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DEED OF TRUST

THIS DEED OF TRUST is madve this
19. .8.0., among the Grantor, LANCE E.

existing u
294%
BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the County of
KRlamath .. , State of Oregon:

The N%NLNE% of Section 19, Township 38 South, Range 11 East of the Willamette
Mereidian, Klamath County, Oregon.
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(Street) (City]

(herein “Property Address™);
{State and Zip Code}

ToGeTHER with all the improvements now or hercafter crected on the property. and all cascments, rights.
appurtenances, rents (subject however to the rights and authorities given herein 1o Lender to collect and apply such
rents), royaltics, mincral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed 1o be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing. together with said property
(or the leaschold estate if this Deed of Trust is on a leaschold) are herein referred to as the “Property™;

To SECUKE to Lender (a) the repayment of the indebtedness evidenced by Borrower's note dated
10,1980 (herein “Note™), in the principal sum of . . . .FORTY-THOUSAND, SEVEN-HUNDRED AND

Dallars, with interest thereon, providing for monthly fnstallments

of principal and interest, with the balanee of the indebtedness, if not sooner paid, due and payable on e
April 30, 2000 s the payment of all other suins, with mterest theweon, advaneed

in accordance herewith to protect the seeurity of this Deed of Trust: and the performance of the covenants and
agreements of Borrowcer herein contained; and (b) the repayment of any future advances, with interest thereon. made
to Borrower by Lender pursuant to paragraph 21 hereof (herein “Future Advances™).

Borrower covenants that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend generally
the title to the Property against all claims and demands, subject to any declarations, easements ot restrictions listed
in a schedule of exceptions to coverage in any title insuranee policy insuring Lender's interest in the Property.
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UNIFoRM COvENANTS, Borrower and Lender covenang and agree as follows;

1. Payment of Principal ang Interest. Borrower shal promptly pay whep due the principal of and interest on the
indebtedness evidenced by the Note, Prepayment and Jage charges as provided in the Note, and the principal of and interest
on any Futyre Advances secured by this Deed of Trust.

2. Funds for Taxes ang Insurance. Subject to applicable law or 1 a written waiver by Lender, Borrower sha)y pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid 1n tull.
a sum (herein “Funds™) equal to one-twelfth of (he yearly taxes and assessments which may attain PROTIY over thye
Deed of Trust, and ground rents on the Property. if any. plus one-twelfth of yearly premium instaliments ror hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimuared intially and from
time 1o time by Lender on the basis of assessments and bills ang reasonable estimates thereof,

The Funds shail be held in an institution the deposits or accounts of which gre msured or fuaranteed by a Federal o,
state agency (including Lender if Lender is such an institution). Lender shaly apply the Funds (o Pay said raes, assessments,
insurance premiums and ground rents. Lender may not charge for s, holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and hills, unless Lender Pays Borrower inferesy on the Fundy qnd apphicable Jyu
permits Lender 1o make such a charge, Borrower and Lender may agree in Writing at the lime of execution of this
Deed of Trust thag interest on the Funds shall pe paid to Borrower, and unless such agreement is made or applicable Juw
requires such interest to he paid, Lender shal not be required 1o pay Borrower any interest or carnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credit and debits 1o the Funds ind the
Purpose for which each debit 10 the Funds Was made. The Fungs are pledged g additional SeCurity for the sums secured
by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installmenis of Funds payible prior o
the due dates of taxcs, assessments, insurance premiums angd ground rents, shay exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents g they fall due, stuch excesy shalf be. Borrower's option, either
promptly repaid 1o Borrower or credited 1o Borrower on monthly installments of Funds. [f (ke amount of the Fypgds
held by Lender shall not he sutlicient 1o Pay faxes, assessments, insurance premiums ang ground renty g they fall dye.
Borrower shyll Pay to Lender any amount necessary (o muhe up the deficiency within 30 days from the date notice is mailed
by Lender to B ting payment thereof.

Upon payment in full of 4 Sums secured by this Deed of Trust, [ender shall promptly refungd 1o Borrower any Funds
held by Lender, If under Paragraph 18 hereof (e Property is sold or the Property is othern IS¢ acquired by Lender] Iender
shall apply, no later than immcdiatcly prior 1o the sale of the Property or jis acquisition by Lender, any Funds hely by
Lender at the time of application a5 3 credit against the sums seeured hy thig Deed of Tryst.

- Application of Payments, Unless applicable Iaw provides otherwise, 3] payments received by I ender under the
Note and paragraphs I and 2 hereof shall be applied by Lender first in payment of amounis Payable to Lender by Borrower
under paragraph 2 hereof, then to interes; pavable on the Note, then (o the principal of the Note, and then o interest and
principal on any Future Advances.

. arges: Liens. Borrower shall pay il taxes, assessmenty and other charges. fines ung IMpositions attributable 1o
the Property which may attain a Ppriority over rhis Deed of Tryy, and leaschold payments or groung mnts if any, in the
manner provided under paragraph 2 hercor o, it Ot paid in such manner, by Borrower making paymeny, when due. directly
to the payee thereof. Borrower shal brompily furnish 1o | ender all notices of amounts doe under this paragraph. and in the
event Borrower shalj make paymeny directly, Borcower bl promptly furnish 1o Lender receipts evidencing wuch payments,
Borrower shap promptly discharge any lien which has priority over this Deed of Trug: provided, thig Bottower shalf pop by
required 1o discharge any such lien so long as Borrower \halt agree in writing to the payment of (he obligation secured by
such licn in g manner acceptable o Lender, or shay n good faith contest such Jjen by, or defend Cnlorcement of sych lien 1,
legal proceedings which vperate to preveny he enforcement of the lien or forfeiture of the Property or SOV part thereot.

5. Huazard Insurance. Borrower shal keep the improvements NOW existing or hereafter erecred Onthe Property insyred
against loss by fire, hazards includey within the (erm “extended coverage™, and such other hazards as Lender may require
and in such amounts and for yych periods as Lender may require; provided. thyt Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o Pay the sums secyred by this Deed of Trust.

The insurance carrier providing the insurance shail he chosen by Borrower subject 10 approval by [ ender- provided,
that such approval shall not be unreasonahly withhelq. All premiums on insurance policies shall he paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when dye, directly 1o the
msurance carrier,

All insuranee policies and renewals thereof shay be in form deeeptable to Lender and shall inciude a standard mortgage
clause in favor of and in form aceeptable to Lender, Lender shapy have the right to hold the policies and renew als thereof,
and Borrower shyj| Promptly furnish 1o Lender all renewa) notices and 3] receipts of paid premiums. I the event of Jos.,
Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of joss if not made prompuly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of
the Property damaged, provided such restoration or repitir is ceonomically feasible and the SECUrity of this Deed of Trust iy
not thereby impaired, 1f such restoration or repair is not cconomically feasible or if the Seeurity of this Degd of Trust would
be impairdd, the insurance proceeds shall pe applied to the sum secured by this Deeg of Trust, with the CrCess if any, p;
to Borrower. If the Property is abandoned by Borrower, or jf Borrower f3ils 10 fespond to Lender within 10 daxs from the
date notice iy mailed by 1ender to Borrower that the insuranee carrier offers 1o settle a clim for surance benetit, | ender
1s authorized to collect and apply the insurance Proceeds at Lender's option cither 1o restoriation or repair of the Propeny
or to the sums sceured by this Deed of Trust,

Unless Lender ang Borrower otherwise agree in Writing, any such application of praceeds 1o principal shall pog entend
Or pastpone the due date of the monthly installmenty referred fo jp paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property iy acquired by Lender, 41) right. title ang interest of Borrower
in and to a4ny insurance policies and in ang to the proceeds thereof resulting from damage 1o 1he Property prior 10 the sale
Or acquisition shyj Pass to Lender to the extent of the sumg secured by this Deged of Trust immcdi.'uul_\ Prior 1o such yle or
acquisition,

6. Preservation and Maintenanee of Property; Le; scholds; Conduminiums; Planned Upj; Developmens. Borrower
shall keep the Property in good repair angd shall not commiy wWaste or permig impairment or deterioration of the Property
and shal) comply with the provisions of any lease if this Deed of Trugg js onaleaschold. Iy this Deed of Trust is on 5 unit in ;
condominium oy ; planned unit dcvclopmcnl, Borrower shajy perform all of Borrowers obligations under the declaration
Or covenants creating or governing the condomininum or planned uni dc\‘clopmcnl, the by-law, and regulations ot the
condominium or planned velopment, and constituent documents, |y A condominium” or planned unje desclopment
rider is executed by Borro i 18 Deed of Trust, the covemants and ABreements of wych rider
shall be incorporated into ment the covenants yng agreements of this Deed ot Trust as if the rider
were a part hereof.

7. Protection of Lender's Se “Urity. If Borrower fails to perform the covenans and agreements contuained in this
Deed of Truse. or il any action or proceeding iy commenced which materially aflecqs Lenders interest in the Property,
including. but not limited 1o, eminent domain, inwlvcncy. code caforcement, o arrangementy or proceeding, in\nl\ing i
bankrupt or decedent, then Lender at Lender's option, upon notice 10 Borrower, may mike such Appearances dishyroe such

Sums and take syuch action as s necessary to protect Lender's interest, including, by not limited o, dishursement o
reasomaihle alorney’s fees angd entry upon’ the Property 1o make repairs. If Lender required MOTIEIRE insutance . Kl
condition of making the Joan secured by this Deed of Trust, Borrower shall Pay the premi, requned o mamtan sich
insurance in elleet untit such time as the requirement jor such msuranee ternnnates in SCCOTLINCe With Bogyoan ey and
Lender's wrinten ABreement or applicable law. Borrower shall pay the MBount ot all mortgage TN prennums 1 the
manner provided under baragraph 2 hereot, ) o ’

ANV amounts disbursed by Lender pursuant 1o this piragraph 7, wih Interest thereon, shall become additiony)
indebtedness of Borrower seeured by this Deed of Trost. Unless Borrower ang Lender ygree 10 other termis of Paymient, such
amounts shall be pavable upon notice front Lender 1o Borrower requesting paymeny thereof, and shall bear erest trom the
date of disbursement ¢ the rate payable from time 1o time on outstanding principal under the Note unfess Payment of ingepeqg
at such rate would be contrary 1o applicable law, in which event such amoungs shall bear miterest at ghe highest rape
permissible under applicable faw. Nothing contained in (hiy pragiaph 7 shaiy require Lender (o ineur any cApense or take
any action hereunder., ) )

© 8. Inspeetion. Lender may make or cause to be made reisonable cutries upon and mspections of the Propcru; Provided
that Lender shall give Borrower notice prior to any sych inspection Pecitying reasongble cause therefor related 1o Lendery
mterest in the Property.
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9. Condemnation. The proceeds of any award or c¢laim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thercof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be apolied to the sums secured by this Deed of Trust,
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Tender
otherwise agree in writing, there shall be applied to the sums secured by this Deed of Trust such proportion ot the proceeds
as is equal to that proportion which the amount of the sums secured by this Deed of Trust immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages. Borrower fails to respond 1o Lender within 30 days after the date such notice s
mailed. Lender is authorized to collect and apply the proceeds, at Lender's option, cither to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount ot
such installments.

10. Borrower Not Released. Extension of the time for payment or maodification of amortization of the sums secured
by this Deed of Trust granted by Lender 1o any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrower's successors in interest.  Lender shalt not be required o commence
proceedings against such successor or refuse to extend time for payment or otherwise modity amortization ot the sums
secured by this Deed of Trust by reasen of any demand made by the original Borrower and Borrower's successors ininterest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder. or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by FLender shall not be i waiver of Lenders
right to accelerate the maturity of the indebtedness secured by this Deed of Trust.

12, Remedies Cumulative. All remedies provided in this Deed of Trust are distinet and cumulative to any other night
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
suceessively.

13. Successors and Assigns Bound; Joint and Several Liability: Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shadl inure to, the respective successors and assigns ot Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
‘The captions and headings of the paragraphs of this Deed of Trust are tfor convenience only and are not to be used to
interpret or define the provisions hereot.

14. Notice. Except for any notice required under apphceable law 1o be given in another manner, Gy any notice to
Borrower provided for in this Deed of Trust shall be given by nailing such notice by certitied mail addressed 1o Borrower at
the Property Address or at such other address as Borrower may designite by notice to I ender s provided herein, and
thy any notice to Lender shall be given by cettfied mail, veturn veceipt requested, to Fender’s address stited herem o o
such other address as Lender may designate by notice to Borrower as provided herenr. Ay notice provided tor an this
Poed of Trust shall be deemed to have been given to Borrower o Fender when given o the mannet designaied heremn

15. Uniform Deed of Trust; Governing Law; Severability. us form of deed of trast combimes unttorm covenants Lot
national use and non-uniform covenants with linated variations by jurnsdiction to constitute a umform secunty mstiument
covering rexal property. This Deed ot Trust shall be governed by the law ot the jurisdiction in which the Property s located
In the event that any provision or clause of this Deed of ‘Trust or the Note conflicts with applicable Taw, such conthict shall
not affect other provisions of this Deed of Trust or the Note which can be given effect without the contlicting provision.
and to this end the provisions of the Deed of Trust and the Note are declared to be severable.

i6. Borrower's Copy. Borrower shall be furnistied a conformed copy of the Note and of this Deed of Trust at the rime
of exccution or after recordation hercof.

17. Transfer of the Property: Assumption. It all or any part of the Property or an interest therein is sold or trunsterred
by Borrower without Lender’s prior written coment, excluding ¢a) the creation of a lien or encumbrance subordinate o
this Deed of Trust, (b) the creation of o purchase money security mterest for houschold appliances, (o) o transtfer by devise,
descent or by operation ot law upon the death of i joint tenant or £d) the grant of any leaschold interest ot three yeats or Joes
not containing an gptior to purchase, Lender may, at Lender’s option, declare all the sums secured by this Deed ot Trust to be
immediately due and payable. Lender shall have waived such option to aceelerate if. prior to the sale or transter, Fender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit ot such person
is satisfactory to Lender and that the interest payable on the sums secured by this Deed of Trust shall be at such rate s
Lender shall request. If Lender has waived the option to aceelerate provided in this paragraph 17, and it Borrower’s successor
in interest has executed a written assumption agreement aceepted in writing by Lender, Lender shall release Borrower trom
all obligations under this Deed of Trust and the Note.

If Lender exercises such option to accelerate. Lender shall mail Borrower notice of aceeleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days tfrom the date the notice is mailed within
which Borrower may pay the sums declared due. It Borrower fails to pay such sums prior to the expiration of such period.
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

Nox-Untrory CovENanTs. Borrower and Lender turther covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hercof specifyving: (1) the
breach; (2) tae action required to cure such breach: (3) @ date, not less than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is ot cured on or hefore the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
faw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
nf an event of defaolt and of Lender's election to cause the Property to be sold, and shall cause such notice to he recorded
in each county in which the Property or some part thereof is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable tw, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property at any sale.

Trustee shall deliver (o the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty,
expressed or implicd. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. ‘Frustee shall apply the proceeds of the sale in the following order: (2) to all reasonalle costs and expenses of the
sale, including, but not limited to, reasonable Trustee's and attorney s fees and costs of title evidence: (b) to all sams secured
by this Deed of Trust; and (¢) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower's Right to Reinstate, Nowmwithstanding Lender's aceeleration of the sums secured by this Deed of Trust,
Borrower shall have the right to have any procecdings begun by Leader to enforee this Deed of Trust discontinued at any tme
prior to the carlier to ocear of (0 the fifth day betfore sale ot the Property pursuant to the power of sale contamned e thr
Deed of Trust or (i) entry of o judgment enforeing this Deed ot Trost it G Borrower pays eader all sumn wiineh would be
then due under this Deed of Trust, the Note and notes securing Future Advances, it any, had no aeceleration occutred,
(b) Borrower cures all breaches of any other covenants or agreenients of Bortower contained in this Deed of Tt 0
Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Bogtowet
contained in this Deed of Trust and in u.nfmung. Lender’s and Trustee's remedies as provided in parapraph 18 hereot,
including, but not limited to, reasonable attorney's fees: and (d) Borrower takes such action as Lender may reasonably require
to assurc that the lien of this Deed of “Yrust, Lender’s interest in the Property and Borrower’s obligation to pay the st
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secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and
the obligations secured hereby shall remain in full force and effect as if no acccleration had occurred.

20. Assignment of Rents: Appointment of Receiver; Lender in Possession. A< additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 1%
hereof or abandonment of the Property. have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled (o enter upon. take possession of and manage the Property and to collect the
rents of the Property including those pastdue. Al rents collected by Lender or the receiver shall be applied first (o payment
of the costs of nanagement of the Property and coltection of rents, including, but not limited Lo, receiver's fees, premiums on
receiver's bonds and reasonable attorney’s fees, and then 1o the sums secured by this Deed of Trust, Lender and the receiver
shall be liable to account only for those rents actuadly received,

21, Future Advances. Upon request of Borrower, Lender. ag Lender's option prior to full reconvevance of the
Property by Trustee 10 Borrower, may mahe Future Advances to Borrower. Such Future Advances, with intérest thereon,
shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby,

22, Reconveyance. Upon payment of all sums seeared by this Deed of Trust, ender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustee. Trustee shall reconvey the Property without Warranty and withowt charge to the penson or persons Iegally entitled
thereto. Such person or persons shall pay all costs of recordation, if any.

23. Substitute Trustee. In accordance with applicable law, §ender may from time to time remove Trustee and appoint
i suecessor trustee to any Trustee appointed herennder. Withay comeyance of the Property, the suecessor trustee shall
suceeed 1o all the title, power and duties conferred upon the Trostee hercin and by applicable Law.,

24. Use of Property. The Property is not currently used tfor agricultural, tmber or grazing purposes,

25. Aftorney’s Fees, As used m this Deed of Trust and in the Nore, “attorney’s fees™ shall include attorney’s fees, if
‘my, which shall be awarded by an appellate court.

IN WiTNESs WHEREOF, Borrower has exceuted this Deed of Trust,

—Borrower

Rlamath County ss:

the foregoing instrument to be

-{Official Seal)
My Comihission cxpires:
A/ }
oy 3-8-83

] » Notary Public for Oregon

. e ' N
\A Y lr\[(l‘\/-_

i : H REOQUEST FOR RECONVEYANCE

L,,_"TBQFRgst&E';'{_: !

“ro. The undgfsigned is the holder of the note ar notes seeured by this Deed of Trust, Said note or notes, together

"'g;Vﬂh‘;jlll mlﬁ;;"i\uﬁcblcdnc,xs secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
Siid note orotes and this Decd of Trust, which are delivered hereby, and (o feconvey, without warranty, all the
estate now held by you under this Deed of Trust to the person or persons legally entitled thereto,

(Space Below This Line Reserved For Lender and Recorder)

T8 OF QREGON; COUNTY OF KLAMATH; ss.

tad for record at request of “Mounc-ain—Iicle—Co-—-\ .
s _18th day of —April A D. 1980 of :.,‘sgo'clockP M, ar
iuly recorded in Vol. __M80 , of Mortgages = on Pagel 404

By, -

Fee $14.00




