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Loan #04-41910 KC/T #K- 33120

WHEN RECORDED MAIL TO

Klamath First Federal
Savings & Loan Assn.
2943 South Sixth Street
Klamath Falls, OR 97601

SPACE_ABOVE THIS LINE FOR RECORDER'S USE

DEED OF TRUST

» @ corporation organized and
. whose address is

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys to Trustee. in trust, with power of sale, the following deseribed property located in the County of
. Klamath T . State of Oregon:

Lot 9 in Block 7 of Buena Vista Addition to the City of Klamath Falls,
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon. Excepting Southerly 2 feet
thereof.

which has the address of ... .2511 & 2513 Bly
[Street]
Cheretn “Property Address™);
[State and Zip Code)

ToGETHER with all the improvements now or hereafter crected on the property. and all casements, rights.
appurtenances, reats (subject huwever to the rights and authorities given herein o Lender to colleet and apply such
rents), royaltics, mineral, oil and gas rights and profits, water, water rights. and water stock, and all fixtures now ar
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
tor the leaschold estate if this Deed of Trust is on a leasehold ) are herein referred to as the “Properiy™,

TaStcuri to Lender (a) the repayment of the indebtednes evideoneed by Borrower's note dated
1980 therein “Notwe™), in the principal sum of
Dellars, with interest thereon, providing for monthly installmonss
of principal and interest, with the balance of the indebtodness, if not sovster paid. Jdue and pavable on.

2004 the payment of alt other sumis, with fnterost theteon, advanced
in accordance herewith to proteet the seeurity of this Deed of Trust; and the perfornuinee of the covenants and
agreements of Borrower herein contained; and (b) the repayment of any future advances, with interest thereon. made
to Borrower by Lender pursuant to paragraph 21 hercof (herein “Future Advances™).

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property. that the Property is unencumbered, and that Borrower will warrant and defend generally
the title to the Property against all claims and demands, subject to any declarations, casemients or restrictions lsted
in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest
onany Future Advances secured by this Deed of Trust.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note i paid i full
a sum (herein “Funds™) equal to one-twellth of the vearly taxes and assessments which may attain priority. over thy
Deed of Trust, and ground rents on the Property, if any, plos one-twelfth of yearly premiumt installiments for hazwrd insurance.
plus one-twellth of yearly premuum installments for mortgage insurance, if any, albas reasonably estimated intally and trom
time to time by Lender on the hasis of assessments and bills and reasonable ostimates thereof.

The Funds shall be held in an mstitution the deposits or accounts of which are insured or guaranteed by a Federad or
state agency (including Lender i¢ Tonder js stch an institution). Lender shall apply the Funds to pay said tianes, assessmients,
nsurance premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing sard accoum
or verifying and compiling said assessmenis and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such g charge. Borrower and Lender may agree in writing at the time of execution of this
Deed of Trust that interest on the Funds shall be paid to Borrower. and unless such agreement is made or apphicable law
requires such interest to be paid. Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust.

[t the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o
the due dates of taxes. assesSmMEnts, insurance premiums and ground rents, shall exceed the amount required to pay said tave,
assessmients, insurance premiums and ground rents as they 1all due, such excess shall be. at Borrower's option, vither
prompuly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taxes, assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender 4ny amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upon pavment in full of all sums seeured by this Deed of Trust. Lender shatl promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, 1ender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Uniess applicable Taw provides otherwise, all payments received by Lender under the
Note and paragraphs ) and 2 hereof shall be applied by Lender first m payment of amounts payabie to Lender by Borrower
under paragraph 2 hereof, then to interest paviable on the Note, then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall Py all tzaes, assessatents and other charges. fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents. if any. in the
manner provided under paragraph 2 hereof o¢, if not paid in such maaer, by Borrower making payment, when due. directly
to the payee thereof. Borrower shall promotly furnish to I ender all aotices of amounts due under this paragraph, and in the
cvent Borrower shall make payment direeily, Borrower shall prompriy turnish to Lender receipts evidencing such payments.
Borrower shall prompuly discharge any lizn which has priority over this Deed of Trust: provided, that Borrower shall not he
required to discharge any such hen so loag as Borrower shall agree i writing to the payment of the obligation secured by
such lien in o manner accepable to Lender, or shall in good taith contest such lien by, or defend enforcement of such lienn,
tegal proceedings which operate to prevens the enforcement of the lien or forfeiture of the Property or any part thereof.
5. Hazard Insurance. Borrower shall S eep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within tire term “extended coverage™, and such other hazards as Lender mav require
and in such amounts and for such periods as Lender may require; provided., that Lender shall po require that the amount of
suen coverage exceed that amount of coverage cequred to pay the sums secured by this Deed of Trust,

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasomably withheld, All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manuer, by Borrower making payment, when due, directly to the
Imsurance carrier.

Allinsurance policies and renev-als thereof shall be in form aceeptable to Lender and shall include « standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereot,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance careier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or reparr of
the Property damaged, provided such restoration or repair s ceonomicallv feasible and the secarity of this Deed of Trust i
not thereby impaired. It such restoration OF FEPAIr s 1ot cconomically feasible op i the security of this Deed of Trust would
be impaired, the insurance proceeds shall be applied o the sums secured by this Deed of Trast, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fuils 10 respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a clain for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Propeny
or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, anv such application of proceeds 10 principal shall not extend
or postpone the due date of the monthly installments referred to in paragiaphs 1 and 2 hereof or change the amount of
such installments. If under paragruph I8 hereot the Property is acquired by Lender, al! right, title and interest of Borrower
in and to any insurance policies and in and 10 the proceeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall heep the Property in good repair and shall ndt commit Waste or pernnt impairment or deteriorition of the Property
and shall comply with the provisions ol any lease if this Deed of Trustis on a leaschold. If this Deed of Trust is on a unit in 2
condominium or a planned unit development, Borrower shal perform all of Borrower's obligations under the declaration
Or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit devetopment, and constituent documents. If g condominium’ or planned unit development
rider is executed by Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider
shall be incorporated i and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were i part hereof.

7. Protection of Lender's Security. I Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Property,
including. but not limited to, eminent donin, insolvency., code enforcement, or arrangements or proceedings involving
bankrupt or decedent. then Lender at Leader's option, upon notice 1o Borrower, may make such iappearances, dishurse such
sums and take such action as is necessary to protect Lender’s interest, mcluding, but not limited to, disbursement of
reasonable attorney's fees and entry upon the Property to make repairs, It Lender required mortgage insurance as a
condition of making the loan secured by this Deed of Trist, Borrower shall pay the premiums required 1o mainam such
msurance i etlect until such tinge s the requirement for such mnsurance e RO A accordance with Borrower's amnd
Lender's written agreemient or apphicable Tiw - Borrower ohal Py the amount o i IBOITae usutance prennums i the
manner provided under paragraph 2 hereot.

Aoy amounts disbursed by ender pursuint to this paragraph 7, with mterest thercon, shall become additional
mdebtedness of Borrower secured by this Deed of Trost. Unless Borrower and tender agree to other terms of payment, such
inounts shall be pavable upon notice from Lender 1o Borrowey requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payuble from time 1o time on cutstanding principal under the Note unless payment of interest
at such rate would be contrary to applicable law, in which cvent such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender (o incur any expense or take
any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specitying reasonable cause therefor related (o Lender's
interest in the Property.
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9. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are herehy assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this Deed of Trust.
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and §ender
otherwise agree in writing, there shall be applied to the sums secured by this Deed ot Trust such proportion of the proceeds
as 18 equal to that proportion which the amount of the suts secured by this Deed of Trust immediately prior to the date of
taking bears to the fuir market value of the Property immediately prior’o the date of taking, with the balance of the proceeds
paid to Borrower.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrewer that the condemnor offers to mike
an award or settle w claim for damages, Borrower fails to respond to Lender within 24 days after the date such notice i
nuiled. Lender is avthorized to collect and apply the proceeds. at Lender's option. cither to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Tender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to jn paragraphs | and 2 hereof or change the amount of
such installments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of tire sums secured
by this Deed of Trust granted by Tender 1o any successor ininterest of Borrower shall not vperiate o release, inany manner,
the liability of the original Borrower and Borrower's successors in mnterest. Fender shall not be required to commence
proceedings against such successor or refuse o extend time for payvment or otherwise modity amortization ot the sums
secured by this Deed of Trust by reuson of any demand made by the original Borrower and Borrower's SUCCESSOrs i nterest.

I1. Forbearance by Lendér Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
atherwise afforded by applicable faw. shall not be o waiver of or preclude the exerdine of um such right or remedy
[he procurement ot insurance or the pavinent of taves or other frens o chatees by fender shadl not be o wannvet ol b ender's
nght to accelerate the maturity of the indebtedness secured by thas Deed off Trust,

12, Remedies Cumulative. All remedies provided m this Deed of Trust are distinet and cumulative to any other right
or remedy under this Deed of Trust or aftorded by luw or cquity, and may be exercised concurrently, independently or
successively,

13. Successors and Assipns Bound: Joint and Several Liability: Captions. The covenants and agreements herem
contaned shall bind, and the rights hercunder shall inure 1o, the respective suceessors and assigns of Lender and Borrower

subiect to the provisions of patagraph 17 hereol. Al cosenants and agreements of Borrower shall be oonr ool
The captions and headings of the paraeraphs ot this Desd of “Frist we tor cons eiience only and are oot n
interpret or detine the provisions hereol.

I4. Notice. Except for any notice requited under apphcable law 10 be given in another manner, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by muiling such notice by certitied mail addressed (o Borrower at
the Property Address or at such other address ns Borrower may designate by notice to Lender as provided herein, and
thaany notice to Lender shall be given by certitied mail. return receipt requested. to Lender's address stated herein or to
such other address us Lender may designitte by notice 1o Borrower i provided herein. Any notice provided 1or in this
Deed of Trust shall be deenied 1o have been given to Borrower or Lender when given in the mannet destgnated herem.

15, Uniform Deed of Trust: Governing Laws Severability. Fhis form of «ed of trast combines unitorm cosenants for
nationad e and non-uniform covenants with limited variations by urisdiction (o constitute a uniform SECUTHY instrument
covering real property. This Deed of Trust shall be governed by the faw ol the jurisdiction in which the Property is located
[ the event that any provision or clause of this Deed of Trust or the Note ceaflict, with applicable law, such contlict shall
not affect other provisions of :his Deed of Trust or the Note which can be given effect without the contlicting provision,
and 1o this end the provisions oi the Deed of Trust and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be furnished i conformed copy of the Note and of this Deed of Trust at the time
of execution or atter recordation hereof,

17. Transfer‘of the Property: Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, evcluding Gad the creation of a lien or encumbrance subordinate to
*his Deed of Trost. () the creation of a purchase money security interest for houschold appliances, (¢) a transter by devise,
descent or by operation of law upon the death of a joint wenant of (d) the grant of any leaschold interest of three vears or less
aot contaming an option to purchase, Tender may, at Iender's option, declire all the sums seeured by this Deed of Trust to be
immediately due and pavable. Lender shall have waived such opton to aceelerate i, prior to the sale of transter. Lender
and the person to whom the Property is 1o be sold or tramsterred reach agreement i writing that the credit of such person
v osatisfactory 1o Lender and that the interest pavable on the sums secured by this Deed of Trust shall be at such rate ae

Peader shall request. If Lender has waived the option o aceelerate provided i this paragraph 17, and it Burrower™ siiccessor
minterest has executed @ written assumption agreement aceepted in writing by Lender, Lender shall release Borrower 1rom
Al ebligations under this Deed of Trust and the Note.

If Lender exercises such option to aceelerate. Fender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereot. Such notice shall provide o peniod of not less than 30 davs from the date the notice is mailed within
which Borrower may pay the sums declared due. It Borrower fanls to pay such sums prior o the exprration of such period,
Lender may, without turther notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereot.

Nox-Unrrorst CoveNants. Borrower and Lender further covenant and agree as tollows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hercof, upon Borrower's hreach of any covenant or
agreement of Borrower in this Deed of ‘Trust, including the corenants to puy when due any sums secured by this Deed of
Trust. Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the
breachi (2) the action required to cure such breach: (3) a date, not less than 30 days from the date the notice is mailed to
Burrower, by which such breach must be cured; and (4 that failure to cure sueh breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrosser of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specilied in the notice, Lender at Lenders option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney™s fees

f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be recorded
in cach county in which the Property or some part thereof is located. Lender ar Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and pliace and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or Lender's de pnee may purchase the
Property at any «ale.

Trustee shall deliver (o the purchaser Trustee’s deed couseying the Property so sold without any covenant or warninty,
expressed or implicd. The recitals in the Trustee's deed shafl he prin tacie evidence of the truth of the satements made
therein, ‘Trustee shall apply the proceeds of the sale in the following arder: (1) to all reasonable costs and expenses of the
sile, including, but not limited to, reasonable Frustee's amd attorney’s fees and costs of title evidence: (b) to all sums secured
by this Deed of Trust: and (¢) the excess, if any. (o the person or persons legally entitled thereto.

9. Borrower's Right to Reinstate, Notwathstanding Lender's aeceleration of the sums secured by this Deed of Trast
Boarrower shadl have the right to lave am proceedings begun by Lemder to entoree ths Devd ot Trust diseontoned at any e
pro o the cadier o oceur ot i the fitth d, betore sale ot the Property puisuant (o the power ot sale contamed e this
Decd ot Trost or i entry ol ajudgment entorcing this Deed of Trustit: (0 Borrower pays Lender all sums which would be
then due under this Deed of Trust, the Note and notes securing Future Advances, if any, had no acceleration occurred:
(b} Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of Trust: (o
Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower
contained in this Deed of Trust and in enforeing Lenders and Trustee’s remedies as provided in paragraph 18 hereot,
meluding, but not limited to, reasonable antorney’s fees; and (d) Borrower takes such action as Lender may reasonably require
to assure that the en of this Deed ot Trust, Lender's interest in the Property and Borrower’s obligation 1o pay the sums
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«ecured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deced of Trust and
the obliga*ioes secured hereby shall remain in full force and effect as if no acceleration had occurred.

20, Assignment of Rents: Appointment of Receiver: Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to aceeleration under paragraph 14
hereof or abandonment of the Property, have the right to colleet and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver. shall be entitled to enter upon. take possession of and manage the Property and to collect the
rents of the Property inchuding those past due. All rents collected by Lender or the receiver shall be applied first te payment
of the costs of management of the Property and collection of rents, including. but nat limited to. receiver’s fees, premiums on
receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Deed of Trust. Lender and the receiver
shall be liable to account only for those rents actually received.

21.  Future Advances. Upon request of Borrower. {ender. at Lender's option prior to full reconveyance of the
Property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon,
Shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby.

22. Rcconveyance. Upon payment of 21l sums secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustee. Trostee shall reconvey the Property without warranty and without charge to the person or persons legally entitled
thereto. Such person or persons shall pay all ‘costs of recordation, iF any.

23. ‘Substitute Trustee. In accordance with applicable Law, I ender may from time to time remove Trustee and appoint
a successor trustee 10 any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title. power and dutics conferred upon the Trustee herein and by applicable law.

24. Use of Property. The Property is not currently used for agricultural, timber or grazing purposcs.

25, Attorney's Fees. As ted in this Decd of Trust and in the Note, “attorney’s fees” shall include attorney’s fees, if
any., which shall be awarded by an appeliate court.

IN WITNESS WHEREOF, Borrower has exccuted this Deed of Trust.
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--Borrower

(e}

19,80, personally appeared the above named
and acknowledged

(Otficial Sapfy=> " < ey
My Commission expirest 3017 TIIAT
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FORM NO. 23 — ACKNOWLEDGMENT
STEVENS-NESS LAW FUB. CO.. PORTLAND. ORE-

County o

i 80
BE IT REMEMBERED, That on this 11th day of April , 1999,
before me, the undersigned, a Notary Public in and for said County and State, personally appeared the within
named .. . Steven C. Josse and Mary Ann Josse

kno;vn to me to be the identical individual 8 described in and who executed the within instrument and
acknowledged to me that they executed the same freely and voluntarily.
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
my offGiél seal the daMLdy_ea_r last above written.

NE PV VATV

Notary Public for Ore%on.
My Commission expires 1-12-82

e T QREOUN] COUNTY OF KLAMATH, 83

Zied tar record ot request of ,Wm:y~m—ke-0m-~—~

1lthdev of ,,,_,_April...____-_,/’\. D. 19.8¢ a3 3 clock P, o

sig

'n Paae 6886
1ly recorded in Vol _.M80 ., of — Mortgages ...~ on Paa
e D. MILNE, County Clerk




