
the date of expendrture The

: ' by th next business. day,
Saturday S ‘da or leg

- percent ‘of:

pal :
ot recerve within' the <15-day’ pertod The! late charge under::the

'note or.under. this. mortgage, shall:in no- event exceed the maximum: -

rge;, if -any,: specified:under; appllcable law:-Collection of-a late
rge. shall not constitute’a waiver. of..or, prejudrce the:Lender's:
ht:to pursue. any ‘other: nght or remedy

d s

81 Mortgagor warrants that he holds merchantable trtle to the_ 8
roperty in ‘fee snmple free of ail ‘encumbrances other ‘than’ (a) .~
those. enumerated in the title polrcy if any,‘issued for the benefit. of

-the 'Lender.in connection with this® transaction and ccepted by the
ender and (b) the encumbrances descrrbed as:. :

(herelnafter referred to as "Permrtted Encumbrances ).

8.2 Mortgagor warranis and will forever defend the title agatnst‘
ermltted Encumibrances, of all per-::
sons.In:the ‘event any action .or. proceedingis’ commenced that
questions: Mortgagor's ‘title or-the interest of the Lender under:this &

the“lawful ‘claims:iother:tha

Mortgage, Borrower shall defend the actton at Borrower S expense

: _shall:pay.
sums and do any other acts necessary’tfo prevent a default or

‘prevent-any. dctionor condition:which; ‘with' the lapse-of time, the "

vmg xf notice, or- any other actron of a credrtor would be a.de-

ceeds of the award 'shall meanthe:dward after: paymant of ‘all*rea-
nable costs; expenses and attorneys fees necessarlly paid’ or in-
rred.vby Mortgag

grees. that -

ailable: on: account of

mortgage premtses chargeable ag
e.holder, of the note secured -

(d) A specrltc tax. on_all or any portion. of the lndebte
(NESS OF.0N payments of prlncrpal and interest made by a mor

tate or local tax to: whrch thts parag aph

'apphes is: enacted Ssubsequent to:the date’ of - this: mortgage;  this
ishall have the same effect:as. a default; and the Lender may exer-..
icise’ any.or-all of the remedies available to. |t in.the event of & de~;

fault unless’ the:following condrtlons are met: - :
) Mortgagor may’ lawfully pay the tax or charge im-
posed by the: state tax; and:: 5
(b); Mortgaoor pays or offers to pay the tax or charge
wrthln 30 days- after- notrce from the Lender that the tax law
g has been enacted :

'Transfer by Mor‘lgagor - - ;
Mortgagor shall not; rthout the prior wrrtten consent of ;
i transfer. Mortgago 'S mterest in_the Property,” whethe
tran e assumes or agrees 1o pay. the Indebtedness:
Mortg or or a prospectrve transferee’ applies to. the Lender for
consent o’such a transactlon the Lender may, require such infor=:
ation’ concermng ‘the- transferee as would normaliy. be requrred .

‘i from a’new-loan ‘a plrcant T
“hold its consent

‘amount of the Indebtedness, and may. in-;
te st rate of ‘the Indebtedness’ to ‘any: rate which is*
er, and does not exceed any maximum interest
aw, and‘adjust the monthly payment to mclude the in-
creased mterest :

f fer by. Mortgagor shall relreve Mortgagor of lia--

ent-of ‘the Indebtedness. Following: a ‘transfer, the:
s ender ma agree to any-extension of time for. payment- or. modifi
‘cation“ofthe" terms of this mortgage: or. the  promissory- note- o
waive any righ or remedy under- this mortgage or the promissor

. -note  witho
if ‘the”note. specmes no'late: - sentn

ing: Mortgagor -from’ liability. Mortgagor waive
nt and protest wrth respect to the lndebtedness

: nstrument shall. constitute ‘a: securlty agreement,
ersonal property mcluded wrthln the descnptl

hall- tement at Mortgagors expense in-all’ publi
ffices where! tequired to perfect the security mterest of the
Lender m any p IS aI property under the Unlform Commercral'

: Code

13: Release on FuII Performance. 5

. If ‘Mortgagor pays all of the Indebtedness when due and other
wise performs all"of “its’ obligations. under  this’ mortgage -and ' the -

; . note; the Lender shall execute and deliver 10 Mortgagor a surtable :
- 'release and satisfaction of this” mortgage and suitable” statements. . §
.of termination”of .any: ftnancmg statements .on flle evrdencrng the

Lender s securrty mterest tn personal property

14 2 Farlure of « Mortgagor wnthm “the time requrred by tms:
mortgage to'make any payment for taxes insurance; or morigage:

+-insuranice: premiumsor . for: reserves: for:such’ payments;, or any

payment:necessary to prevent filing of or discharge any lien. : ;

1+#14:3Failure " of"Mortgagor- to  perform . -any ~other. obhgatron 3
under:this- mortgage within: 20.days after receipt of wrrtten notlcef
from the'Lender specnfylng the failure.” :

{ this: mortgage secures a constructton loan any farlure'

of Mortgagor or builder to comply: with or. perform. any provision of =

 any: construction”loan agréemant executed. In connection with: the
“loan’ within 20 days after-receipt ol written. notice from Mortgagee

- specifying

fatlure
-Default in-any oblrgatron secured by a lren thCh has or..
tprrortty ‘over-this Mortgage or the. commencement of
foreclose any pnor llen : e

L pon the occurrence of any ‘event of default and at any
e, thereafter; the Lender may. exercrse any one or more of the
llowrng rrghls and remedres ;




(a) The rlght at its option by notlce to Borrower-to declare

= the enhre lndebtedness rmmedlately ‘due and payable.;

R 1)) W|th respect to: allor’ any: part of. the: Property thati
constitutes realty, the: nght to: foreclose by jUCIICIal foreclosure ;

»+in accordance with applicable law.
(c) With’ respect to all-or any part

party under.the Uniform Commercial, Code R

= (d) Ihe right; without* notrce 10’ Mortgagor to take pOS-
tsesston of the Property. and collect all rents'and profits,: inchud-

©iing those past:due and unpard and ‘apply: the. net: proceeds
. over and above'the Lender’s costs;-against the: Indebtedness:

In: furtherance 'of-this  right the Lender: may. require ‘any tenant :

or other-user to make payments of rent or use’fees directly:to =
* “the.Lender; 'and payments by.such tenant.or.user.to: the Lender .
.»...in.response 1o.its demand shall satisfy the obllgatron for’ whrch -

! any proper grounds " itle insurance; whether. or ‘not ‘any court action. is involved, shall”

:i". the payments are. made whether or:
N for the ‘demand exrsted Dy

i-(e) The. rlght in connectron with’ any legal proceedlngs to B

have areceiver appointed to” take possession-of any or ‘all of
~the Property, with the power to protect.and- preserve the: Prop-

‘erty.and to operate the Property preceding foreclosure or sale .

‘and apply the proceeds; over and above_cost of the.receiver-
~ship, against:the Indebtedness: The receiver.may serve with-

out bond if permltted by law. The Lender's right to the-appoint- -

o 'ment of. a receiver shall exist. whether, or not- apparent value of
o the Propertyexceeds the lndebtednessbyasubstantral amount.

,or the promrssory note evrdencrng the Indebtedness

B 15.2°1n ‘exercising its rrghts and remedres the Lender shall bef
,free to'sell all'or any.part: of the. Property together or separately or.

to’sell certain portions of the'Property and refrain from selling-other
~ “portions. The Lender shall be’ entrtled to bid at any_public sale on
i all orany portlon of the. Property ;

11::15:3:The Lender shall give Mortgago easonable notice of the
“time and place of any public sale of -any personal property. or:of the :

‘time ‘after which.any private sale or. other intended dtsposrtron of
he :property:is. to be: made: ‘Reasonable notice’ shall-mean. notice
iven at Ieast ten days before the timelof the sale or: dlsposrtron.‘

NDFIVII‘)'UAL' ACKNOWLEDGMENT

STATE OF OHEGON

the Property that
constitutes:personalty; the rights ‘and remedtes of a secured R

2 ,Cou‘nty of

: County of it Y S - 19

: Personally appeared the” above named .
= “and acknowledged the toregomg* rnstr
: : voluntary act

‘Before.me: -

Notary Public:for Oregon
My commrssron exprres:'

'STATE OF 'OREVGONV,

5.4 A waiver by either party ot a breach ofa provrston of thrs
agreement shall not constitute ‘a waiver of or prejudice -the. party’s':
rrght otherwrse to demand stnct compliance. with that provrsron or,

any other provision: | Election- by. the Lender .to. pursue any remedy. - B
"+ 'shall’not exclude pursurt of ‘any ‘other remedy .’ and an election 0.

E make expendrtures or take action-to perform’an obligation of Mort-:-
“"gagor- under. this mortgage; after failure. of Mortgagor to perlorm
.- - shall not-affect the Lender’s right to declare a delault and exercrse

rts remedres under this paragraph 15.

15.5In.the event: suit-or action'is’ rnstltuted to entorce any ot
the terms of:this mortgage the Lender shall be entitied to' recover

from Mortgagor such sum as’ the court may adjudge reasonable as

attorneys fees at trial and on any. appeal. All reasonable expenses¢ :
incurred by the.Lender that-are necessary.at any time.in-the Lend- "

-er’'s opinion ‘for.the protection of its interest or. the ‘enforcement ofj iy -

its rights;. including without limitation, the cost of searchmg records,
obtaining-title: reports; surveyors’ reports, ‘atlorneys’ - opinions:or

become ‘&’ part of .the Indebtedness payable on demand and shall*
bear interest at the same:rate as provrded in the note from the ‘date

: :ot expendlture untrl repard

Any notice under thrs mortgage shall be in wntmg and shall be’

}_'ettectlve when actually delivered or, “if mailed, when’ deposrted as;
Tegistered or-certified mail directed 1o the address staied.in this ::

rnortgage Either party may change the address for notlces by wnt-:

'ten notice to the other party
:(f) Any. other: right or remedy provrded in:this’ mortgage T

fySuccessmn‘Terms. - . e
17.1: Subject. o the timitations stated in thrs mortgage on.
ansfer of Mortgagor’s - interest, ' this - morigage” shall: be . binding -
upon and inure to: the beneflt of the partres therr successors and

T 17 2 in construrng thrs mortgage the term mortgage shall en-
compass the term’ securlty agreement when the rnstrument is betng'
onstrued with respect to any personal property.-
17 3 Attorneys fees. *‘Attorneys’ fees;" as that term‘is used
in the noté and’in’this: mortgage; shall. include attorneys fees, i
ny whrch mayf be awarded by an appellate court : i

‘Basin }V'iew Develogment: Company

:Stewart, President '

ORPORATE ACKNOWLEDGMENT

STATE OF OREGON .

;) ss.
) . B
Personally appeared _M.e]_\dzLL_.__S_t.enaLt___ gk

who; bemg sworn;

Klamath ! .January 16 = 980'

stated that Je the sard Melv1n L. Stewart - XK

B 15 fa Presldent

Notary Public
My commlssro

Notary Publrc tor Oregon
My commission exprres:
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