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S1ved NOTE AND MORTGAGE -2+ 93¢_ 4983

THE MORTGAGOR. ROBERT E. BALES and N. JEAN BALES, husband and wife

lot 3, Block 5, FIRST ADDITION TO WEST HILLS HOMES, in the County of Klamath,
State of Oregon.

together with the tenements, heriditaments, rights, privileges, and aspurienances including roads and easements used in connection
with the premises: electric wiring and fixtures: furnace and heating system. water healers, fuel storage receptacles: plumbing.
ventilating water and irrigating systems; screens, doors; window shadei anc blinds, shutters; cabinets, built-ins, linoleums and floor
coverings, built-in stoves, ovens electric sinks, air conditioners, refrigerators, freezers. dishwashers: and all fixtures now or hereafter
installed ir: or on the premises; and any shrubbery, flora, or timber now growing or hercaiter planted or growing thereon; and any
replacements of any one or mo of the foregaing items, in whale or ir: part, all of which are hereby declared to be appurtenant to the
land, and a1l of the rents. issues, and profits of the mortgaged property:

. Fifty Thousand and no/100-—-—=rmmmoo== ol mToIoTT TIITTTIE " Doliars

to secure 'he payment o

1350 ,OCO 5.00-_-_ ). and interest thereon, evidenced by the following promissory note:

Fifty Thousand and no/100

I hromise to pay to the STATE OF OREGON . 50 0 o o
"o Dollars (.7 ),000.00- "), with interest from the date of

initizl disbursement by the State of Oregon, at the rate of " percent per annum until such time as a
different interest rate is ostablished pursuant to ORS 407.072, principal and interest to be paid in lawful money of the United
States st the office of the Director of Veterans' Affairs in Saleni, Oregon, as follows:

s 297‘0,0-“_.—.’7—7_.—,:-:- on or before Apr111521980— T T and 8
15th of everfi.m‘?ntb‘.‘ﬁf thereafter, plus one—twel fthc’f—"_—_——“ the ad valorem taxes for each

successive year on the premises described in the maortgage, Aan(t_continuing until the full amount of the principal, interest
and ances shall be fully paid. such payments to be applied first as interest on the unpaid balance, the remainder on the
prineipal.

The due date of the last payment shall be on or before

In the event of transfer of ownership of the premises or any rart thereof, 1 wiil continue to be liable for payment and
the bdalance shall draw interest as prescribed by ORS 407.070 from date of such transfer.

This note is secured by a mortgage, the terms of which nre made /yle:;I
7
/Z«,V

""ROBERT E. BBLES

March . . ... .7 R 7’,) S ar A [ eeerd
N. JEAN BAL?E

The mortgagor or sibsequent owner may pay all or any part of the loan at any time without penalty.

Whe v tgasay covenants thal he owna the premilava iy fee abnpla, Tram gowd elght to imortgags =ame, that the premians are res
froms s tebrans e 1hat he will warrant At defetnt satve Gievetr agatus he viatiia and slemsnds of all pevanna whonissever, gl thin
covetian? shall tiel be extingubhvd by totedlusube, DUt shall yuan with e land

MORTGAGOR FURTHER COVENANTS AND AGREES:
1 To pay all debts and moneys secured hereby;

2 Not to permit the tuildings to become vacant or unoccupied; not ta permit the removal or demolishment of any buildings or im-
provenk nits now or hereatter existing: to keep same in ROOC. repair; to complete all construction within a reasonable time in
accondance with any agreement made between the parties lerelo,

Not to permit the cutting or removal of any timber except for his own domestic use; not to commit or suffer any waste;

Not to permit the use of the premises tor any objectionable or urlawful purpose:

Not to permit any Tax, assessment, lien, or encumbrance to exist at any time;

AMortgagee is authorized to payv all real property taxes assessod against the premises and add same to the principal, each of the
advances to bear interest as provided in the note;

<. To keep all buildings unceasingly insured during the term of the rmortgage, against loss by fire and such other hazards in such
company or companies and in such an amount as shall be sngisfactory to the mortgagee; to deposit with the mortgagee all such
pohcies with reeeipts <howing payvment in full of all premiams: all such insurance shall be made payable to-the mortgagee:

n.uranee <~hall be kept in foree by the mortgagor in case of foreclosure until the perod of redemption expires;




A4
1584
& Mortgagee shall be entitled to all compensation and damages received under right of eminent domain, or for any security volun-
tanly teleased, same to be applied upon the indebtedness;

Not to lease or rent the premises. or any part of same. without written: consent of the mortgagec:

To prompiy noufy mortegagee in writing of a transfer of ownersh:p of the premises or any part or interest in same. and to
furni~h a copy of the instrument of transfer to the mortgagee; n purchaser shall pay interest as prescribed by ORS 407.070 on
afl payiments due from the date of transfer; in all other respects this wortgage shall remain in full force and effect.

The mortgagee may. at his option, in case of default of the mortgagor, perform same in whole or in part and all expenditures
made 1n so ¢oing mcluding the cmployment of an attorney to secure complianee with the terms of the mortgage or the note shall
driw mterest ar the rate provided in the note and all such expenditures shall he immediately repayable by the mortgagor without
demand and shiall be secured by this mortgage.

Default in any of the covenants or agreements herein contained or the expenditure of any portion of the loan for purposes
other than those specifited in the application, except by written permission of the mortgagee given before the expenditure is made,
shall cause the cnuire indebtedaess at the option of the mortgagee to betome immediately due and payable without notice and this
mortgage subiject to fereciosure,

The failure of the morigigee to exercise any options herein set for:h will not constitute a waiver of any right arising from a
breack of the covenants.

In case foreclosure is commenced. the mortgagor shall bhe liable for the cost of a title search, attorney fees, and all other costs
neurred in conrection with such foreclosure.

Upon the breach of any covenant of the mortgage, the mortgagee shali have the right to enter the premises, take possession,
colleet the rents. issues and profits and apply same, less reasonable cost; of collection, upon the indebtedness and the mortgagee shall
have the right to the appomntment of a receiver to collect same.

_ The covenants and agreerients herein shall extend to and be binding upon the heirs, executors, administrators, successors and
assigns of the respective parties hereto. B

It is distinctly understood and agreed that this note and mortgage are rubject to the provisions of Article XI-A of the Oregon
Coustitution, ORS 407.010 to 407.210 and any subsequent amendments  theret and to all rules and regulations which have been
issued or may hereafter be issued by the Director of Veterans' Affairs parsuant tc the provisions of ORS 407.020.

WORDS: The masculine shall be deemed to include the feminine, nnd the singular the plural where such connotations are
applicable hercin.

IN WITNESS WHEREOF, The mortgagors have set their hands and seals this /ﬁy day of ... MarCh

A .
LS T

ROBERT ;7

e . (Seal}

e {Seal)

ACKNOWLEDGMENT

STATE OF OREGON,
£
County of .. - Klamath

RBefore me. a Notary Public, personally appeared the within named . RObertE' . Balesand N .. Jean

. his wife, and acknowlc dged the foregoing instrument to be ... thel xoluntary

act and deed,

’WI‘TN_ESS bi’ l@nd and official seal the day and year last a@

Rl

My Commission expires ... ..

MORTGAGE

FROM . - TO Department of Veterans’ Affairs

STATE OF OREGON,

County of i:l(ll uith '

P eertity that the wihin was recetved and Huly recorded by me in N1atat h County Records, Dook of Mortgau
No. . -130 Page /‘5;'.\'.3. on the . L0 th day of . :':f"x.l-‘vchz 19‘\-;') - ‘1‘"1- . i, -‘"L-‘“‘: I;Lilm” !lh. County C1(‘I’L

9 i, g P :
By /)AL\LL:/:,JI\&./\[:”/’\/,’,& Lfo , Deputy.

Filed areh. 10, 19800 . at o'clock 4130 Pur. . :
Klamath Falls, Ureos pes / )/
County . lamth . By ;’f_’L”/b.,.LE AR gratA

After recording return to:
DEPARTMENT OF VETERANS' AFFAIRS Fee $7 . OO
General Services Building
Salem, Ogegon 97310

Form Led (Rev' 5-711"




