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DEED OF TRUST

THIS DEED OF TRUST is made this
<% among the Grantor,. . Wayne R.

ficiary,
» @ corporation organized and
ress is

Borroweg, in consideration of the indebtedness herein recited and the trus hercin created, irrcvocably grants
and conveys 1o Trustee, in trug, with power of sale, the following described property locied in the County of
AT . State of Oregon:

The S:NWY% and the NLsul “SW% of Section 14, Township 40 South,
Range 13 East of the Willamette Meridian, Klamath County, Oregon.

TOGETHER with all the improvements now or hercafter crected on the property, and al) casements, rights,
appurtenances, rents (subject however to the rights and authorities given hercin 1o Lender to collect ang apply such
rents), royaltics, minetal, ojl and gas rights ang profits, water, water rights, and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the preperty covered by this Deed of Trust; and ail of the foregoing, together with said property
(or the leaschold estate if this Deed of Trust s on a leaschold) are herein referred to as the “Property™;

To SECURE 10 Lender (a) the repayment of the indebtedness evidenced by Borrower's note dated April.11,... ”“;Té',\,g'
therein “Note™), in the principal sum of . -Seven. Thousand. Dollars .and. NO/100% . % &, : '[’——Z[I
¥ ®Moliars, with interest thereon, providing for menthlyxinstallment S
of the indebtedness, if not sooner paid, due and payable on N
s the payment of ali other sums
5 Deed of Trust; and the performance of the covenants and

ment of any future advances, with interest thercon, made
21 hereof (herein “Future Advances™),

Borrower covenants that Borrower jy lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is unencumbered, and that Borrower wil warrant and defend generally
the title to the Property against an claims and demands, subject to any declazations, easements or restrictions listed

in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property,
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UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows: - L

1. Payment of Principal and Interest. Borrower Shall promptly pay when due the principal of and interest on the
mdebtedness cuidenced by the Note. prepayment and Late charges as pnwldc\l in the Note, and the principal of and interest
onam Foture Advanees weentred by this Pecd of Trust

2. Funds for Taxes and Insurance. Subject to applicable law or lo a wrnten waiver by lender, gorrower shall pay
to 1 ender on the Jday monthly instaliments ot principal angd mterest are payable under the Note. wotil the Note s pard i tutl,
4 sum therem SpundsT) egqual o one-twulfth ot the vearly tanes and assessments which may altain priority ower this
Deed of Trust and ground rents on the Property. if any. plus one-tw clith of yearly premium installments for hazard insuranee.
plus one 1w ¢eltth of yearly premum instathiments tor mortgage insuranee. i oany, all as reasonably estimatued initally and from
tme to tme by Lender on the basis of assessments and tatls and reasonable estimates thereof.

“The Funds shall be held in an institution the deposits of accounts of w hich are msured of gu:\r:\nlccd by a Federal or
Glate ageney unchudiog Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes. assessments.
Jasterance prepiums and ground rents. Lender may not charge tor so holding and applying the Funds, analy/ing said account
or veniving and compiling said assessments and bills. unless 1ender pays Borrower interest on the Funds and applicable law
permits [ ender to make wuch o charge. Rorroner and Lender may agrec in wnting at the time of execution of this
Deed of Trust that interest on the Funds shall be paid o Borrower, and unless such agreement is made or apphcable Taw
requites such interest to be paid. Lender shall not be required to pay Borrower any JRlcrest or carnings on the Funds, Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable pror o
the due dates of Taxes. AsSEaSMICALS, Insurance premiums and grouml rents, shall exeeed the amount required to pay sad tases.
40 3eSSMIEnLs, InSuranee premiums and ground rents s they tall duc. such exeess shall be. at Borrower's option. cither
promptly repaid 10 Borrower of credited o Borrower on manthly instaliments of Funds. 1f the amount of the Funds
held by Lender shalt not be suilicient 1o pay 1aaes. Assessmicnls, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is nuailed
by Lender to Borrower requesting payment thereof.
neld ll;\' Tl:.(rd‘:r‘ml?‘xn‘:di.\:‘\pz\f'ai\::;:‘r:“\\\“h‘.::'ru‘:} t‘w‘:Ln‘\’.: D‘cm} of Trust. Iender shall promptly _rcfund o Borrower any Fands

) paragri] b operty is sold or the Property 18 otherwise acquired by I ender. VLender
Jhall apply. no tater than immediately prior © the sale of the Property o3 i acquisition by Lender. any Funds held by
1 ender at the ime of application as & credit against the suns weenred by this Deed of Trust. b

3. ;\pplic‘.\l'um of Payments. Unless applicable law provides otherwisce. all p“\}‘l\\L‘l\l\ [CCC\\‘cd by [ender under the
Note and paragraphs 1 and 2 hercot shall be applicd by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay Al tases, assessments and other charges. fines and impositons attributable to
the Property which may attain a priority over this Deed of Trust. and leasehold payments of ground rents, if any. in the
manner prov ided nnder paragraph 7 hereof or, if not paid in such manner, by Borrower making payment. when due. directly
1o the payee thereot. Borrower shall promptly furnish to Lender 41l notices of amounts due under this paragraph. and in the
cvent Borrower Jhall make payment directly. Borrowet <hall promptly furnish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed ot Trusty provided, that Borrower Shall not be
requuired to discharge any such len so long as Bortower shall agred in writing to the payment of the obligation seeured by
such hien i a mannet acceptable to Lender, s shall good tath contest such hen by. or defend enforcement of such lienn,
legal proceedings which operate 0 prevent the enforcement of the lien or forfeiture of the Property or any patt thereot.

5. Hazard Insurance. Borrower shall keep the improvements now eaisting or hereafter crected on the Propet ty insared
against loss by fire. hazards included within the term “eatended coverage”. and such other hazards as Lender may requie
nd i such amounts and for such periods as [ender may require: pm\'idcd. that Lender <hall not require that the amount of
aich voveraee exceed that amount Ol COVETIEe requuired o pay the sums seeured by this Deed of Trust.

fhe insurancy carrier providing the insurance hall be chosen by Borrower subject 0 approval by Lender: provided.
that such approval shall not b unreasonably withheld, Al premiums on isutanee policies Shall he paid in the manncer
provided under paragraph 3 hereot or, if not paid 10 wuech manner, by Borrower making payment, when due, direetly 10 the
\surance caraer.

All imnsurance pn\ic'\cx and renewals thereof shall be in form acceptable to 1.ender and Jhatl include @ standard mortgage
clause i tavot of and in torm aceeptable to Lepcer 1 ender shall have the right © hold the policies and renewals thereof,
and Borrower hall promptly furnish to tender a | renewal notices and all receipts of paid premiums. In the event of Toss,
Borrower shall gie prompt notice (o the isurance carner and Lender. Lender may make proof of foss o not made promptly
by Borrower.

Unless Tender and Borrower otherwise agree in writing. insurance proceeds <hatl be applied 1o restoration or yepar of
the Property dumaged. pm\i\\cd <uch restoration ot repair s cconomically fe sible and the security of this Deed of Trust is
not thereby yupaned. 1t <uch restoration or repair is pot cconomically feasible or if the wecurity of this Deed of Trust would
e ampaired. the insurance proceeds Jhall be applicd o the sums seeured by this Deed of Trust. with the exeess. i any. pad
to Borrower. if the Property 18 abandoned by Borrower, ot it Borrower Luls o respond o Lender within 30 days from the
date notice is mailed by 1 ender to Borrower that the insurance carrier offers o settle o clauim tor insurance benetits, 1 ender
15 authorized 10 collect and apply the insurance proceeds at lLender's option cither to restoration orf repair of the Property
or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds 10 principal shall not extend
or postpone the due date ot the monthly instaliments referred to p;\r'.\gmphs 1 and 2 hereol or change the amount of
such installments. if under p;\r;\gr;\ph 1% hereot the Property is acquired by 1ender, all right, title and interest of Borrower
i and o any insuanee policies and m and 10 the proceeds thereot resulting from damage to the Property prior o the sale
or acquisiion shall pass 10 Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisiion.

6. Preservation and Maintenance of Property; L saseholds: Condominiums: Planned Unit Developments.  Borrower
hall heep the Property it good repal and shadl not commit wiste v pernnt impairment of deterioration of the Propernty
and shatl comply with the provisions of any lease if this Deed of Trust is on a feaschold. 1f this Deed of Trust is on s unitin a
condominium or & planned unit development. Borrower shall pertorm all of Borrowet™s obligations under the declaration
or covenants creating of governing the condominium of planned unit development, the by-laws and regulations ot the
condominium or planned unit development, and constituent documents. 10a condominium or planned unit development
rider is executed by Borrower and recorded together with this Deed ot ‘Trust, the covenants and agreements of such rider
Shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of “Frust as if the rider
were a part hereo!.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust. of if any action of procecding is commenced which materially affects Lender's interest in the Property.
inchnding, bat net limited to, eminent domain, insolvency. code enforcement, of arrangements or proceedings involving a
Panhupt o1 de cdent, then 1 ender at endet’s optien, upon notice Lo Borrower, may make such appearances. dishurse such
aunts amld take L action as i pecessany to protedd [ ender’s anterest, meluding, but not Limited to, dishursement ot
Leanonable atorney s fees amd entiy upen the Propeny e wake tepans 1t 1ender lcquilnl mottpage suranee an
condhion of kg the loan wecuted by this Peed of Tant, Borrower shall pay the prompims egquue o nrantam such
Jeurnee in effeet until such e as the requirement ot cueh sy terpnnates e accondanee with Bonowet’s and
1 enders wntien agreement ar applicable law. Borrower shall pay the amount ot all mortgage Al ance presnms the
mannet provided under p;lr;lgruph 2 hereof.

Any amounts disbursed by 1 ender pursuant o this p;mngr;nph 7. with interest thereon, shall become
mdebteduness of Borrower secured by this Peed of Tiust { inless Borrower A Tender agree 1o other terms of payment. ~uch
amaonnts shill be payable upon potice from Lender to Borrower equesting payment thereof, and hall Bear wnterest trom the
date of disbursement at the rate p;lyuhlc from time o e ol outstanding pnncnpul under the Note unless payment of interest
at such rate would be contrary to applicable law. in whwh event quch amounts hall bear wterest the haghest rate
permissible under ‘.lppl'\cuhlc Jaw. Nothing contained in this paragraph 7 shall require Lender to ineur any expense or lake
any action hercunder.

. luspection. | cnder may make or cause to be made reasonable entries upan and inspections of the Propuerty. provided

addional

that Lender shall give Borrowet notice prior o am such inspection specifying reasonable cause therefor related 1o

! Lender's
mterest in the Property.
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9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, i connection with am
condemnation or other taking of the Property, or part thereot, or jor conveyance in licu of condemnation, are hereby asagned
and shall be paid to Lender

In the event of 4 total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust.
with the excess, it any, paid to Borrower. In the event of i partial taking of the Property, unless Borrower Lng lLender
other ‘ise agree in writing, thesz shall pe applied 1o the sums secured by this Deed of Trust such proportion ! the aroceeds
as is equal to that proportion which the amount of the sums seeured by this Deed of Trust inmediately prior o the date o
taking bears to the fair market value of the Property immediately prior’to the date of taking, with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to make
an award or settle ' claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect und apply the proceeds. at Lender's opion, either to Testaration or repur of the
Property or to the sums sccured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in w riting, any such apphication of proceeds to principal shall not extend
or postpone the due date of the monthly installments reterred 1o in paragraphs | and 2 hereot or change the amount ot
such installments.

10. Borrower Not Released. Extension of the time for payment or madification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shalt not vperate to release, in any manner,
the liability of the original Borrower and Borrower's suceessors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization ot the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrewer’s successors in interest

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hercunder, or
otherwise afforded by applicable law, shall not be awaiver of or preciude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a watver of Lender’s
right 1o accelerate the maturity of the indehtedness seeured by this Deed of Trust,

12, Remedies Cumulative. All remedies provided in this Deed of Trust are distinet and cumulative to any other right
or remedy under this Deed of Trust or afforded by law or cquity, and may bhe exercised concurrenty, independently or
successively.

13. Successors and Assigns Bound: Joint and Several Liability: Captions. The covenants and agrecmients herem
contained shall hind, ard the tights b_reunder shall inure to, the respective successors and assigns of Lender and Borrower.
subject 1o the provision; of paragiaph 17 hereot. All covenants and agreements of Borrower shall be joint and several,
Ihe captions and headings of the paragraphs of this Deed of Trust are por convenience only and are not 1o he used 1o
interpret or define the provisions hereof.

14. Notice. Except for any notice reqanred under applicable law 1o be gnenan another manner. G0 any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certitied mail addressed 10 Borrower ar
the Property Address or at such other address as Borrower riy designate by notice 1o Lender as provided herein, and
th) any notice to Lender shall he given by certitied mail, return receipt requested, to Lender's address stated herein or 1o
such other address as Lender may designate by notice to Borrower s provided hercin. Any notice provided tor in this
Deed of Trust shall be deemed 1o have been given to Borrower or Lender when given in the manner destgnated herem.

15. Uniform Deed of Trost: Governing Law; Severability. [his torm of deed of trust combines unitorm cos cnanis tor
national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property. This Deed of Frust shall be governed by the faw of the jurisdiction in which the Property i Jocated.
[n the event that any provision or cluuse of this Deed o Trust or the Note contlicts with applicable law. such contlior shail
not affect other provisions of this Deed of 71 rust or the Note which can he given etfect without the contlicting provision,
and to this end the provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be turnished a conformed vopy ol the Note and ot this Deed ot Frost the e
of execution or after recordation hereot.

17. ‘Fransfer of the Property; Assumption. It all or Ay part of the Property or an interest theremn s sold o tansteried
by Borrower without Lender's prior written consent, exeluding tay the creation of i hien or encumbrance subardmate to
this Deed of Trust, (h) the creation of a purchise money sectirity mterest tor household appliances, 101 a transter i devise,
descent or by operation of taw upon the death of ajoint wenant or td) the grant of any leasehold mnterest of three vears or Jess
hot containing an option to purchase, |ender iyt Lender's option, declare all the sums seeured by this Deed of Trust 1o be
immediately due aad payvable. Lender shall have waived such option 1o accelerate if, prior to the sale or transfer, [ ender
and the person to whom the Property is to be sold or transterred reach agreement i writing that the credit of such peison
is satisfactory to Lender and that the interest pavable on the sumis secured by this Deed ot Trust shall be at such rate s
Lender shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrow ey suecessor
ninterest has executed a written o sumption agreement accepted in writing by Lender, Lender shall refease Borrower trom
all ebligations under this Deed of Trust and the Note,

If Lender exercises such option to aceelerate. Lender shall nail Borrower notice of acceleration in tevordinee with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 davs from the date the notice is mailed within
which Borrower may pay the sums declared due. 1t Borrower fails o pay such sums prior o the eapiration of such period.
Lender may, without tnrther notice or demand on Borrower, inyohe any remedies permitted by paragraph 18 hereof.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as tollows:

18. Acceleration; Remedies. Except as provided in parageaph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the cosenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hercof specifying: (1) the
breachs (2) the action required to cure such breach: (3) o date, not tess than 3n days from the date the notice is mailed to
Borrower, by which such breach must be cured: and (4 that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring & court action o assert the non-existence
of a default or any other defense of Borrower to aceeleration and wale, If the breach is not cured on or before the date
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the pover of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, sasonable attorney's fees.

If Lender invokes the power of sale, Lender shull execute or cause Irustee to exeente a written notice of the occurrence
of an event of default and of Lender's election to case the Propeety to be sold, and shall cause such notice to be recorded
in each county in which the Property or some part thereof is located, Lender or Trustee shall gise notice of sale in the
manner prescribed by applicable Iaw to Borrower and to the other persons preseribed by applicable law. After the fapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terme designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. Trustee may postpans sale of all or any parcel of the Praperiy by
public :mnouncement ot the time and place of any previousty seheduled sale, Lender or Uender's designee may purchase the
Froverty ot any sale.

Trustee shull deliver to the purclasee Trustees deed cons cying the Property so sold without ANy corvenant or warranty,
expressed or implied. The recitals in the Trustees deed shall be primz facie evidence of the truth of the sttements made
therein. Trustee shall apply the proceeds of the sale in the following order: (u) to 4l reasonable costs and expenses of the
sale, including, but not limited o, reasonable Trostee's and attornes's fees and coste of title evidence: (1) to all sums secured
by this Deed of Teust; and (¢) the excess, if any, to the person or peesons legally enttled thereto.

19, Borrower's Right to Reinstate, Notwithistanding T ender's acccleration el the sums wecured by this Deed o Trost
Bortower shall have the it to have amy provecdings begun by Eender o entorce this Docd of Trnt discontined ANy e
pries to the carlier 1o occur of ) the titth Jdus betore sale or the Proper Parsant toothe power of sale contamad mr thes
Deed ot Trust or in ity ot udament entorcing thes Decd ot 1rusg o Lo Borrower pass Lender all sume which would he
then due uider this Deed of Trast, the Note and notes secaring Future Advances, it Ay Bad no aceeleration occurred.
() Porrower cures all breaches of any other covenants or agreements of Borrower contamed in this Deed of Trust (o
Borrower pays all reasonable expenses incurred by Lender and Trustee in cntoremg the covenants and agreements of Borrower
contained 1 this Deed of Trust and in enforcing Lender's and Trustee's remedies s provided in paragraph I8 kereof.
including, but not limited to, reasonable attorney’s fees: and (d) Borrower takes such action as Lender may reasonably require
to assure that the lien of this Deed of Trust, Lender's interest in the Properiv and Borrower's obligation to pav the wime
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secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and
the obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hercunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shail, prior to acceleration under paragraph 18
hercof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver. shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorney’s fees, and then.to the sums secured by this Deed of Trust. Lender and the receiver
shall be liable to account only for those rents actually received.

21. Future Advances. Upon request of Borrower, Lender. at Lender’s option prior to full reconveyance of the
Property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon,
shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby.

22. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled
thereto. Such person or persons shall pay ali costs of recordation, if any.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time remove Trustee and appoint
a successor trustee to any Trustee appointed hercunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon the Trustee hercin and by applicable law.

24. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

25. Attorney's Fees. As uscd in this Deed of Trust and in the Note, "attorney’s fees” shall include attorney's fees, if
any, which shall be awarded by an appellate court.

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.

: .//%Z%ayz/l?ﬂm”“? S

Wayne Yanc
2 N )
Beverly M.  Yancey" 7 —Borrower

County ss:

.19 .80 personally appeared the above named
N and acknowledged

B

(OfHticial'Seal) .., " .

My Commniission expitcs: g
- ]
e U y 7 . S

Y Notary Putlic for Oregon

A REQUEST FOR RECONVEYANCE

To TRUSTEE: - -
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
szid note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the

estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.

{Space Below This Line Reserved For Lender and Recorder}
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