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DEED OF TRUST, SECURITY AGREEMENT AND
ASSIGNMENT OF PRODUCTION

Vel

THE STATE OF OREGON )
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF KLAMATH )

THAT W. H. HUNT, (hereinafter called "Grantor"),
in consideration of the debt and trust hereinafter mentioned,
does hereby GRANT, BARGAIN, SELL, TRANSFER, ASSIGN and CONVEY
unto WALTER FRAKER as Trustee (hereinafter called "Trustee'),
of Dallas County, Texas, the following described property:

(a) Geothermal Leases. All of Grantor's right,
title and interest in and to the leases (the "Leases"),
and applications therefor, insofar only as said Leases
cover the lands, described upon the schedule annexed
hereto and made a part hereof as Exhibit "A" (the
schedule hereinaftel called uschedule"), including all
of the right, title and interest now or at any time
hereafter vested in the Grantor by virtue of any and
all pooling and unitization agreements, declarations
of pooled units, or other instruments, whether now in
existence or hereaffer made, or any instrument executed
in amendment, correction, modification, confirmation,
renewal or extension of the aforesaid Leases, insofar
as the Leases cover said lands (provided that the fore=-
going shall not be construed as authorizing any such
instrument which shall decrease, diminish or adversely
affect the rights of the holder hereunder). The Leases
and the record thereof are made a part hereof for all
purposes the same as if copied herein in full.

1f Grantor's interest in and to the Leases, or any
of them is, at the execution hereof, subject to an operat-
ing agreement for geothermal purposes in which another
party is designated as operator, or by the terms of which
operating agreement another party shall become operator
thereunder, then the interest of Grantox is subject to
the prior operator's lien, if any, as provided in any
such operating agreement, or as provided by law; and

(b) Personal Property. All of Grantor's right,
title and interest in and to geothermal wells, other
wells, tanks, pipelines, separators, buildings, machinery,
tools, pipe and all. other equipment, appurtenances, ap-
paratus, appliances, and property of every kind and char-
acter, movable or immovable, now or at any time hereafter
located on said lands described or referred to above,
or which may now o1 hereafter be used or obtained in
connection therewith.

The Grantor's interests in the Leases described in (a) above,
and the personal property described in (b) above, are all
hereinafter sometimes collectively referred to as the “Mort-
gaged Properties".

TO HAVE AND TO HOLD the Mortgaged Properties, to-
gether with all the rights, hereditaments and appurtenances
in anywise appertaining or belonging thereto, unto said Trustee
and his successors or substitutes in this trust, and his and
their assigns, in trust and for the uses and purposes herein-
after set forth, forever.
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The expression nGr-antor's successors," as used here-
in, shall mean the Grantor's representatives, successors and
assigns. Grantor hereby binds Grantor and Grantor's suc-
cegsors to warrant and forever defend, all and singular, the
Mortgaged Properties, unto the Trustee, and his successors
or substitutes in this trust, and to his and their assigns,
forever, against every person whomsoever lawfully claiming
or to claim the same or any part thereof.

ARTICLE I
REPRESENTATIONS AND WARRANTIES

Section 1. The Grantor expressly represents and
warrants that (1) the Leases are in full force and effect;
and its interests in the Leases are valid and subsisting on
the lands above-referred to and entitle it to receive that
propertion of the total production from the Mortgaged Prop-
erties indicated in connection with the descriptions thereof
in the Schedule; (2) it has good, valid and indefeasible
title to its interest in the aforesaid Leases and to its
interest in the personal property and fixtures on the Mort-
gaged Properties or used or obtained in connection therewith,
except as expressly provided in the Schedule and the right,
powel and authority to execute and deliver this instrument
and convey the Mortgaged Properties; (3) the Mortgaged Prop-
erties are free and clear of all claims, liens and encum-
pbrances, except any and alll presently existing encumbrances
of record, if any, against the lands described in Exhibit "AY
hereto; (4) all rentals, royalties and other amounts due and
payable under the aforesaid Leases, insofar as the Leases
cover said land, have been duly paid and obligations to be
performed under the Leases as to said land have been duly
performed; and (5) the holder hereunder shall quietly enjoy
and possess the Mortgaged Properties.

ARTICLE II
SECURED INDEBTEDNESS

Section 2. This Deed of Trust is given to secure

e —— 3 - . . .
the following indebtedness, obligations and liabilaities:

(a) The Promissory Note identified below ex-
ecuted by Grantor and N. B. Hunt, acting by and
through W. H. Hunt his duly authorized Attorney-in-
Fact, jointly and severally, payable to the order of
Placid Oil Company (Placid) at its office in Dallas,
Texas, which Note bears interest at a varying rate
per annum equal to the lesser of (i) the highest
lawful rate per annum; or (ii) one half percent
(1/2%) per annum above the prime rate charged by
First National Bank of Dallas, Dallas, Texas,
provides for attorneys' fees, and is further
identified as follows:

Date of Note original Balance Due Date

March 11, 1980 $250,000,000 March 11, 1982

and any and all renewals or extensions of said Note, or any
part thereof;

(b) All indebtedness arising pursuant to the
provisions of this Deed of Trust, and any and all
renewals or extensions of any such item or indebt-
edness, or any part thereof;

(c) All loans and advances which Placid may
hereafter make to Grantor, and any and all renewals
or extensions of the same, or any part thereof; and
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(d) All other and additional debts, obliga-
tions and liabilities of every kind and character
of Grantor, now or hereafter existing in favor of
Placid, regiardless of whether such debts, obli-
gations and liabilities be direct or indirect, pri-
mary or secondary, joint, several, or joint and
several, fixed or contingent, and regardless of
whether such present or future debts, obligations
and liabilities may, prior to their acquisition by
Placid, be or have been payable to, or be or have
been in favor of, some other person or have been
acquired by Placid in a transaction with one other
than Grante);, together with any and all renewals
and extensions of such debts, obligations and lia-
bilities, o1r any part thereof (it being contemplated
that Placid may lend additional sums of money to
Grantor - from time to time, but shall not be obli-
gated to do so, and that all such additonal sums
and loans shall be part of the "Secured Indebted-
ness" as helneinafter defined).

The words "Secured Indebtedness", as used herein, shall mean
all the indebtedness, obligations and liabilities described
or referred to above in clauses (a) through (d), inclusive,
of this Section 2. The word "holder", as used herein, shall
mean the holder of the Secured Indebtedness or any part
thereof.

ARTICLE III
COVENANTS

Section 3.1. The covenants, agreements and under-
takings of Grantor in this instrument contained, whether in
this Article II1 or elsewhere, are made by the Grantor for
Grantor and Grantor's successors.

Section 3.2. The Grantor covenants and agrees,
and undertakes hereby:

(a) To cause to be operated properly, and to
keep, or cauise to be kept, in full force and effect,
the Leases described upon the Schedule, insofar as
they cover the properties mortgaged hereby, and to
perform, or cause to be performed, each and all
covenants, f{ierms and conditions imposed upon the
Grantor or jits predecessors in interest and expressly
contained in any assignments, under or through which
such Leases or undivided interest therein are now
held, and to perform or cause to be performed all
implied covenants and obligations imposed in con-
nection with such Leases upon Grantor or its pre-
decessors in interest, insofar as such Leases cover
the properties mortgaged hereby, and continuously
to cause to be operated in a good and workmanlike
manner the wells now or hereafter drilled on the
Mortgaged Properties;

(b) To comply with, or cause to be complied
with, all applicable and valid laws, rules and regula-
tions of the United States, the State of
or any other governmental body exercising jurisdic-
tion, with respect to the operation and development
of the Mortgaged Properties and the production and
sale of steum, hot water and associated geothermal
resources therefrom (the "Production');
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(c) That the Grantor shall carry with stand-
ard insurance companies satisfactory to the holder,
in respect of all activities in which Grantor might
incur personal liability for the death or injury
of an employece or third person, or damage to or
destruction of another's property, workmen's com-
pensation insurance and public liability and prop-
erty-damage insurance, in such amounts as may, in
the holder's opinion, be adequate;

(d) To pay, or cause to be paid, before delin-
quent, all lawful taxes, assessments and other
charges of everv kind and character in respect of
the Mortgaged Properties, or any portion thereof,
or incident to or in connection with the operation
or development of the Grantor's interests in the
Mortgaged Properties or the Production as well as
all federal and state income taxes payable generally
by the Grantor regardless of their relation to the
Mortgaged Properties; to pay, as and when due, all
state and federal social security taxes, payments and
contributions for which the Grantor may be liable;
and to indemnify the holder hereunder from all lia-
bility in connection with any of the foregoing;

(e) To maintain, preserve and keep the Grantor's
interests in the Mortgaged Properties and all appur-
tenances thereto, including all buildings, improve-
ments, machinery, equipment, pipelines, fixtures
and other persornal property of every kind and char-
acter, in respect of the Leases, in thorough repair,
working order and condition, and from time to time
make all necessary and proper repairs, renewals,
replacements and substitutions;

(f) To pay promptly all bills for labor. znd
material, in respect of the Mortgaged Properties,
and never to permit to be fixed thereon any lien,
even though inferior to the lien hereof, for any
such bills which may be legally due and payable,
and never to permit to be created or to exist, in
respect of any of the Mortgaged Properties, any
other or addit:ional lien on a parity with or super-
ior to the lien hereof, except the liens, if any,
presently existing of record against the lands des-
cribed in Exhibit "av.

(g) To permit the holder hereunder, its agents
and representatives, at their own risk, to go upon,
examine, inspect and remain on the Mortgaged Proper-
ties, and to ¢o upon the derrick floor of any well
or wells at any time drilled or being drilled
thereon, and Grantor shall do all things necessary
or proper to enable the holder hereunder to exercise
said rights whenever it so desires;

(h) To do all things necessary or proper to
defend title to the Mortgaged Properties, but the
holder hereunder shall have the right, at any time,
to intervene in any suit affecting such title and
to employ independent counsel in connection with
any such suit to which it may be a party by inter-
vention or otherwise; and upon demand Grantor agrees
to pay the holder hereunder all reasonable expenses
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paid or incurred by it in respect of any such suit
affecting title to any such property or affecting
the holder's lien or rights hereunder, including
reasonable fees to the holder's attorneys, and
Grantor will indemnify and hold the holder hereunder
harmless from and against any and all costs and
expenses, including, but not limited to, any and

all cost, loss, damage or liability which the holder
may suffer or incur by reason of the failure of

the title to all or any part of the property hereby
mortgaged or assigned, or by reason of the failure
or inability of the Grantor, for any reason, to
convey the rights, titles and interests which this
Deed of Trust and $Security Agreement purport to
mortgage or assign, and all amounts at any time so
payable by the Grantor hereunder shall be secured
by the lien hereof and by the said assignment;

(i) At any time and from time to time, upon
request by the holder hereunder and at Grantor's
expense, forthwith to execute and deliver to the
holder hereunder and to record, file or register,
any and .all additional instruments and further as-
surances as may be necessary or proper, in the holder's
opinion, to effect the intent of these presents;

(j) To protect, warrant and defend title to
the Mortgaged Properties unto the holder hereunder,
its successors and assigns, at Grantor's expense
against all persons whomsoever lawfully having or
claiming an interest therein or a lien thereon;
and

(k) To pay all Secured Indebtedness in ac-
cordance with the terms thereof or hereof, or when
the maturity thereof be accelerated in accordance
with the terms therecf or hereof.

Section 3.3. Any and all covenants contained in
this instrument may from time to time, by instrument in writ-
ing signed by the holder hereunder and delivered to Grantor,
be waived to such extent and in such manner as the holder
may consider appropriate; but no such waiver shall at any
time affect or impair the holder's rights or liens hereunder,
except to the extent so specifically stated in such written
instrument.

ARTICLE IV

DEFAULTS AND REMEDIES

i Section 4.1. The term "Event of Default", as used
herein shall mean the occurrence of any one or more of the
following events:

(a) The failure of Grantor to pay the Secured In-
debtedness, or any part thereof, as the same becomes
due; or

(b) The failure or refusal of Grantor punctually
and properly to observe, keep and perform any covenant,
aqgreement or undertaking contained in this instrument
or contained in any other mortgage, deed of trust, col-
lateral pledge agreement, assignment, or contract of
any kind, securing or assuring the payment of the Secured
Indebtedness; or
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by Grantor herein
Y material respect; or

(¢) If any Tepresentation made
proves untrue in an

(d) The execution b

Y Grantor of an assignment for
the benefit of creditors; or

(e) The levy against the Mortgaged Properties, or
any part thereof, of any execution,

attachment, sequestra-~
tion or other writ; or

(f) The appointnment of

a receiver of Grantor or
of the Mortgaged Properties,

or any part thereof; or

(g) The adjudication of Grantor as 4 bankrupt; or

10n as a bankrupt or seeking any
other relief under any bankruptcy, reorganization, debtor's

relief or insolvency law now or hereafter existing; or

(1) Any Event of Defau
agreement or other agreement
the date hereof or hereinafte
Grantor and the Bank shall ha

1t specified in any loan
or contract existing at
I entered into between
Ve occurred.

Section 4.2. IFf -
o=rtion 4.2

or perform
; and any such payment
in the performance or
of any such Ccovenant shall be, and is
hereby declared by the Grantor to be, a part of the indebted-
ness secured hereby, and the Grantor promises, upon demand,
to pay to the holder hereunder, at the office of Placid in
Dallas, Texas, i

the holder,
With interest at the highest lawful permitted rate per annum
from the date paid or incurred by the holder. No such payment
by the holder s i i i
waiver of any such default o1 of the holder!

by at once due ang Payable. In
addition to the lien hereof, the holder shall be subrogated
to all rights and liens securing the payment of any debt,
claim, tax or assessment for the payment of which it shall
have made such advance.

urrence of an Event of
Default, the holder, at its options and without notice, de-
. Which are Lereby waived by Grantor, may
declare the entire balance of principal of the Secured Indebt-

edness, and al] accrued interest thereon, immediately due
and payable.

Section 4.4. Upon i:he occurrence of a default,

the holder may, at its option, in addition to any and every
other remedy, request the Trustee to broceed with foreclosure,
and in such event, Trustee ig hereby authorized and empowered,
and it shall be his special duty. upon such request of holder,
to sell the Mortgaged Propertics, as a whole or in lots or
pavcels, as Trustee may deem proper, to the highest bidder

or bidders, for cash, at the courthouse door of the county

in the State of Texas wherein the Mortgaged Properties, then
subject to the lien hereof, is situated, provided that if

any of the Mortgaged Properties he situated in more than one
county, such sale shall be made in any county in the State

of Texas wherein any part of such Mortgaged Properties subject
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to the lien hereof is situated. Any such sale shall be made
at public outcry, between the hours of ten o'clock a.m. and
four o'clock p.m., on the first Tuesday in any month after
advertising the time, place and terms of the sale of the Mort-
gaged Properties, then subject to the lien hereof, for at
least twenty-one (21) days preceding the date of sale by post-
ing written or printed notice thereof at the courthouse door
of the county where said Mortgaged Properties are situated
provided that where any of the Mortgaged Properties are sit-
Luated in more than one county the notice to be posted as
herein provided shall be posted at the courthouse door of
each of such counties where said Mortgaged Properties are
situated, and the notices 50 posted shall designate the county
where the Mortgaged Properties will be sold), which notice

may be posted by the Trustee acting, or by any person acting
for him, and the holder has, at least twenty-one (21) days
preceding the date of sale, served written or printed notice
of the proposed sale by certified mail on each debtor obligated
to pay the indebtedness secured by this Deed of Trust accord-
ing to the records of holder, by the deposit of such notice,
enclosed in a post-paid wrapper, properly addressed to such
debtor at debtor's most recent address as shown by the records
of holder, in a past office or official depository under the
care and custody of the United States Postal Service, and
after such sale to make to the purchaser or purchasers there-
under good and sufficient deeds and assignments, in the name
of Grantor, conveying said property so sold to the purchaser
or purchasers with general warranty of title by Grantor.

The sale of any part of the lMortgaged Properties shall not
exhaust the power of sale, but sales may be made from time

to time until all property is sold or the secured Indebtedness
is paid in full. It shall not be necessary to have present
or to exhibit at any such sale any of the personal property
subject to the lien hereofl. )

Section 4.5. Trustee is authorized to receive the
proceeds of said sale or sales made pursuant to Section 4.4
and apply the same as follows: First, to the payment of all
necessary costs and expenses incident to the execution of
said trust, including but not limited to a reasonable fee to
Trustee, not to exceed five percent (5%) to be calculated
upon the amount realized at said sale; second, to the payment
of the Secured Indebtedness in such order as the holder shall
elect; third, the balance, if any, remaining after the full
and final payment of the iSecured Indebtedness, to Grantor or
Grantor's assigns.

Section 4.6. It is agreed that in any deed or deeds
given by the Trustee or any substitute Trustee duly appointed
hereunder, any and all statements of fact or other recitals
therein made as to the identity of the holder or holders of
the Secured Indebtedness or as to the occurrence or existence
of any default, or as to the acceleration of the maturity of
the Secured Indebtedness, or as to the request to sell, notice
of sale, time, place, terms, and manner of sale, and receipt,
distribution and application of the money realized therefrom,
or as to the due and proper appointment of a substitute Trustee,
and, without being limited by the foregoing, as to any act
or thing having been duly done by the holder, or any of them
if therec be more than one, or by the Trustee or any substitute
Trustee, shall be taken by all courts of law and equity as
prima facie evidence that. the said statements of recitals
state facts and are without further question to be so accepted,
and Grantor does hereby ratify and confirm any and all acts
that the Trustee, or any substitute Trustee, may lawfully do
in the premises by virtue hereof.
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Section 4.7. In case the lien hereof shall be fore-
closed by Trustee's sale or by judicial action, the purchaser
at any such sale shall receive, as an incident to his owner-
ship, immediate possession of the property purchased, and
Grantor agrees for Grantor and for all persons claiming under
Grantor, that if Grantor or any such person shall hold posses-
sion of said property, or any part thereof, subsequent to
foreclosure, Grantor or the parties so holding possession
shall be considered as tenants at sufferance of the purchaser
at foreclosure sale, and anyone occupying the property after
demand for possession thereof shall be guilty of forcible
detainer and shall be subject to eviction and removal, forcible
or otherwise, with or without process of law, and all damages
by reason thereof are hereby expressly waived.

Section 4.8. Upon the occurrence of a default,
the holder may, at its election, or the Trustee may upon writ-
ten request of the holder, proceed by suit or suits, at law
or in equity, to enforce the payment of the Secured Indebted-
ness in accordance with the terms hereof and of the notes
evidencing it, to foreclose the lien and this deed of trust
as against all or any portion of the Mortgaged Properties,
and to have said properties sold under the judgment or decree
of a court of competent jurisdiction. on or at any time after
the filing of judicial proceedings to protect or enforce the
rights of the holder; the holder, as a matter of right and
without regard to the sufficiency of the security, and without
any showing of insolwvency, fraud or mismanagement on the part
of Grantor, shall be entitled to the appointment of a receiver
or receivers of the Mortgaged Properties, and of the income,
rents, issues and profits thereof.

Section 4.9. It is agreed that Placid or any
other holder may be the purchaser of the Mortgaged Properties,

or of any part thereof, at any sale thereof, whether such
sale be under the power of sale hereinabove vested in the
Trustee, or upon any other foreclosure of the lien hereof or
otherwise, and Placid or any other holder so purchasing shall,
upon any such purchase, acquire good title to the Mortgaged
Properties so purchased, free of the lien of these presents.

Section 4.10. The rights and remedies hereinabove
expressly conferred al'e cumulative of all other rights and
remedies herein, or by law or in equity provided, and shall
not be deemed to deprive holder or Trustee of any such other
legal or equitable ri¢ghts or remedies, by judicial proceed-
ings or otherwise, appropriate to enforce the conditions,
covenants and terms of this Deed of Trust and of said notes,
and the employment of any remedy hereunder, or otherwise,
shall not prevent the concurrent or subsequent employment of
any other appropriate remedy or remedies.

Section 4.11. 1In the event of the death of said
Trustee, or his removal From the County of Dallas, State of
Texas, or his failure, refusal or inability, for any reason,
to make any such sale or to perform any of the trusts herein
declared, then the holder may appoint, in writing, a substi-
tute Trustee, who shall thereupon succeed to all the estate,
rights, powers and trusts herein granted to and vested in
said Trustee. If the holder be Placid or another corporation,
such appointment may be made on behalf of such holder by any
person who is then the president, or a senior vice president,
or a vice president of the holder. 1In the event of the death
of any such substitute Trustee, or his failure, refusal or in-
ability to make any such sale or perform such trusts, success-
ive substitute Trustees may thereafter, from time to time, be
appointed in the same marner.
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Section 4.12. 1In the event the Mortgaged Properties
shall be located 1n any state other than the State of Texas,
the procedures set forth above in Section 4.4 relating to
the procedure for foreclosure and all other provisions of
this Article IV relating to remedies upon default and related
matters shall be modifia2d to the extent necessary to comply
with the laws of the state where such properties are located.
It is the intent of the Grantor that this instrument shall
be legal and enforcable in any state where the said Mortgaged
Properties are located and that the provisions hereof shall
be modified only to the extent necessary to comply with the
laws of such state; and that all other provisions contained
herein shall be in no way affected or impaired by the necess-
ity to so modify some or all of the provisions of this Arti-
cle IV.

ARTICLE V

ASSIGNMENT OF PRODUCTION

Section 5.1. In order further to secure the pay-
ment of the Secured Indebtedness, Grantor does hereby TRANS-
FER, ASSIGN, and CONVEY untc and in favor of the holder all
of the interest of the Grantor in the Production, in and
under, or which may be produced from, the Mortgaged Properties,
or allocated thereto pursuant to pooling or unitization of
the Leases or otherwise, together with all proceeds derived
from the sale of such Production on and after the date of
the execution of this Deed of Trust and Security Agreement.

Section 5.2. The foregoing assignment is made upon,
and subject to, the following terms and conditions:

(a) Unless and until an Event of Default (as de-
fined hereinbefore) shall have occurred, the Grantor
shall be entitled, to the extent permitted by law, to
use, consume, sell or otherwise dispose of the Produc-
tion produced and tc be produced from or allocated to
the Mortgaged Properzies, and to collect and obtain all
such proceeds and to require and enforce the performance
of any and all comntracts relating to such Production
or proceeds, without further consent of or action by
the holder; but the holder shall, if the Grantor shall
so request in writing, deliver to Grantor suitable orders
in favor of Grantor or its nominee or nominees for the
receipt of such Production and such proceeds and the
performance of all. acts and things under such contracts.
If an Event of Default occurs, such orders shall be re-
coverable by the holder by written notice to the par-
ties affected theleby.

(b) Promptly after an occurrence of an Event of
Default, the holder may give written or telegraphic no-
tice to all of the parties producing, purchasing, taking,
possessing or recciving any such Production, or having
in their possession any such Production belonging to
Grantor or such proceeds for which they or others are
accountable to the holder by virtue of the provisions
of this Section 5.2, to hold and dispose of such Produc-
tion for the account of the holder and to make payment
of such proceeds direct bto the holder at its principal
office, and the holder shall thereafter receive, collect
and retain, as panrt of the Mortgaged Properties, all
such Production, all for the benefit and further secur-
ity of the Secured Indebtedness.
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(c) All parties producing, purchasing, taking,
possessing, processing or receiving any such Produc-
tion, or having in their possession any such Produc-
tion, or such preoceeds for which they or others are
accountable to the holder by virtue of the provisions
of this Section 5.2, are authorized and directed by
the Grantor, upon receipt of notice by the holder
given pursuant to the above subparagraph 5.2(b), to
treat and regard the holder as the assignee and trans-
feree of the Grantor and entitled in its PLACE AND
STEAD TC RECEIVE SUCH Production and proceeds; and such
parties and each of them shall be fully protected in
so treating and regarding the holder and shall be under
no obligation to see to the application by the holder
of any such proceeds received by it or to ascertain or
verify that an Event of Default has occurred so as to
authorize the giving of a notice by the holder pursuant
to the above subparagraph 5.2(b). Without in any way
limiting the effectiveness of the authorization and
direction in the next preceding sentence, if the Grantor
shall receive any such proceeds which under this
Section 5.2 are receivable by the holder, Grantor will
hold the same in trust and will remit such proceeds,
or cause such proceeds to be remitted, immediately,
to the holder.

(d) Without limiting the foregoing provisions of
this Article V, the Grantor stipulates that this Arti-
cle V is intended to grant to the holder a security in-
terest in Grantor's interest in the Production to be
extracted from or attributable to the Mortgaged Proper-
ties, and in and to the proceeds resulting from the sale
thereof at the wellhead.

Section 5.3. The Grantor covenants and agrees,
and undertakes hereby, to cause after an Event of Default
shall have occurred and the holder shall have so requested,
all purchasers of the Production produced from the Mortgaged
Properties to pay promptly to the holder at its principal
office, the Grantor's interest in the proceeds derived from
the sale thereof, in accordance with the terms of this assign-
ment, and forthwith to execute, acknowledge and deliver to
said purchasers such further and proper division orders,
transfer orders, certificates and other documents as may be
necessary or proper to effect the intent of these pPresents;
and the holder shall not be required at any time, as a condi-
tion to its right to obtain the proceeds of such Production
Lo warrant its title thereto or to make any guaranty whatsoever.
In addition, and without limitation, the Grantor covenants and
agrees, and undertakes hereby, upon request by the holder at
any time and from time to time, to provide to the holder the
name and address of every purchaser of the Production
produced from the Mort¢aged Properties when determined, to-
gether with a copy of the applicable sales contracts. All
expenses incurred by the holder in the collection of said
proceeds shall be repaid promptly by the Grantor; and prior
to such repayment, such expenses shall be a part of the in-
debtedness secured hereby.

Section 5.4. Without limitation upon any of the
loregoing, and effective only if an Event of Default occurs
and then during the peried such default continues, and if
the holder has given Grantor notice of such Event of Default,
the Grantor hereby designates and appoints the holder as the
Grantor's true and lawful agent and attorney-in-fact (with
full power of substitution, either generally or for such periods
or purposes as the holder may from time to time prescribe),

-10~
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with full power and authority, for and on behalf of and in

the name of the Grantor, to execute, acknowledge and deliver
all such division orders, transfer orders, certificates and
other documents of every nature, with such provisions as may
from time to time, in the opinion of the holder, be necessary
or proper to effect the intent and purpose of the assignment
contained in this Artiicle V; and the Grantor shall be bound
thereby as fully and effectively as if the Grantor had person-~
ally executed, acknowvledged and delivered any of the foregoing
certificates or docunents. The powers and authorities herein
conferred on the holder may be exercised by the holder through
any person who, at the time of exercise, is the president, a
senior vice presideni: or a vice president of the holder.

The power of attorney conferred by this Section 5.4 is granted
for valuable consideration and coupled with an interest and

is irrevocable so long as the indebtedness secured hereby,

or any portion thereof, shall remain unpaid. All persons
dealing with the holder, or any substitute, shall be fully
protected in treatin¢ the powers and authorities conferred

by this Section 5.4 as continuing in full force and effect
until advised by the holder that the indebtedness secured
hereby is fully and finally paid.

Section 5.%5. The holder shall never be under any
obligation to enforce the collection of the funds assigned
to it hereunder, nor shall it ever be liable for failure to
exercise diligence irn the collection of such funds, but it
shall only be accountable for the sums that it shall actually
receive.

ARTICLE VI

MISCELLANEOQOUS

Section 6.1. Upon the full and final payment of
the Secured Indebtedness, this Deed of Trust and Security
Agreement shall be extinguished and be of no further force
and effect; and the Nortgaged Properties shall become wholly
free and clear hereof and all of the property as assigned
hereby shall be automatically reassigned to the Grantor with-
out any further act being required; and the holder, upon the
request and at the expense of the Grantor, shall promptly
deliver to Grantor such instruments evidencing the Secured
Indebtedness, marked "PAID", and execute and deliver to the
Grantor and others a release of this instrument and such other
instruments of satisfaction as may be appropriate.

Section 6.2. The rights, titles, interests, liens
and powers hereunder are cumulative of each other and of all
other rights, titles, interests, liens and powers which may
now or hereafter exist to secure the payment of the Secured
Indebtedness to the holder, or any part thereof. The security
herein and hereby provided shall not affect or be affected
by any other or further security heretofore or hereafter taken
for the indebtedness of the Grantor to the holder, or any
part thereof. The Grantor, for Grantor and Grantor's successors,
and for any and all persons ever claiming any interest in
the Mortgaged Properties, hereby waives all rights of marshal-
ling in event of forecleosure of the lien hereby created. No
failure to exercise and no delay in exercising on the part
of the holder any right, power or privilege hereunder shall
operate as a waiver thereof, nor shall any single or partial
exercise of any right, power or privilege preclude any other
or further exercise thereof, or the exercise of any other
right, power or privilege.

Section 6.3. For all purposes of this instrument,
the post office address of Placid shall be: Placid 0il
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Company, 1600 First National Bank Building, Dallas, Texas
75202, and the post office address of the Grantor shall be 2500
First National Bank Building, Dallas, Texas 75202.

Section 6.4. No provision herein or in any promis-
sory ncte, instrument, or any other loan document executed
by Grantor evidencing the Secured Indebtedness shall require
the payment or permit the collection of interest in excess
of the maximum permitted by law. 1If any excess of interest
in such respect is provided for herein or in any such Promis-
sory Note, instrument, or any other loan document, the pro-
visions of this paragraph shall govern, and Grantor shall
not be obligated to pay the amount of such interest to the
extent that it is in excess of the amount permitted by law.
The intention of the parties being to conform strictly to
the usury laws now in force, all Promissory Notes, instruments
and other loan documents executed by Grantor evidencing the
Secured Indebtedness shall be held subject to reduction to
the amount allowed under said usury laws as now or hereafter
construed by the courts having jurisdiction.

Section 6.5. With respect to all personal property
and fixtures constituting a part of the Mortgaged Properties,
this Deed of Trust shall likewise be a security agreement,
and for a valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, and for the purpose of further
securing payment and performance of the Secured Indebtedness,
Grantor hereby grants to Placid a security interest in all
such personal property and fixtures, including but not limited
to the following collateral: All rights now owned and at
any time hereafter acquired by the Grantor in all (i) Produc-
tion produced from or allocated to the Mortgaged Properties,
(i) accounts and general intangibles arising in connection
with the sale or other cisvosition of such Production, and
(iii) equipment, other personal property, and fixtures at
any time used on the Mortgaged Properties or in connection
with such Production. (rantor represents and warrants that,
except for any financing statement now in force
filed by W. H. Hunt, in connection with previous financing,
no financing statement covering the said collateral, or any
part thereof, has been filed with any filing officer, and no
other security interest now in force has attached or been
perfected in the said collateral, or any part thereof. The
above goods which are to become fixtures will be on the here-
inabove described real estate. The above minerals or the
like (including oil and gas) or accounts will be financed at
the wellhead(s) or minelhiead(s) of the well(s) or mine(s) lo-
cated on the hereinabove described real estate. This instru-
ment may be filed for record as a financing statement in the
real estate records.

Section 6.6. These presents shall be binding upon
the Grantor and Grantor's successors, and shall inure to the
benefit of the holder, and the holder's successors and assigns,
and shall be covenants running with the land.

Section 6.7. In the event that any one or more of
the provisions contained in this instrument shall be invalid,
illegal or unenforceable in any respect under any law, the
validity, legality and enforceability of the remaining pro-
visions contained herein shall not in any way be affected or
impaired thereby.

Section 6.8. This instrument shall be governed by
and construed in accordance with the laws of the State of
Texas, except in those instances where the Mortgaged Properties
covered hereby are locateé in states other than the State of
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Texas. In such event, the law in force in the state where
the said Mortgaged Properties are located shall govern the
construction of this instrument.

Section 6.9. This Deed of Trust and Security Agree-
ment has simultaneously been executed in a number of identical
counterparts, each of which, for all purposes, shall be deemed
an original. 1If the Grantor is a corporation, this instrument
is executed, sealed and attested by Grantor's officers hereunto
duly authorized.

Section 6.10. The effective date of the assignment
contained in Article V is the date of execution of this Deed
of Trust and Security Agreement, at 7:00 o'clock a.m.

EXECUTED as of the 11th day of March, 1980, in

multiple counterparts.
/’ / -

W. H. Hunt”=~”

THE STATE OF TEXAS )
)
COUNTY OF DALLAS )

BEFORE ME, fthe undersigned authority, on this day
personally appeared W. H. HUNT to me known and known to me to
be the person named in the within and foregoing instrument,
and he acknowledged to me that he had executed the foregoing
instrument as his frec act and deed for the uses and purposes
therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this é}ﬁ, L/
<. day of March, 1980.

NOTARY PUBLIC and for
Dallas County, Texas

R-2D-%]

Signature and Acknowledqment Page to
the Deed of Trust, Security Agreement
and Assignment of Production dated
March 11, 1980 between W. H. Hunt and
Walter Fraker, Trustee.

HUNT 4-A
-13-
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INTENT
COUNTY
ENTITY

EXHIBIT A
GEOTHERMAL 5747
KLUAMATH STATE OREGON
WILLIAM HERBERT HUNT
LEASE EXPIRE RECORDED

LEASE NUMBER LESSAOR LESSEE DATE DATE BOOK PAGE
654740001 USA OR-11572 W H HUNT 08/01/76 08/01/86
TRACT 01t DESCRIPTION: T38Ss R 10 £, WILLIAMETTE MERIDIAN

SECe 32--=N/2 NE/a,.,SW/a NE/&,SW/4 NW/4,.W/2 Swsa,
SE/4 SW/4.SFE/4
SECa33--~W/2 E/2,N/2 SW/4,SE/4 SW/a
SECe34---N/2 Nw/a
T 39 S R to0 E, WILLIAMETTE MERIDIAN
SECe10---S/2 SE/a
T 39S R 10 E
SEC 1-~LDTS 1, 2, 3, & S/72 N/2, Sw/4 NE/a SE/a,
S/2 SE/Z4
SEC 12--NW/4 Nwsa

656760001 USA-#11574 . WeHHUNT 10701776 10/01/86

TRACT 01t DESCRIPTIONS T 40 S R tO0 E WILLAMETTEL.MERIDIAN

SEC 1--L0OTS 1-4 S/2 N/2.NE/4 SW/4 Nw/a4a SE/a

SEC S/72 NE/4 SE/4 NwW/a4a Sr2 Sw/a

SEC 'S 1-4 SW/4 NE/A,S/2 SW/4sN/72 S/2,SE/48 SE/a
SEC 9--w/2 E/2 E/2 wrs2 E/s2 SE/s

SEC 10--Er2 E/2

SEC 12--W/2 SW/a, St£/a

656770001 Usa-#11s570 WeHeHUNT 10/01/76 10/01/86
TRACT O} DESCRIPTION: T 40 S Q2 10 E WILLAMETTE ,MERIDIAN

SEC 1l—~-ws2 E/2.NW/4A,N/2 SW/4 SwW/a Sw/a

SEC 13--NZ/4 .NW/s NW/4.N/2 SW/4,SE/8 Sw/4 SE/za
SEC 1a--Nuw/g NW/4,5/2 NW/4,S5/2

SEC 1S5—-AlL

SEC 23--SE/4 NE/&,w/2 W/2 NE/4 SE/a

SEC 24--E/2 NW/4 N/2 SW/4,NW/4a SE/4 N/2 NE/&

658570001 USaA-#11569 WeHoHUNT 10701777 10701787

TRACT 01 DESCRIPTIONS T 40 S R 10 E

SEC 22~-NE/4+./2 NE/4& NwW/4 & E/2 SE/s&
SFC 26—---NV//4 Nws/a

SEC 27---NE/4 NE/a&

T 41 S R 10 E

SEC 9-~NE/3 NE/a

STATE OF OREGON; COuinviy 7% KLAmATH; ss.

Filed for record (® reciicsr < J. Richard larpner

wnis 27EN day of __March A D. 1920 at 208%Fock 2 M., anc

8 R 5734
1u|y l’.OOI’ded In "ol EI_.)I) RH Llortgages on Page 23
Wm, D, MILNE, County Clerk

BvﬁgzimoIAa>1§£iﬂ§lizlv

Tee $49.00

SHANK. IRWIN, CONANT, WILLIAMSON & GREVELLE
ATTORNEYS AT LAW

J. RICHARD HORNER

3100 FIRST NATIONAL BANK LG,
214) 748 9686 OALLAS. TEXAS 735202
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