. LEASE-OPTION

THIS LEASE-OPTION

» Made ang enteréd i
1979, vy ang between ROBERT v. JOHNSTON,

nto this 26th day of December,

herein called'"lessor",

and
CLIFFORD HONEYCUTT ang PATRICIA HONEYCUD

T, husband ang wife, herein callead
"lessees"; ‘

broperty, situated in Klamath County, Op

Lots 67 ang 68,

BALSIGER TRACTS, accordin
recorded plat th

ereof on file in the offi
Clerk of Klamath County, Oregon,

egon, td—wit:

g to the duly
ce of the County

y 3¢

yopt

#ecember 31, 1984.

*80 FEb 1

[

Or any extension thereof, use said premises only for Parking of

keep saig Premises ang
thereon in 800d condition and st
and State Ordinances,

statutes, rules angd regulations affecting saig
Premises;

will be responsible for al3] Snow removal ;

claims, damages ang costs, including lessor's reasonable attorney
fees, sonal injury,
broperty dceurring upon or in connection w

by lessees,

arising out of any per

including death, or damage to
ith the use of saig bremises
their Customers, agents or employees.

Lessees may, in full
Performance or this brovision

*

provide and maintain liability

with limits of not less than %300,000.00—#5

insurance

and not less than $50,000.00 frop prope

an additionagl insured.

00,000.00 ror personal injuy

Y
rty damage,

with lessor namegd

as
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| 205G
Ir lessees, at any time, shall be in default in the Payment of rent

herein reserved or inp the bPerformance of any of the Covenants, terms angd

+ 1t shall bpe lawful
for lessor 4o enter upon gaig Premises ang Tepossess the

lease hag not been mnade,

In further consideration of the Premises ang ag an inducement to
lessees +o Purchase the adjoining business known ag Inge's Cheese Haus
from lessor's i Lieselotte Johns ton, lessor doeg hereby grant to
lessees the sole and exclusive right ang option 4o DPurchase the above-
describegd Premises upon the following terms ang conditions.

The foregoing option

Exchange and

Cember 26, 1979, but said option shall rot be

exercised prior to January 1, 1932, Lessees shall give lessor not less

than 30 days'

air market value of saig Premises. 71p
the event the Parties cannot sgree as to fhé value thereof within 30 days
following the date of notice of election to éxercise saig ovtion, they
shall designate by mutual agreement a licensed yonl estata aprpraiser who
i3 a membey of the American.Institute 0f Real Estate Appraisers to determine
the fairp market value of saigqd Dremises. pe appralser shal] take into
consideration ip making guch decision, among other things, the current
Sales of similar Properties, the availability of similay Propertiass in
the immediate area of the demiseg Premises ang the demographic character

OFf the community, Ipn the event the partieg tannot agree on the appoj

ntment
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S
of such appraiser within 40 days of the date of notice of election to
exercise said option, they shall each designate a qualified appraiser
who in turn will appoint a third appraiser and the agreement of any two
of the appraisers so appointed shall be blndlng upon the parties hereto.

The/fees and expenses of the appraiser or appraisers will be borne
equally between lessor and lessees.

In the event of lessees' exercising said option, the purchase price
shall be payable upon terms to be mutually agreed upon or said purchase
bPrice may be made by exchange of properties in the event lessees have
other similar properties acceptable to lessor which they w1sh to trade.
If the terms of payment cannot be agreed upon, the purchase price shall
be payable in cash and in not more than 90 days from the date of lessees!
written notice of intent +o exercise said option.

It is further agreed that in the event lessees exercise said option,
they shall have a credit against the purchase price for Said premises in
the full amount of all rental bayments paid to lessor hereunder up to but
not exceeding a total credit of $4,800.00.

This option is given on the following express conditiens:

(a) It is the intent of the parties that ownership of the demiseg
Premises shall remain with the owner of the adjoining business known as
Inge's Cheese Haus and that the option given herein shall go with ang
not be separated from the ownership of said business.

(b) That lessees consummate and fully perform all agreements for
the purchase of the adjoining business known as Inge's Cheese Haus.

(c) This option will terminate without notice and without any act
necessary on the part of lessees in any of the following events: (1) lessees
are in default in the performance of any obligation on their pPart to be
kept and performed in connection with the agreement for the purchass of
the business: known as Ioge's Cheese Huus trom Disselolle Jolmston; (2)
the event lessees shall essign or transfer their interest in the business

known as Inge's Cheese Haus or any part thereof separate from the assignment

of said option; (3%) the filing by or against lessees of any insolvency

Iroceedings.

4 (a) In the event ofthe happening of any of the events mentioned in
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Paragraph (¢) above, thé.lease agreement and all rights ecreates undé;
the 1oreg01ng optlon to purchase shall immediately terminate ang be of
no furthpr force and effect.

Any notice required by the terms of this agreement shall be sent by
United States certified mall, Postage fully Prepaid, to the parties at
the addresses below or at such other address as either shall hereafter
designate in writing to the other, or shall be DPersonally delivered to the
~Other party. Such notice shall be deemed to be sent as. of the date deposited

at the United States Post Office or the date personally delivered.

IN WITNESS WHEREOF, the parties hereto have caused +this Lease-Option

to be executed the day and year first hereinabove written.

Lessor's Address: 7/22//7;//\¢/;:i2:;

3725 Madison
Klamath Falls, Oregon 97601

Lessees’ Address: 2 <j1£é%@fkﬂ <i2#%hﬂadbxl‘
P, 0. B 382
Klamatho§alls Oregon 97601 ::zyz/{/i )é222;42(62/£?74*

essor

e

VEOQF Ol{L.(:UN COunTY QF KLI\MATH 53,

#d for record ot "equest of _ 0, 1, Goakey, Atty
“ v.

February

————

.QI%@.m@Q%dkaM . ane
‘uly recorded in Vol. \&, of '-—-‘De\edi\ on Pa 3053
—— ge..

W D, hir

—_—

“Fee $14.00 By

Return to:
0. W. Goakey
431 dMain Sc.

Klamath ¥alls, OR 97601
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